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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FIRST QUARTER 1963 


INTRODUCTION 


This is the first issue of a new quarterly 
publication covering selected financial  statis- 
tics. This issue contains quarterly balance sheet 
information for trust companies, mortgage loan 
companies, sales finance and consumer loan 
companies. Similar data for other groups of financial 
institutions and the whole area of non-financial 
corporations will be added in succeeding issues 
of this quarterly series as they become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. The cooperation of 
corporations in this survey has been excellent. 
However, because of many problems related to 
obtaining complete lists of the names of corpora- 
tions, the industrial grouping of these corporations 
and the inflation of the totals for sample companies 
into estimates for all corporations, it will be some 
time before complete results from the survey can be 
published. In the interim, as stated previously, 
results for individual industries will be released 
as the analysis of each is completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts. 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public primarily for mortgage 
lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 


Certificate Companies and _ other institutional 
lenders which fit the above definition. Privately 
financed mortgage companies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, these companies make loans mostly 
to persons, for such purposes as the financing or 
purchase of consumer goods and services of all 
types and for the consolidation of debt, etc. Sales 
finance companies make loans mainly to buyers of 
goods at retail, but also to a lesser extent to 
business for the financing of goods at the wholesale 
level and for a variety of other purposes. Consumer 
loan companies make cash loans to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages. 
Consumer loan companies include companies operat- 
ing under the previsions of the Small Loans Act, 
and affiliated companies engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies, 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of allconsumer finance companies. 

Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners for home improvements. 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item 3—Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a-viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12— Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years, 


Item 20—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30—Net payables and retained income 


A number of companies do not calculate 
interest receivable and payable quarterly and are 
not therefore able to report these items, or to report 
their retained income which is dependent on these 
calculations. The total of assets, excluding receiva- 
bles, is therefore obtained, and the balancing item 
on the liability side is net payables and retained 
income. Total assets are therefore understated by 
the amount of receivables, or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire usedin the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part. of this 
difference is due to the incluston in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are _ inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
Teports were received from all companies. 


Item 12—Short term loans and notes payable 


Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 


directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short term funds to invest, and are one of the 
major money-market instruments. 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld, 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 
per cent for each of these groups. The estimates 


for all companies contained here will therefore 
contain relatively small sampling errors. There 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 
many of the companies, there are the following 
sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report. of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 
Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association. 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


millions of dollars 
Assets 


1. Cash on hand and on deposit: 


(a) In Canadian dollars: 
ify Cush and Dank GepOstts jsc,..ic hata nate 29 31 33 47 28 33 25 44 80 
(ii) Cash in other institutions 2 2 3 3 2 2 2 2 
(by, Intforelenieurrency:s., 2 ce ecacdeaeoerkteencs dese -venderasted oecssstancestosans 1 ! 11 4 16 22 8 tl 8 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury bills ooo. eee 10 8 10 9 10 7 10 18 9 
(ii) Other Government of Canada debt o.oo... eee eeeeeeeeene 253 264 267 277 305 289 292 283 291 
(iii) Provincial government debt ooo. ceecccsccsseecescseessscenees 115 119 127 131 135 137 131 136 144 
(iv) Municipal government debt ..........scccsscssseccstecsecssesseeneeeenees 69 73 78 82 84 85 83 90 99 
(v) Short-term notes of finance and other companies ........ 176 161 169 112 185 145 159 122 190 
(vi) Corporation and institution bonds ooo eee 112 114 118 127 123 136 129 13ST 144 
(vii) Mortgage loans and sales agreements _0ooo.. ce eeeee 510 532 585 627 666 730 796 831 891 
(Viti Collater alsloan Sit can ca eicc atresia cceseioths contre ene ere 65 72 74 63 65 66 69 82 73 
(b) Investments in Canadian preferred and common stocks ........ 46 48 50 53 54 58 60 63 74 
(ec) Investments in foreign Securitlesy. : c..02-cr-cccssccsescstecexscssvecees 5 6 6 6 6 6 6 6 6 
(d) Investments in subsidiary and associated companies .......... 7 6 6 7 7 7 8 9 8 
AV CG IFOSTANG ANG EQUITME IN) se cc eee ence cerence teeter saaceec eee nrcsceeoer cares 21 23 24 26 29 30 30 33 35 
Diss OUD CRASS CUS ricer aunceasesetastiene os cwiciSeact ot ecver savory on res ceden tee ences 9 10 10 12 10 13 13 13 13 
otal assetsys.. ccm sre eee enh eee 1, 430 1,475 1,569 1, 586 1,728 1,765 1, 822 1,877 2,046 
Liabilities 
11. Deposits and demand Certificates ooo... eccssssscsssssssssscesesssnssens 482 490 530 558 622 655 631 656 710 
12. Deposit receipts and guaranteed investment certificates 776 802 851 848 905 912 974 1,026 1,100 
13. Short-term loans and notes payable: 
(a) Bank loans andjoverdratisn. 2. sc.ccscsssracmsatsitesun ease 9 10 12 9 9 9 10 2 3 
(b) Other loans and notes payable oo. cecccccesuesessseseesseesteneenee 11 18 18 6 18 9 27 5 36 
UD esOMDS TN DE GLO Scag entansaicats sek ses auc oem eee ae Re SR 4 4 3 3 4 4 4 3 4 
Net worth 
20. General, investment and special reserves ooo. ccc A 80 80 88 
AUB 2G ERRNO NAT acd preety AU ae 56 57 58 59 
30. Net payables and retained imcome® ooo. cc ccccececccscesecseeseecescese. 15 14 18 16 
Total liabilities and net worth? ooo. 1, 430 1,475 1,569 1,586 
a cea ee ee ED eR (NET ACK | | 


* Total assets excludes interest, dividends and other i ps Mie eas ; 
ud cline Gevoeae weed pana es receivables. These receivables are netted against the combined liability items, interest, dividends 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1Q 


2Q 


3Q 


4Q 


Assets 
1. Cash on hand and on deposit: 


(a) In Canadian dollars: 
(@yiCashvandibank deposits 2 haa ce reccssrecc. etch ee: 
(ii) Cash in other institutions 


(b) In foreign currency 


3. Investments: 


(a) Investments in Canadian securities: 

(i) Government of Canada treasury bills 

(ii) Other Government of Canada debt 

(iii) Provincial government debt 

(iv) Municipal government debt 

(v) Short-term notes of finance and other companies .. 

(vi) Corporation and institution bonds 00000... 
(vii) Mortgage loans and sales agreements 
(viii) Collateral loans 


(b) Investments in Canadian preferred and common stocks ., 


(c) Investments in foreign securities oon 


(d) Investments in subsidiary and associated companies .... 


Liabilities 
it. Deposits and demand Certificates ...................s:csscssccosesoeseenseeee 


| 
2. Deposits receipts and debentures ooo... seseeeseececeeeseeeseeeseeees 
13. Short-term loans and notes payable: 

1 (a) Bank loans and overdrafts ..........csssccscsssscssssessssssseecsrsnseess 


_ (b) Other loans and notes payable... ceeseceeceeesseseeceteeneets 


15. Other liabilities eects es eretseeesesesesenenennensenseesnenees 


Net worth 
20. General, investment and special reServes ooo... eeeeeteeeeeees 


Ba, Paldain capital ..acs.cgsrs--sctusisssssoceeiihieccnsensbtafeeersregenntntece 
30. Net payables and retained income! .ooo..o....csccecseessseesseeeeseeees 


| Total liabilities and net worth! 0000... 


‘nd other payables, and retained income. 


| 
| 


15 


892 


118 


10 


59 


47 


34 


892 


1 Total assets excludes interest, dividends and other receivables. 


16 


917 


128 


10 


59 


47 


37 


917 


15 


945 


135 


11 


61 


47 


35 


945 


12 


975 


144 


11 


62 


48 


40 


975 


1,005 


148 


14 


62 


48 


39 


1,005 


millions of dollars 


12 


1,041 


160 


15 


62 


48 


41 


1,041 


14 12 
4 4 
6 3 

90 102 

29 32 
8 9 
4 9 

14 15 

832 849 

10 11 

33 33 
3 3 

34 33 

19 21 
8 8 


1,107 | 1,143 


178 194 
740 749 
4 4 

5 4 
16 22 
714 73 
52 53 
38 44 


1,107 | 1, 143 


12 


1, 183 


206 


771 


22 


15 


54 


44 


1, 183 


13 


1, 241 


201 


815 


10 
16 


23 


75 


55 


47 


1,241 


19 


1, 286 


204 


851 


23 


MH 


55 


43 


1, 286 


13 


26 


10 


1,349 


215 


880 


12 
24 


30 


719 


60 


49 


1,349 


These receivables are netted against the combined liability items, interest, dividends 


TABLE 3. Sales Finance and Consumer Loan Companies 


=— 10: = 


Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1960 


1961 


20 | 3Q 4Q 


1Q 


2Q 3Q | 40 


1. 


11. 


12. 


13. 


14. 


15. 


16. 


20. 
21. 


Assets 


Cash on hand and on deposit: 
(a) In Canadian dollars: 
(i) Cash and bank deposits 
(ii) Cash in other institutions... 
(b) In foreign currency 


pWACCOUNTS Au NOLO TECCIVADIE © Oo cba. cc cccascecapescxeecv-<oren-vasvestecsen 
. Other current assets 
. Investments and advances: 


(a) Investments in Canadian securities: 

() Short-term notes of finance and other companies .... 
i) Government of Canada treasury bills 

(iii) Other Government of Canada debt 
(iv) Other Canadian bonds and debentures 
(v) Other Canadian investments ooo... eeeeeeeseseeeegeeeees 
(b) Investments in Canadian preferred and common stocks .. 
(c) Investments in foreign securities ooo... eesesesgeeeeeees 
(d) Investments in subsidiary and associated companies .... 


Property aDidih BNE. SQUIDMONE Fo civancscucencancnesavaecercectrcseve 
EG ED Ch ae ery RUE oO San ee SOC nae PRET ee rh er ee 


Liabilities 


Oving parent and associated companies 


Short-term loans and notes payable: 

(a) Bank Toans and Overdr ales oye csccvezcses lecsczanecsssngctaeceeesesces 
(b) Demand and short-term notes payable (Canadian)... 
(c) Demand and short-term notes payable (foreign) ..... 
(d) Other short-term loans payable 


Accounts payable: 
(a) Income and other taxes payable 
GDS CR DAV ADL OG c= eis, Mecccsc- 8 Ses tot dos coterie ior reteektseretsweve 


Other current liabilities: 
(a) Dealers’ credit balances 
(b) Other current liabilities 


Long-term debt: 
(a) Debentures, bonds and WOe soc. .c cs cccksavsesnseccacsestecccossesse 
(b) Mortgages and other long-term debt 


Other liabilities: 
(a) Unearned income and other deferred credits 
(b) Pensions, trust or earmarked funds 
(c) Interest of minority shareholders 


Net worth 


Voi les CAC ot Ce an ck Sore nee ere eae eee of 
Retained income 


* Footnote: 


(a) Specified receivables:* 
Instalment finance companies: 
Consumer goods 


Consumer loan companies: 
Instalment credit 
Cash loans 


Detail of ‘‘Specified Receivables’’ is taken from 


2 ““Other Receivables’’ includes inventory fi i i 
I tei y financing, capital loans, other non- 


253 


851 
407 
160 


1, 418 


47 
490 


537 


828 
393 
229 


1,450 


45 
504 


549 


784 
388 
256 


1, 428 


44 
506 


550 


7197 
409 
223 


1,429 


42 
526 


568 


millions of dollars 


18 


1 
1, 986 


794 
405 
128 


1,327 


38 
534 


572 


a7 14 
1 i 
1 1 
2,031 | 2,095 
3 3 
4 5 
5 5 
30 29 
18 24 
4 5 
4 4 
19 14 
160 160 
14 15 
13 oo: 
2,334 | 2,388 
413 424 
195 168 
432 478 
26 27 
34 32 
20 22 
22 26 
46 41 
2 3 
682 693 
4 5 
137 139 
1 
1 1 


756 732 
395 386 
184 230 
1,335 | 1,348 
35 35 
559 572 
594 607 


DBS publication, Credit Statistics (Catalogue No. 61-004) 
personal loans, receivables of subsidiaries engaged in other activities, and 


21 


2, 200 


767 
415 
236 


1,418 


39 
596 


635 


29 


1 
2,173 
4 


776 
434 
140 


1,350 


44 
617 


661 
199 


ay 


22 


1 
2, 343 
4 


771 
425 
237 


1, 433 


1963 


771 
423 
300 


1,494 


44 
658 


702 
270 
2,466 


—Lte 


TABLE 4. Consumer Loan Companies! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 1962 


sa [ees|oa [a ea ee ee 


millions of dollars 


1963 


Assets 


1. Cash on hand and on deposit: 


(a) In Canadian dollars: 
MO) Cashyandibankédeposits ye sss si eske ak -c sees. 4 6 aT 6 4 6 6 4 6 7 5 5 


495 502 510 508 525 529 541 548 573 589 608 615 


MUO ENE TIC MITOTIC ASS CUS Mec sesei ac tecscrsacbenesdvccevceios bvsuue disc toucevadecaken 1 1 if 1 1 1 


4, Investments and advances: 


(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other companies .... 3 5 4 5 9 7 4 4 
i t 13 10 14 3 
1i) Government of Canada treasury bills 
(iii) Other Government of Canada debt ........ 
(iv) Other Canadian bonds and debentures ... 
(v) Other Canadian investments .o.oo..o.o..u.eecsscsssssessseeese 


(b) Investments in Canadian preferred and common stocks... 
(c) Investments in foreign securities 


(d) Investments in subsidiary and associated companies...... 
Deebroperty, Diant and Equipment: (ooo......cecccacssesectesceacsesecsececceavees 5 5 5 5 5 5 5 5 5 5 5 5 
ReOCHO ENDS S CUS Jenene Ret mR ot cocycs oss scataczuct RTE aOR sce sk 1 1 1 1 1 1 1 1 1 il 1 
PEOCAILASSEUS hee emer eer ere Se ae ene oasivaside 507 519 526 525 544 547 557 563 598 612 633 636 
Liabilities 
| 11. Owing parent and associated companies |... ecceeee 310 318 333 Sol 340 355 367 369 375 384 404 400 
12. Short-term loans and notes payable: 
(ay Bank loans, and OVerdralts ..oocccs.cc.cccsecctececicccessccsceceeveserscuss 714 63 72 55 64 49 49 42 51 49 aya 51 
(b) Demand and short-term notes payable (Canadian) ............ 30 41 30 39 45 42 39 40 50 49 58 56 
(c) Demand and short-term notes payable (foreign) 00... 1 1 1 1 1 1 1 1 1 
ca) Other/ short-term loans) payables yee rccccccc-re.coesceca-ceness 
| 13. Accounts payable: 
(ayeincome and other taxes: Payable yoo... sccc.cs.e.cccescssezscsvoes-nos 8 8 8 9 7 8 8 10 8 10 9 10 
ME ROTHETADAV ADIOS eee censse crs cteo Ree aoe tees ck stud oth sc sak osu soto eines 3 3 3 3 4 3 3 4 7 7 4 4 


“14. Other current liabilities: 
(a) Dealers’ credit balances 2 2 2 1 2 1 1 il 1 1 i 1 


MEROUE CACHE h Ma DLAC Foe a iccciocs sc sarsnactaness cevanchesneséessscenes 


| 15. Long-term debt: 
fayebebentures, DONGS! and NOTES oi. ce decceesccececssseocceestdeesensson 4 4 4 7 6 6 4 8 ul 8 8 9 
(b) Mortgages and other long-term debt ooo... eeeeeeeeeeee 


16. Other liabilities: 
(a) Unearned income and other deferred credits 2.00... 18 18 18 18 19 19 19 21 23 23 24 24 
(b) Pensions, trust or earmarked funds... eee 
(c) Interest of minority shareholders... ....:..c..c.esescceseeessees-0es 


Net worth 
a oh bse nechcacaaaibdeviccecetrsvsseeenesee 38 38 41 41 41 44 44 45 49 49 52 52 
RUM LATING CLT COMMG foc scy/sdcc sts osesstorveveveusseswesdaticnendevivevseceancesvoenvesen> 19 22 13 18 16 20 18 23 25 31 22 27 
Total liabilities and net worth o.oo... ceccccccc cece eeeee 507 519 526 525 544 547 557 563 598 612 | 633 636 


1 Since some accounts are consolidated inthe returns of Sales Finance Companies, figures in this table represent only about 90% of total assets of Consumer 
Loan Companies. 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


SECOND QUARTER 1963 


INTRODUCTION 


This is the second issue of a new quarterly 
publication covering 


information for trust companies, 
companies, sales finance and consumer loan 
companies. Similar data for other groups of financial 
institutions and the whole area of non-financial 
corporations will be added in succeeding issues 
of this quarterly series as they become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concemed with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


selected financial statis- 
tics. This issue contains quarterly balance sheet 
mortgage loan 


During the next few years the balance Sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, On a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. The cooperation of 
corporations in this survey has been excellent. 
However, because of many problems related to 
ootaining complete lists of the names of corpora- 
tions, the industrial grouping of these corporations 
and the inflation of the totals for sample companies 
into estimates for all corporations, it will be somé 
time before complete results from the survey can be 
published. In the interim, as_ stated previously, 
results for individual industries will be released 
as the analysis of each is completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate , trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts. 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and _ other institutional 
lenders which fit the above definition. Privately 
financed mortgage companies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of all consumer finance companies. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners tor home improvements. 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item oe Fe Investments 


Investments are at nook value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely- of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term secu- 
tities such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This’ item contains those deposits and certi- 
ficates which can be withdrawn or cashed on demand. 


Item 12 — Deposit receipts, guaranteed investment 
certificates and debentures 


-This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years. 


Item 20 — General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter. 


Iterry 30 — Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 


Item 2— Accounts and notes receivable 


The questionnaireused inthe survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, is 
the difference petween the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11 — Total liabilitiesto parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


! 


Item 12 —Short term loans and notes payable 


Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short term funds to invest, and are one of the 


_ major money-market instruments. 


Item 14(a) — Dealers’ credit balance 


When an automobile dealer sells customers’ 


paper to sales finance companies, under most 


agreements the dealer is liable for any default and 
the sales finance company customarily withholds 
part of the purchase price. This item represents the 
total amount so withheld. 


Item 16(a)—Uneamed and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 


trust companies, mortgage loan companies, sales 


finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 
per cent for each of these groups. The estimates 


for all companies contained here will therefore 
contain relatively small sampling errors. There 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 
many of the companies, there are the following 
sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association. 


A valuable seurce of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 1962 
1Q 2Q 3Q 4Q 1Q 2Q 3Q 1Q 
7 millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) In Canadian dollars: 
(i) Cash and bank deposits 29 31 33 47 28 33 25 44 60 
(ii) Cash in other institutions 2 2 2 3 3 2 2 2 2 
(b) In foreign CULeNCY .......escececeeseseserererscecessseseseseseneecananaeaeneastseserens 1 7 11 4 16 22 8 qi 8 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury DiLIS ........... cere 10 8 10 9 10 x 10 18 S 
(ii) Other Government of Canada debt «0.0... essseseeeeseeteereens 253 264 267 277 305 289 292 283 291 
(iii) Provincial government debt ............cecsrerernrersencessearererees 115 119 127 131 1a 137 131 136 144 
(iv) Municipal government debt 69 73 78 82 84 85 83 90 99 
(v) Short-term notes of finance and other companies .......... 176 161 169 12 185 145 159 122 190 
(vi) Corporation and institution bonds ..........:ccseeereees 112 114 118 127 123 136 129 137 144 
(vii) Mortgage loans and sales agreements ...........seseeeeees 510 532 585 627 666 730 796 831 891 
(UETE ye COMPAL GE El) LOB Mente cetacean teases sacastaacanatncosesnascaetcuseneseh ostienxtes a's 65 72 74 63 65 66 69 82 73 
(b) Investments in Canadian preferred and common stocks .......... 46 48 50 53 54 58 60 63 74 
(c) Investments in foreign Securities <i... cicsiic.scssscsetesessaccescenerevens 5 6 6 6 6 6 6 6 6 
(d) Investments in subsidiary and associated companies ............. ff 6 6 7 ft 7 8 9 8 
AG RERC ELL CREAUE: AHOV CA UIDMICNO oes ore acctuesscaruduceves ccovstes autesinds sncbeeneieSuoneysas 21 23 24 26 29 30 30 33 35 
Fed CEES D LSS OMG ER ratncass Seca tone ananaa sap nema waeua moses mic as oe sseder acnceeesetsodssveuaeesseuacs eens 9 10 10 112; 10 13 13 13 13 
SUNG Cal RASC GSE eccrcessce. cccenskaseneves Cackeromas cuss sus tanned scecsecergties cose seeterr =: 1,430 | 1,475 | 1,569] 1,586) 1,728 | 1,765 | 1,822 | 1,877] 2,046 
Liabilities 
AL Depoesits*and demand! ¢erbiicages: sys erev... ceases eo eeee anes seats see vancdece ine 482 490 530 558 622 655 631 656 710 
12. Deposit receipts and guaranteed investment certificates ............ 7176 802 851 848 905 912 974 1, 026 1, 100 
13. Short-term loans and notes payable: 
(@@) Bank tons’ and overdratie: 625.33 ee. Se eee 9 10 12 9 9 9 10 2 3 
(b) Other loans and notes payable ..........ccccssssssssesssssccsscscsesacessceeeess 11 18 18 6 18 9 27 5 36 
PO RROE LIRR IOR so siccs ctttnnc urccoracereacc eavevesteminesisie. 
ee Pe eee 4 4 3 3 4 4 4 3 4 
Net worth 
20. General, investment and special reserves .........cccccccc.... . 
eee re UL 80 80 88 91 94 94 103 106 
lata Raia eae coe erences ne eae caast ie hee Ra cn sass, ert oh 56 
sae 57 58 59 60 62 62 65 66 
30. Net accruals, payables and retained income? .................. 
Seaeccaranane 15 14 18 16 17 20 20 17 20 
Total liabilities and net worth? ..... 
eocreteerassenarevetene eee t j 
430 | 1,475 hese 569 | 1,586 | 1, ar 1, 765 | 1,822 | 1,877] 2,046] 2 


1 Total assets excludes dividends, accrued inte i 
dividends and other payables, and retained income. rest, and other receivables. These receivables are netted against the combined liability items, inte 


= Ok. 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


millions of doJlars 


Assets 


1. Cash on hand and on deposit: 
1 


_ (a) In Canadian dollars: 


(i) Cash and bank deposits 00.0... eee 15 16 15 12 11 12 14 12 12 13 19 13 14 
(ii) Cash in other institutions oe 1 1 1 1 1 1 4 4 3 3 5 3 3 
RAD EL LOTCLSIMICUITON GY .c.ccsetc.cosseseve odesodosdssucecketenieasece 2 1 


| 
3. Investments: 


(a) Investments in Canadian securities: 


(i) Government of Canada treasury bills ........ 1 1 1 3 6 3 3 2 5 7 
(ii) Other Government of Canada debt.............. 81 81 ht! 83 84 84 90 102 102 96 98 108 124 
| (iii) Provincial government debt .......00.0......... 23 25 25 26 26 25 29 32 32 31 31 31 33 
| (iv) Municipal government debt... eee tf 4 7 7 6 6 8 9 8 8 8 8 8 
! (v) Short-term notes of finance and other com- 
) PaNIeS? Free Se ee kei Bdscane 5 5 9 1 10 9 4 9 5 8 4 22 12 
| (vi) Corporation and institution bonds.............. 9 10 10 11 12 14 14 15 15 15 14 14 17 
(vii) Mortgage loans and sales agreements ...... 668 685 715 134 159 792 832 849 891 937 981] 1,011] 1,058 
(wilt) Collateral Jans ..4.-...<:...:.40ceeccesesbececesacers 11 11 8 12 14 13 10 11 13 21 18 15 12 
_ (b) Investments in Canadian preferred and common 
SAC vent acta Se R CEG as ee ee 31 31 31 33 33 32 33 33 34 34 sb 38 39 
(c) Investments in foreign securities 000... 5 5 5 3 3 3 3 3 4 5 6 6 4 
(d) Investments in subsidiary and associated com- 
(OETO COST. so Ph aie 2 ER el AE Pa a 15 15 Je 21 21 21 34 33 34 37 36 40 41 
4. Real estate and equipment. ..........cccecccccsessceceseeeceseseee 16 16 16 17 17 19 19 21 22 22 24 26 28 
PUNTER SS CUS Mee, Miley Le iWer ete eee en ugiaseescesctenssesesn-s 5 5 5 7 7 7 6 8 8 8 u 10 9 
| TOC O GCs aie seer te Spent te Sune sierie 892 917 945 975 | 1,005 | 1,041 | 1,107] 1,143] 1,183 | 1,241]! 1,286] 1,349] 1,408 
| 
| 
( Liabilities 
Ll. Deposits and demand certificates oo... lee eee 118 128 135 144 148 160 178 194 206 201 204 215 237 
2. Deposits receipts and debentures ...0....... ec eeceeeece eee 616 626 647 663 688 107 740 7149 Tel 815 851 880 903 
3. Short-term loans and notes payable: 
_ (a) Bank loans and overdrafts ......c.csccssececssessseseseseeee 2 2 2 2 2 1 4 4 5 10 13 12 14 
(b) Other loans and notes payable oo... 6 8 7 5 3 6 5 4 6 16 20 24 29 
\ 
MCR CTIIADT UGS: 2.5, BU scccsc Meh Boossss te Meee sucouee hats 10 10 tt 11 14 15 16 22 22 23 23 30 35 
Net worth 
D. General, investment and special reserves................ 59 59° 61 62 62 62 74 73 75 75 77 79 83 
i. OPS STG Yep til es Sita See ayes a See eee eer 47 47 47 48 48 48 OZ 53 54 55 55 60 60 
{ : 
|, Net accruals, payables and retained income’ .......... 34 37 35 40 39 41 38 44 44 47 43 49 47 
Total liabilities and net worth? 0.000000... 892 917 945 975 | 1,005 | 1,041 | 1,107) 1,143} 1,183] 1,241) 1,286) 1, Me Bead 408 
I L —— 


1 1 Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 
vidends and other payables, and retained income. 
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TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estim ated Assets, Liabilities and Net Worth 


re ee ee ee 


millions of dollars 


Assets 


1. Cash on hand and on deposit: 
(a) In Canadian dollars: 


(i) Cash and bank deposits ........... 21 26 27 24 20 18 a 4 21 29 22 8 
(ii) Cash in other institutions ... aA : ; i } : : : 
(b) In foreign CUITeNCY ............-..ceeeee: 2 3 2 1 


2. Accounts and notes receivable” pie Bere eee 2,079 | 2,034 | 2,045 | 2,033 | 2,065 | 1,986 | 2,031 | 2, 095 | 2, 200 | 2,173 | 2,343 | 2,428 | 2, 567 
3. Other current assets .......-cccecsscoccenecosssesncssssconenesnorererese 2 2 3 3 2 2 3 3 3 4 4 4 
4. Investments and advances: an 
(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other com- ‘ en z : : 7 Fi 5 16 P 18 10 
TUDE ns rae sgtsanteradavovanovechndnacwsnnvavaeseoneninss 
(ii) Government of Canada treasury bills ........ 34 32 27 20 14 17 5 s = : 2 
(iii) Other Government of Canada debt.............. 57 40 37 47 43 36 30 se 2 ae 
(iv) Other Canadian bonds and debentures ...... 13 26 28 29 18 23 18 24 17 4 
(v) Other Canadian investments ..........-....0.0 1 2 2 2 3 4 4 5 6 8 6 
(b) Investments in Canadian preferred and common r F A r A ms 4 Z “f 
NSIC oh ea cee wade aeeevnyteantaidicessvavacehedeades 
(c) Investments in abit i ee Aneta gen 4 4 8 4 5 11 19 14 28 4 1 
d) Investments in subsidiary and associated com- 
2 VTE AS ei 7k eccay eae eta cae rele eteca roa nnceates cossies 89 96 109 120 131 146 160 160 172 194 187 207 
5. Property, plant and equipment ............. eects seseeeceeees 13 12 12 13 13 14 14 15 16 17 15 16 
G: Otherassets 20 0-8} Pi. cc: 13 14 15 13 13 14 14 16 17 17 
Total assets 2,317 | 2,320 | 2,344 | 2,284 | 2,334 |2,388 | 2,533 | 2,532 | 2,689 | 2,800 | 2,963 
Liabilities 
11. Owing parent and associated companies .................. 345 350 361 360 367 394 413 424 432 414 460 456 
| 
12. Short-term loans and notes payable: 
(a) Bank loans and overdrafts 00...........cccceceseesesecerees 302 253 281 208 213 166 195 168 232 194 206 188 
(b) Demandand short-term notes payable (Canadian f A : ; . ? ¥ . P J 
C03 HT) i aR 3 eR, See iiss Seales) 5337| 514 493 565 564 489 465 508 532 558 575 690 1 
(c) Demand and short-term notes payable (foreign . se sy Pe - 
RULE Ue We Soke Oe coat ee ran caveats osm deumeennian 55 49 50 37 35 28 26 2 
(d) Other short-term loans payable oo... ccc: 17 17 17 rte ve 1 2 we phe 2° 2° 2 
13, Accounts payable: 
(a) Income and other taxes payable ooo... eee 17 19 20 21 17 19 20 22 19 19 18 20 
CER) CUGRE CR CARY PAIN St ot Loo ccs na vaca sonds pevaceucaves 22 23 21 19 23 24 22 26 34 29 26 35 
14. Other current liabilities: 
(a) Demiers” Credit DALANGOR? coo oo.cccccdesneonsvaticvescs caren 50 49 46 44 46 46 46 41 4§ 46 44 42 
(b) Other current liabilities ou... Plain 5 See 3 2 2 2 3 3 2 3 3 4 4 4 
15. Long-term debt: 
(a) Debentures, bonds and notes... eee ceeeceseee 589 612 618 630 632 656 682 693 7104 718 743 769 
(b) Mortgages and other long-term debt ......0..00.0.... 3 3 3 3 3 4 4 5 5 1 
16. Other liabilities: 
(a) Unearned income and other deferred credits ...... 138 140 139 134 138 139 137 139 148 155 157 157 
(b) Pensions, trust or earmarked funds .......000.......... 1 1 1 itt 1 
(c) Interest of minority shareholders ........ 00... 1 i! 1 1 1 yt 1 1 1 1 1 1 
Net worth 
DRS ERI aas OAD SOR e cx soceat its wisece ites ed vauaterestvestre videspatere tice 2 159 161 166 173 179 186 191 197 198 202 221 224 
SAY ii eR SM ON i a os sacks cceicckwabans conceus axisnasis 114 120 113 120 121 128 127 133 139 146 141 146 


2,333 | 2,300 | 2,317 | 2,320 | 2,344 


2,284 | 2,334 | 2,388 | 2,533 | 2,532 | 2,689 | 2,800 


*Footnote: 


(a) Specified receivables:! 
Instalment finance companies: 


OUNCE RIS ooo Sa rycis ss naile pease cont Ricoeunces 844 851 828 784 197 194 156 7132 167 1 
; 16 411 ate 
on ss teeta ag goods 399 407 393 383°} 404°) 405 395 386 415 434 425 423 


160 229 
1,418 | 1,450 


128 184 230 236 140 237 300 
1,423°| 1,424") 1,327 | 1,335 | 1,348| 1,418 | 1,350] 1,433 | 1,494 


Consumer loan companies: 
Instalment credit 


NERS SAR EOY Se oe oe 47 45 44 42 38 35 35 39 44 45 44 
es 490 504 506 526 534 559 572 596 617 644 658 
UES 5 RE = SAE SE. 537 549/ 550| 568 572 594 607 635 661 689 7102 
; 2 
(b) ida Sone - lame Erica cedaet Sot let en a 110 17 917} 1067] 123 135 175 184 199 259 270 
v faces GIN venga cacanadee 
De se. ccake 2,065 | 2,076 | 2,064 | 2,098 | 2,022 | 2,064 |2,130| 2,237 | 2,210 | 2,381 | 2,466) 


Allowance for bad debts 


Total receivables (net)... 


- 31 
2,034 | 2, 045 


- 35 | - 34] - 35] - 37] - 37] - 38} - 38 
2,033 | 2,065 | 1,986 | 2,031 | 2,095 | 2,200 | 2,173 | 2,343 | 2,428 


Detail of ‘‘Specified Receivables’ is taken from DBS ; isti 
publication, Credit Statist Catal 
7 “Other Receivables’’ includes inventory fi capi an : : rete adh hg ratba o Road es 
sempling errors. ry financing, capital loans, other non-personal loans, receivables of subsidiaries engaged in other activities, § 


* Revised figures. 
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TABLE 4. Consumer Loan Companies?! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1960 1961 1962 1963 


millions of dollars 


Assets 


1. Cash on hand and on deposit: 
(a) In Canadian dollars: 


(i) Cash and bank deposits ................ 4 6 a 6 4 6 6 4 6 7 5 5 5 
(ii) Cash in other institutions } 
MEMPMLABLONE LE TING UIT CNC Yar acs-tpceun cs ocecusaesadectesceaceceasctsvoratovesoriceshesssooedecsccce 
MePACCOUNtS and NOtES TECELVADIE ...........cccccccoccenscccssccessecessocsaccsoscccoccceece 495 502 510 | 508 525 529 | 541 548 573 589 608 615 | 642 
BMOCBOLECHESONUR AGS CUS fic cesicce ca oer asa kicnes cones seh oscene sacs noses caakd¥osicewacsoncelecseis 1 1 1 1 1 1 1 


14. Investments and advances: 


(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other companies ................ 3 5: 4 5 9 uf 4 4 13 10 14 9 14 

(ii) Government of Canada treasury bills .0.......eccceccecesesesscececeee 
(iii) Other Government of Canada debt............ 
(iv) Other Canadian bonds and debentures ... 
(v) Other Canadian investments ......... eee 


(b) Investments in Canadian preferred and common stocks .............. 
fe) ainvestments| in foreign Securities. .....<...cceccsssssccocccescsocseveresececsvecees 


mmeroperty, plant and equipment .......:..cceeta-u.-.ctcnsconssecssdoxenedecasesacosononczess 5 5 5 5 5 5 5 5 5 5 5 5 5 

cere cea ea sgscde ante cinnencstncncancnestpevibscoventoni 1 1 1 1 1 1 1 1 1 1 1 1 
SE OUR RBS CUS eer essere seared vases shee cance sae east tcsees oete ea penecari ci geats 507 | 519) 526 | 525 | 344] 547) 557) 563| 598| 612 | 633] 636 | 668 

Liabilities 

‘1. Owing parent and associated COMpANieS ........c.secesesscssssseseseseseseseeseees 310 | 318 |) 333 | 331 | 340] 355 | 367 | 369 | 375] 384] 404 | 400 | 416 


BEDS AUIRCTOANS ANGLOVETOLALUS: caccasaacesescscccosocccvesseetecasurcvaceosesvoeuseneseessers 74 63 72 55 64 49 49 42 51 49 51 51 52 
(b) Demand and short-term notes payable (Canadian dollars).......... 30 41 30 39 45 42 39 40 50 49 58 56 62 
(c) Demand and short-term notes payable (foreign currency) .......... 1 1 1 if 1 1 1 = 1 
ca)Other short-term loans payable <........co.c<cccsessessecsessencescencsnceccsaceese 


3. Accounts payable: 
Mepncome ANd OthEP taxes PAVADLE) <.:....c..<0-<elocccsoncsscvsocsseocsesvestooseouse 8 8 8 9 « 8 8 10 8 10. 9 10 9 
(b) Other payables ..... MEDEA piescveneanireneeawaueccccehincentcesesvaencestocturncssreainenarsessbes 3 3 3 3 4 a} 3 4 7 7 ct 4 9 


‘4. Other current liabilities: 
(a) Dealers’ credit balances ae 2 2 2 i Ps 1 1 il 1 1 1 1 1 
(b) Other current liabilities : 


(a) Debentures, bonds and notes............... . to 4 4 4 7 6 6 7 8 tf 8 8 9 11 
(b) Mortgages and other long-term debt 


‘6. Other liabilities: 


(a) Unearned income and other deferred credits «0.0.0.0... ausrensteaeee 18 18 18 18 19 19 19 21 23 23 24 24 26 
(b) Pensions, trust or earmarked funds 
(c) Interest of minority shareholders. ...............ccsscccerccsscesscssscsosescess 
Net worth 
MEDC ATINC AT GA Toss cts sc casesensatensxaceudssosusssuecoese yasteccessesoedons Peusauicanevesecsesanaate 38 38 41 41 41 44 44. 45 49 49 Se 52 52 
BURSA TVECCLEIT CONC wees een Ps 8; Seta es eee nao cbeb sav ndtcunedge Boas gestecedih cnsteds 19 22 13 18 16 20 18 23 25 31 22 27 | 30 
Total liabilities and net Worth .0..........cccccccssesccssesssseceeseeseserseesees 507 519 526 525 544 547 557 563 598 612 633 636 668 


1 Since some Consumer Loan Companies are.included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 
anies. Totals in this table therefore represent only about 90% of total assets of Consumer Loan Companies. 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


THIRD QUARTER 1963 


INTRODUCTION 


This is a quarterly publication covering se- 


lected financial statistics. This issue contains 


quarterly balance sheet information for trust com- 
panies, mortgage loan companies, sales finance and 
consumer loan companies. Similar data for other 
groups of financial institutions and the whole area 
of non-financial corporations will be added in 
succeeding issues of this quarterly series as they 
become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. Because of many prob- 
lems related to obtaining complete lists of the 
names of corporations, the industrial grouping of 
these corporations and the inflation of the totals for 
sample companies into estimates for all corpora- 
tions, it will be some time before complete results 
from the survey can be published. In the interim, as 
stated previously, results for individual industries 
will be released as the analysis of each is 
completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possibie. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financia! activities permitted 
under the Federal and Frovincial Trust Company 
Acts- 


The balance sheet data shown for these com 
Panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
Taise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and other institutional 
lenders which fit the above definition. Privately 
financed mortgage companies are not included, 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
ofthe receivables of all consumer finance companies. 

Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners for home improvements, 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication, 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item 3 —Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years, 


Item 20—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter, 


Item 30 —Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table, Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


Item 12—Short term loans and notes payable: 


Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 


directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 


with short term funds to invest, and are one of the 


- paper 


major money-market instruments. 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld. 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item, 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 


per cent for each of these groups. The estimates 


for all companies contained here will therefore 
contain relatively small sampling errors. There 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication, 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 


'Many of the companies, there are the following 


sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report. of the Superintendent of Insurance for 
Canada: Smail Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association. 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 1962 1963 — 


millions of doliars 


Assets 
1. Cash on hand andon deposit: 


(a) In Canadian dollars: 


(8Y Gash and (bean ®, d@pOSLS occ cacons roaneaysatesnenssernenmnorsertste tere | 29 31 33 47 28 33 25 44 60 
(iby Cash In other insti AiGtOMS ssecetessacovsseeceacecseusespavaeaccedvas casscesvees 2 2 2 3 es 2 Za 2 2 
(Ey) TAME SO OMPLONI CY <5 vverncaectenncase costes < Wiynstsius shobarseactces se cneqcncctguaasestlataiss 1 i 11 4 16 22 8 7 8 


3. Investments: 


(a) Investments in Canadian securities: 


(i) Government of Canada treasury DillS .0....0..cecececseeeeeeereees 10 8 10 9 10 iis 10 18 9 
(ii) Other Government of Canada debt ............cccsscccccsessenteerseererees 203 264 267 Pay iy 305 289 292 283 291 
(iti) Provincial povermment dEDE. <¢.c.scctevcascacessnsvecasvvaccoecercecsveusececee> 115 119 127 131 135 tse 131 136 144 

(iv) Municipal goverment Cede .<as<scceccessacdecescs ens cece ence szanwacecnseenurs 69 73 78 82 84 85 83 90 99 i 

(v) Short-term notes of finance and other companies ................ 176 161 169 ie 185 145 159 122 190 215 
(vay Comoration and institution bonds .2...:-n ss as ace eee 112 114 118 12% 123 136 129 Bait 144 

(vii) Mortgage loans and sales agreements ...........:cc:cesccccssecseeeeees 510 532 585 627 666 730 7196 831 891 95 
(Syrah nO Weer ai LES Rotor | Lo) s1 st pee Saeko eme en ay aap ne nA Sar PRES 8 ooee 65 712 14 63 65 66 69 82 iS 
(b) Investments in Canadian preferred and common stocks .............. 46 48 50 53 54 58 60 63 74 
(ey Investments, in forelen: SCCUTTIOS <cccic:tysctesecctestarsedcvscesss.venateave ences 5 6 6 6 6 6 6 6 6 
(d) Investments in subsidiary and associated companies .................. 7 6 6 Hf ie 8 9 8 
4, RBSHGS CL ANG GOULD UIE k.  seepieactradd ean petepalecicle cesta inassd Reese ek 21 23 24 26 23 30 30 33 35 
Bia CON RITE SLR cas, sctece cade ce eerie oxo cskccs com aoe xo ie TEE cadens 9 10 10 12 10 13 ns! 1s? 13 

CLT gE TN Bien Ca te Oty ha ee oe 1,430 | 1,475 | 1,569 |1,586 |1,728 |1,765 | 1,822 |1,877 | 2,046 | 2,167 |; 

Liabilities 
11. Depositsand demand certificates... ..<ciecscgecectseveccdeessvocessecedesectlencsctescs 482 490 530 558 622 655 631 656 710 7178 | 


12. Deposit receipts and guaranteed investment certificates ....ccc.c........ 776 802 851 848 905 912 974 11,026 | 1,100 {1,149 h 


13. Short-term loans and notes payable: 
(a) Banke loansyand Overdrats® <rvccccscsiecsetceevtects tamer ce ee. 9 10 12 9 9 9 10 2 3 
(b) Other loans and notes payable o.........ccsccssesessssessesscssssssssssesessecoseess il 18 18 6 18 9 27 5 36 
Da PNR RARER i esc. 5 cts nthairiyed ee en wie eae a «eae pd me 4 4 3 fs! 4 4 4 3 4 
Net worth 
20. General, investment and special reserves .........cccssssvecssecsssssesssssseseseree i 80 80 88 91 94 94 103 106 | 
Poe SEP ONBS cre esicaenscteion csssis exbensssaren toate 56 bye 58 59 60 62 62 65 66 


ogehgnta Vuualiacicasvahsiibandiegdcés 15 14 18 16 17 20 20 17 20 


Total liabilities and net worth? ........... 67 
ee ee 1,430 /1,475 |1,569 |1,586 |1,728 |1,765 {1,822 |1,877 | 2,046 |2,167 


* Total assets excludes dividends, accrued i i it 
Wiok witte ne ee ene! ates and other receivables. These receivables are netted against the combined liability items, it 


| TABLE 2. Mortgage Loan Companies 
) Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


millions of dollars 
Assets 
, Cash on hand and on deposit: 


(a) In Canadian dollars: 


(i) Cash and bank deposits ............c ees 15 16 15 12 11 12 14 12 12 13 19 13 14 15 
(ii) Cash in other institutions .......00........0. 1 1 1 il 1 Ht 4 4 3 3 5 3 8} 3 
! 
| MEEINGLOTEL ON CUITCNCY: <...2:<..s0:eseccscenveesssrascosvesso ones 2 1 
L Investments: 
| 
_ (a) Investments in Canadian securities: 
(i) Government of Canada treasury bills 1 1 1 3 6 3 3 2 5 a 3 
(ii) Other Government of Canada debt........ 81 81 17 83 84 84 90 102 102 96 98 108 124 127 
(iii) Provincial government debt .................. 23 25 25 26 26 20 29 32 32 31 31 31 33 34 
(iv) Municipal government debt ........0...0....... uf 7 7 uf 6 6 8 9 8 8 8 8 8 8 
| (v) Short-term notes of finance and other 
| COMPANIES metre ct ore. coer tccrseteccaceeroess<cosu0 5 5 9 7 10 9 4 9 5 8 4 22 12 4 
(vi) Corporation and institution bonds ........ 9 10 10 11 12 14 14 15 15 15 14 14 17 18 
(vii) Mortgage loans and sales agreements.. 668 | 685 RLS) B34 759 7192 832 849 891 937 981 | 1,011 | 1,058 | 1,121 
(uit eCollateralvlOans)s: ssescc.csseceoweccovacacvacseseacee ial 11 8 12 14 13 10 11 13 21 18 15 12 17 
_(b) Investments in Canadian preferred and com- 
MOHESLOCK Sy corerterosccteostres seocersucace cocesavacesectoncees 31 31 31 33 33 32 33 33 34 34 35 38 39 45 
(c) Investments in foreign securities ........00....... 5 5 5 3 3 3 3 3 4 5 6 6 4 4 
'(d) Investments in subsidiary and associated 
COW DAULCS eo soteacscscatee cotosieciccn cass tensceesavavéecsescase 15 15 21 21 21 21 34 33 34 Shy 36 40 41 41 
i Real estate and equipment ...................c.cecsseseesere 16 16 16 17 17 19 19 21 22 22 24 26 
BRR EETEO SS CLS) occ. a tetesn area sonctesescevasteacnptesenesscvodcostosen 5 5 5 7 7 7 6 8 8 8 7 10 
| {RECESS eS se eee eee ee 892 | 917 | 945] 975 | 1,005 | 1,041 | 1,107] 1,143 | 1,183 | 1,241 | 1,286 | 1,349 
Liabilities 
» Deposits and demand certificates 0.0... 118 | 128 | 135 | 144 148 160 178 194 206 201 204 215 
| Deposit receipts and debentures ..........ccscececeeeees 616 | 626 | 647 | 663 688 107 740 749 771 815 851 880 
q Short-term loans and notes payable: 
| (a) Bank loans and overdrafts ..0....c..cesecsseseeseeeee 2 2 2 2 2) 1 4 4 5 10 13 12 
_ (b) Other loans and notes payable ............c:00 6 8 3 6 5 4 6 16 20 24 
( 
14 15 16 22 22 23 23 30 


PM TMILA DING] CSc. c0nce0<c<s0cseccenosp os=ceaceecnsasensoassewsssavee 10 10 


| Net worth 
H 
i General, investment and special reserves........... 59 59 73 75 75 77 79 


| 


re SE AP ch acss clk daconnnaclibdane 47 54 55 55 60 


\ Net accruals, payables and retained income’ .... 44 47 43 49 


1,349 | 1,40 
Tota] liabilities and net worth? .................... 975 | 1,005 | 1,041 1,183 | 1,241 | 1,286 34 408 


| d interest, and other receivables. These receivables are netted against the combined liability items, interest, 


__.7 Total assets excludes dividends, accrue 
‘idends and other payables, and retained income. 


ay 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1960 1961 1962 1963 
2Q | 30 | sa iQ | 2Q | 3Q 4Q 1Q a 2Q | 3Q 4Q 1Q aa | x : 
T millions of dollars 
Assets 
1. Cash = ei ps ie deposit: 
(a) In Canadian dollars: 
(i) Cash and bank deposits ..............4 21 26 27 24 20 18 27 = 21 29 22 27 
(ii) Cash in other institutions ................ 1 ; ’ : 4 ‘ 
(b) In foreign CUITENCY ...........------ccsercececenreeeecene 2 3 2 1 a} 1 1 = 
2. Accounts and notes receivable® ..........-.ce0e0+ 2,079 |2,034 | 2,045 |2,033 |2,065 |1,986 |2,031 | 2, 095 | 2,200 {2,173 |2,343 |2,428 | 2,567 | 2,5 
3) OUR CUITGNG ASSOtS ee srecancuacceeseonsgacstcavedesacasereese 2 2 3 3 2 2 3 3 3 4 4 4 4 
4. Investments and advances: 
(a) Investments in ie gh enone mn PA 
(i) Short-term notes of finance and other 
COM DADLES tate ee eee tere ae 5 10 6 5 9 1 4 5 16 14 17 
(ii) Government of Canada treasury bills 34 32 27 20 14 17 5 5 18 19 n 2 14 
(iii) Other Government of Canada debt ...... 57 40 37 47 43 36 30 29 16 36 42 34 29 
(iv) Other Canadian bonds and debentures 13 26 28 29 18 230} 18 24 17 13 9 26 25 
(v) Other Canadian bie oe er 1 2 2 2 3 4 4 5 6 8 5 6 8 
b) Investments in Canadian preferred an 
” GOMMOMMcStOCK Sisnces recs ceca cee saee snansertsecotens 4 4 4 4 4 D 5 9 11 11 
(c) Investments in foreign securities ............ 4 4 8 4 5 11 19 14 28 4 1 
d) Investments in subsidiary and associate 
: GOHEDATILGS esese ere tae ces acacte cee eten evan se stecrianas 89 96 109 120 131 146 ~=—$ 160 160 172 194 187 207 226 
5. Property, plant and equipment ..................2-..200 13 12 12 13 13 14 | 14 15 16 hey 15 16 17 
6. Other aesets sear Beak Cais anol Gaeeetiastinaadons 12 12 13 14 15 13 13 14 14 16 17 17 uly! 18 
Wotalassete ss si seen hece acres encase 2,333 |2,300 | 2,317 | 2,320 | 2,344 | 2,284 | 2,334 |2,388 |2,533 |/2,532 | 2,689 |2,800 | 2,963 | 2,955 
Liabilities 
11. Owing parent and associated companies ........ 345 350 361 360 367 394 413 424 432 414 460 456 474 
12. Short-term loans and notes payable: | 
(a) Bank loans and overdrafts ..................-sssee0 302 253 281 208 213 166 } 195 168 232 194 206 188 192 
(b) Demand and short-term notes payable 
(Canadian, dollars) cisesercnccece seuss acaaes 533 514 493 565 564 489 | 465 508 532 558 575 690 719 
(c) Demand and short-term notes payable 
(FOLELEN CUTIE CY) Vase canceccccecsteen 55 49 50 37 35 28 26 27 38 38 88 66 83 
(d) Other short-term loans payable 1 1 1 1 iL 1 2 2 2 2 Zz 2 pt 
13. Accounts payable: 
(a) Income and other taxes payable ................ 17 19 20 PA Ee 19 20 22, 19 19 18 20 20 
CD) CH EPS DAY A OLOS hotest hep sets ectosuesceseexsuctense 22 23 21 19 23 24 22 26 34 29 26 30 44 
| 
14. Other current liabilities: | 
(a) Dealers’ credit balanGes: cocccccccsecsesscccsceounse 50 49 46 44 46 46 | 46 41 45 46 44 42 44 
(p)Otherictrrent, Habiliies: .<.:.c.c-c0c0s00d0cescensonese 3 2 2 2 3 3 | 2 3 3 4 4 4 a 
15. Long-term debt: 
(a) Debentures, bonds and notes ..............:.00000 589 612 618 630 632 656 | 682 693 704 718 743 769 819 
(b) Mortgages and other long-term debt .......... 3 3 3 3 3 4 4 5 5 5 5 1 1 
16. Other liabilities: 
(a) Unearned income and other deferred 
CREGUGS cc een ee ewe te eh te Theo, lak 138 140 139 134 138 13975 137 139 148 | 155 157 157 172 
(b) Pensions, trust or earmarked funds. .......... i a 1 1 1 1 fi 
(c) Interest of minority shareholders .............. 1 1 1 1 a! 1 1 1 1 1 1 1 al 
Net worth | 
BUS PALO MPR DIGEL coccceesceattevseeyesneees wosdoroescncsseucaevs 159 161 166 173 179 186 | 191 197 198 202 2a 224 236 
DA gies Cea Al RECON ieee rae oe tere a enc ceapet tae siete 114 120 118° | +120 121 128 | 127 133 139 146 141 146 152 
Total liabilities and net worth ................ 2,333 |2,300 | 2,317 |2,320 |2,344 (2,284 (2,334 |2,388 (2,533 |2,532 |2,689 |2,800 | 2,963 | 2, 
*Footnote: | 
(a) Specified receivables:? 
ay reerare goon com panies: | 
MIB MDIGE POON en. oc 0 ee hee 844 851 828 784 7197 794 ; '156 7132 167 776 771 771 835 
Commercial and industrial goods .......... 399 407 393 383 404 | 
Wicleudie goade 405 | 395 386 415 434 425 423 454 
Gta s eS an Be ae 1,47 
ees loan companies: | , 
ERUSPAIM CIE CTECLE coo ics i cncscencnessamssteacancs 45 47 45 44 42 38 35 35 
SETS ERR eae cach See ona WotR Ss ync ne 479 490 504 506 526 534 ; 559 S12 soe Ree ead 658 ego 
ER ORRLS fy cee seer Sts ns oy 524 537 549 550 568 572 | 594 607 635 661 689 702 734 
; ~2 
(b) Gplicaies SENDS Ao OO SOR Oe 74 110 A 91 106 123 | 135 175 184 199 259 270 315 
WAGE TOCCT UBIO i wise thsc cawcdeaxsbasdncess 2,109 |2,065 |2,076 |2,064 |2,098 |2,022 2,064 2, 130 | 2,237 |2,210 |2,381 |2,466 | 2,609 | 2,5 
maces TOR) DAG (CE DGS: So cscsicsvecerenccncovverc — Sade | = a ee 8 All oes | ca B53" - 35 | - 34 |; - 35 - 37 | —'37 | =-38 f= cen) ee 2° 
otal receivables (net) ................0:c0000 2,079 |2, 034 ie ar hg 033 2,065 1, 986 2,031 (2,095 | 2,200 |2,173 |2,343 |2,428 |2,567 | 2,552) 
= a af Bl 


’ Detail of ‘‘Specified Receivables’’ is taken from DBS i i ¢ { is ti Cc 
; publication, Credit Statistics ( atalogue No. 61-0 
2 “Other Receivables’’ includes invent i i i an a an ae * ve idiari d her activities, 
er ree ory financing, capital loans, other non-personal lo Ss, receivables of subsidiaries engaged in other activiti 


-l] — 


TABLE 4. Consumer Loan Companies! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 
millions of dollars 
Assets 
) 1. Cash on hand and deposit: 
(a) In ee dollars: 
(iy Casupand bank GepOSits  .........cecsssacsscsuscessesesecccsscsososeses 4 6 7 § 4 6 
(ii) Cash in other institutions 00.0.0... i Ss . 4 : 
MES PBETIGLOLCLEDUGIITON CY: o.sccca stesso scccescsacecstusbusesccssscccechcvaccasssocdecdss 
PAACCOUNtS ANd NOES receivable ..........cccrcccccssesscsossersacsesssecovesss | 4951 502} 510] 508 525 | 529] 541] 548 | 573] 589] 608 642 | 652 
| BEIIGLEC ULTENGIASS CLS reacacassca-ceasacearsecescsvscuetscececesosoussscosscecostesea ces 1 1 1 1 1 1 1 
4, Investments and advances: 
(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other companies .. 3 5 4 5 9 7 4 4 13 10 14 14 4 
(ii) Government of Canada treasury bills... ce ceeeeee 
| (iii) Other Government of Canada debt ........... 
(iv) Other Canadian bonds and debentures .............cc0008 
(v) Other Canadian investments ..............ccccesessssseesreseseeee 
(b) Investments in Canadian preferred and common stocks... 
(c) Investments in foreign SECUFities ...........ccccccsessessrseeececeseees 
| (d) Investments in subsidiary and associated companies .... 
SeEroperty, Plant and equipment ...........cc.cccccecsccecesosoccsossescscocesness 5 5 5 5 5 5 5 5 5 5 5 5 5 
BPI NENS SOUS ooo nn ns sclvcevseacisvs secs ceescecacsssecuesacs convsecasoenvets teacecSeoucsauseuss 1 1 1 1 1 1 1 1 1 1 1 1 
PROLB IC ARS CEB iene seicsscsccsses-sicivcouscesdiscsseesesecsesesesasevesossesabeserevevss 507 | 519] 526| 525| 544) 547/] 557) 563 | 598/| 612; 633 668 | 671 
Liabilities 
11. Owing parent and associated COMPANIES ..........sceseeceneeeseneeee 310 | 318] 333] 331] 340] 355] 367] 369 | 375} 384) 404 416 | 405 
12. Short-term loans and notes payable: 
| (a) Bank loans and overdrafts ....cssssssscsssssesccssssssesesessmesesesssnues 741 63 | 72) 55) 641° 401 49) 4arl “Sly PagT| eas 52] 58 
| (b) Demand and short-term notes payable (Canadian dollars) 30 41 30 39 45 42 39 40 50 49 58 62 61 
» (c) Demand and short-term notes payable (foreign currency) 1 1 1 1 1 1 1 1 
| (@) Other short-term loans payable ........scsescssesssseesssecssneeseees 
13. Accounts payable: 
| (a) Income and other taxes payable ..........eceecssesseeeeeseseseeeees 8 8 8 9 8 10 8 10 9 9 11 
STMTIRE DOS BD 1ES oc .occscccucapeascgesvescsensescocsovenvensns nsesevsentassanconsses 3 3 3 3 4 3 3 4 7 7 4 9 
14. Other current liabilities: 
MES) PDEAIETS, CLEGIL DALANCES .2.0:.:-c0002.sconsscoacncvocesnencsnsacsenrsnsaces 2 2 2 1 2 1 1 1 1 1 1 1 1 
EROMNETACINTENE LIQDITICICS: cscscecssscreseacoensososststeetavescossoaesonesoasars 
15. Long-term debt: 
MEPDEHENTUFES, DONS ANA NOLES ...<..-.ceccecesocesesssevssseeescosseonsoeec 4 4 4 7 6 6 tf 8 7 8 8 11 11 
(b) Mortgages and other long-term debt oo... e.cssesesesseseteneeeees 
y 
16, Other liabilities: 
_ (a) Unearned income and other deferred credits .......:.ss:0s0 18 18 18 18 19 19 19 21 23 23 24 26 27 
(b) Pensions, trust or earmarked funds ........c.cesessceeeseeeeeeseees 
(c) Interest of minority Shareholders ........:ccessesssesesesesesecereees 
| 
| Net worth 
Ge a sscsejuseasiciscotonntcdenronsonetea i eS a ee Ye ee ee ae a A 52) 52 
|| 
21. Retained income . 22 13 18 16 20 18 23 25 31 22 30 36 
| 
Total liabilities amd met Worth ...............ccccsesesenesesesneseeeeeeers eh 526| 525) 544] 547) 557) 563 508) 612| 633 668 | 671 


a 
1 Since some Consumer Loan Companies are included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 
danies. Totals in this table therefore represent only about 90% of total assets of Consumer Loan Companies. 
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NOTE 


The tables in this report have been revised for previous 
periods to take into account the latest available information. 


BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FOURTH QUARTER 1963 


INTRODUCTION 


This is a quarterly publication covering se- 
lected financial statistics. This issue contains 
quarterly balance sheet information for trust com- 
panies, mortgage loan companies, sales finance and 
consumer loam companies. Similar data for other 
groups of financial institutions and the whole area 

of non-financial corporations will be added in 
succeeding issues of this quarterly series as they 
become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. Because of many prob- 
lems related to obtaining complete lists of the 
names of corporations, the industrial grouping of 
these corporations and the inflation of the totals for 
sample companies into estimates for all corpora- 
tions, it will be some time before complete results 
from the survey can be published. In the interim, as 
stated previously, results for individual industries 
will be released as the analysis of each is 
completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts, 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
taise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and other institutional 
lenders which fit the above definition, Privately 
financed mortgage companies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of all consumer finance companies. 

Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item 3 —Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a-viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years. 


Item 20— General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter, 


facturing companies and finance only the sales 
their parent company are not included in these 
tables. Also excluded are companies primarily; 
engaged in loans to business, such as factorin 
companies and investment companies and companies 
lending to home owners for home improvements, 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


Item 30 — Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B, Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire usedin the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are inter 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


Item 12—Short term loans and notes payable 


Demand and short term notes represent 4 
important source of funds to sales finance an 
consumer loan companies. They are sold, either 


tions, 


directly or through investment dealers, to corpora- 
governments, foreign buyers and persons 
with short term funds to invest, and are one of the 


major money-market instruments. 


| paper 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
to sales finance companies, under most 
agreements the dealer is liable for any default and 


the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld. 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 


per cent for each of these groups. The estimates 


for all companies contained here will therefore 
contain relatively small sampling errors. There 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 


many of the companies, there are the following 
_ sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association, 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


Assets 
1. Cash on hand and on deposit: 


(a) In Canadian dollars: 
(i) Cash and bank GepOSits ........cccsccserssereererssssessesveseees 
(ii) Cash in other institutions ...........csecessseesserressereresens 
(b) In fOreIgN CUTTEMCY .......ssccesecesssecsseceerescrssenesssnsssenssenerseeneeses 


3. Investments: 


(a) Investments in Canadian securities: 
(i) Government of Canada treasury bills 
(ii) Other Government of Canada debt ..........ssesssceerereee 
(iii) Provincial government debt ..........cssscscesssscsseseeceees 
(iv) Municipal government Cebt ..............cceseessresereessenene 
(v) Short-term notes of finance and other companies .. 
(vi) Corporation and institution bonds ........... eceseessseeens 
(vii) Mortgage loans and sales agreements 
fVElh) Collaberel LO ans cece: scsvccoressecucecstcvessesvettenscssuatauracawacsnee 
(b) Investments in Canadian preferred and common stocks .., 


(c) Investments in foreign SECUTITICS ...... ieee eesesseeceeeeseeerees 


(d) Investments in subsidiary and associated companies .... 


4. Real estate and Cqulpment ic cicccscscsosssesssssevovastesvevesesvoeveensnasvapecs 


De OMer GSSOES .2 ics,cc<caccuscvasdnsceccssssossaasusatesssesersbonevevancssverosanssdstncsese 


Liabilities 


11. Deposits and demand certificates 


12. Deposit receipts and guaranteed investment certificates .... 


13. Short-term loans and notes payable: 


(a) Bank loans and overdrafts 


Net worth 


20. General, investment and special reserves 


21. Paid-in capital 


Total liabilities and net worth? 


29 


a1 


10 


1,434 


482 


11 


17 


57 


31 


23 


11 


1,479 


490 


805 


18 


80 


58 


14 


33 


11 


24 


10 


1,573 


530 


854 


18 


80 


59 


18 


47 


26 


12 


1,590 


558 


88 


60 


16 


30 


16 


28 


10 


1, 743 


624 


19 


90 


58 


15 


millions of dollars 


34 


22 


28 


12 


1,779 


657 


928 


93 


60 


19 


1,479 | a 1,590 |1,743 | 1,779 


* Total assets excludes dividends, accrued interest, and other receivables, 


dividends and other payables, and retained income. 


26 


28 


13 


1, 839 


633 


995 


27 


93 


60 


1, 839 


46 


31 


13 


1,894 


102 


62 


14 


1, 894 


33 


13 


2, 064 


36 


105 


64 


18 


2, 064 


62 44 

3 2 

8 4 

4 16 
311 288 
159 161 
107 113 
215 213 
157 167 
966 | 1, 036 
69 80 
65 65 

3 3 

9 10 

32 33 

15 14 
2,185 | 2,251 
780 860 
1,170) | 1,172 


3 3 
42 24 
2 2 
107 107 
65 65 
16 19 


2,185 | 2,251 


yi 


36 


15 


2, 251 


11 


105 


15 


14 


2,251 


These receivables are netted against the combined liability items, interest, 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1962 
1Q 2Q 3Q 1Q 2Q 4Q 
millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) In Canadian dollars: 
(@)i@ash: and. bank Geposits””..5....c.s.cssesecceecnsscseese 15 12 10 a2 14 16 17 17 23 18 19 19 20 
(ii) Cash in other institutions 1 1 1 a 4 4 if 4 5 6 5 3 3 
MP MME LOLEL EA CULLEN CY “.cc.csccescarcncovsesoqacancseecnesescosenonrecoecs 1 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury bills .......... 1 1 3 6 3 3 2 5 uf 3 4 
: (ii) Other Government of Canada debt... 717 83 84 84 90 96 95 89 91 102 118 120 103 
(iii) Provincial government debt 0... seesseeeeee 25 26 26 25 29 32 32 31 31 31 33 34 35 
(iv) Municipal government debt .........csscccceeeseeeees 7 7 6 6 8 9 9 8 8 8 8 8 8 
(v) Short-term notes of finance and other com- 
panies 9 ri 10 9 4 9 5 8 4 22 12 4 4 
(vi) Corporation and institution bonds ......... aioe 10 11 1 14 14 14 15 14 14 14 16 17 18 
(vii) Mortgage loans and sales agreements.......... ni5il 735 760 795 836 858 898 946 989 |1,017 | 1,066 | 1,122 | 1,165 
Cys ROOM AL ETAL OAS rsr...cscecesccsssccvoresceuscssaeestconseoeye 8 12 14 13 10 i 13 22 18 15 12 Alle) 12 
(b) Investments in Canadian preferred and common 
SSVOC HGS Pemeneetans sateesctstscesparces<ceescrtitestspussesosstacsiscevarsoiss ou 33 33 32 33 34 36 37 38 41 42 46 50 
(c) Investments in foreign Securities ..............ccsesseees 5 3 3 3 3 3 6 6 6 6 4 4 4 
(d) Investments in subsidiary and associated com- 
IAL CSiaeeee secs .vessetesavarsastertrsacsscss.dtetseussseacacevensseesees’ 2u 21 21 2i 34 33 33 34 36 39 41 41 43 
MeeReal CSLALC ANG CQUIPMENL .....20s..--ccree-scosooecovsncvssesencoserene 16 17 17 19 19 25 26 26 28 31 32 36 38 
NN Oe Siar, cde sis clas eh stonp-scancsts th Sacapersovonsroncsesevosessaesoensshe 5 7 7 7 5 8 8 | 7 7 10 8 8 8 
PROLAINASS CLS i tetas cscazscsesonavnssnosacts sOsssesedsSstaenesssvousenoedes 945 | 975 | 1,007 | 1,043 | 1,110 | 1,155 | 1,194 | 1,253 | 1,300 | 1,364 | 1,423 | 1,483 | 1,514 
Liabilities 
| 11, Deposits and demand COTUILICALES ceo eccerssscacsdeoncecccasee 135 144 148 160 178 196 208 203 205 OAT 238 256 258 
12. Deposit receipts and debentures .........eecceceeseeeeseseeceeees 590 | 607 627 648 668 675 690 134 763 7187 811 821 844 
| 
13, Short-term loans and notes payable: 
(2) Bank loans and OVerdrafts ........sscccscssscccsesssscseessoees 2 2 2 2 4 6 7 12, 14 15 15 17 12 
(b) Other loans and notes payable ou... sssescesreereeeeeee 1 3 4 4 4 3 3 5 6 
POMMMOther ob S1it8eS ie aasansslbsssnssetdsesentnestceeree T50hee 73 81 81 95) 103] 110] 120; 136| 153] 163) 183 | 194 
Net worth 
| 20. General, investment and special reSeIrveS ...........eeeneee 61 62 62 62 714 73 74 15 78 719 84 85 87 
| CEN ia ee Saccecpescch gi tpndansshcdperipe enn oeootetnipeseecde 47 | 48 48 48 52 54 55 56 57 61 61 68 70 
30. Net accruals, payables and retained income? ............. 35 40 39 41 38 45 45 49 44 49 48 47 45 
Total liabilities and net worth? 0.00.0... secceseseeeeeeeee 945 | 975 | 1,007 | 1,043 | 1,110 | 1,155 | 1,194 | ied 300 | 1,364 | 1,423 | 1, 483 E 514 
1 Total assets excludes dividends, accrued interest, and other receivables, These receivables are netted against the combined liability items, interest, 
dividends and other payables, and retained income. 


—10—-— 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


re fe [w]e] oo fs [2e [fee |e] [oe] 


millions of dollars 


Assets 


1, Cash on hand and on deposit: 
(a) In Canadian dollars: 


i) Cash and bank deposits ......sessssssrseereeenersers 28 25 21 18 27 15 22 26 28 9 27 26 
di) Cash in other institutions ..... 1 1 i : 4 e 
(b) In fOreign CUTTEMCY wusesesrereresseeerereresesssseneensnenrenerens 2 1 1 1 1 1 4 
2. Accounts and notes receivable® .......csssessseseeseseneeeens 2,049 | 2,038 | 2,071 | 1,992 | 2,037 | 2,105 | 2, 225 | 2,205 | 2,365 | 2,449 | 2, 582 | 2,553 
3. Other current aSSets ..........ccccerreseresssnrseesesesees 3 3 2 2 3 3 4 4 4 4 4 4 
4. Investments and advances: ‘ 
(a) Investments in Canadian ae dea 
i) Short-term notes of ance and other 
s COMPANIES ...sssecessrosasssovcocesecrarsorseresseeasecsacess 6 5 9 u 4 5 17 13 16 10 17 8 
ii) Government of Canada treasury bills .......... Bi) 20 14 17 5 5 18 19 17 20 14 13 
i} Other Government of Canada debt... 37 47 43 36 30 29 16 35 42 34 29 6 
(iv) Other Canadian bonds and debentures . 28 29 18 23 18 24 17 13 9 26 25 69 
(v) Other Canadian investments ........seseeesers 2 2 3 4 4 5 5 8 6 8 9 10% 
(b) Investments in Canadian preferred and com- 
THOM) BUOCED ccan sn tuasanecnentvseeVecsasconsseqterdescusstssasvocedse 4 4 4 4 4 5 5 10 13 11 12 
(c) Investments in foreign SECUTITIES ..........sceseeeeees 8 4 5 11 19 14 28 4 
(d) Investments in subsidiary and associated 
COM PSISS 5 oc ceciiesiecceresncsevecoceseecsuerescvacsnaesesnsvosres 109 120 131 146 160 161 172 197 195 212 226 220 
5. Property, plant and equipment esa 12 13 13 14 14 15 16 16 16 17 17 17 
Bc OUT ASS CES ce, cctssuntcavestvnsucentvaraiesuscensadsecennassnadsrerereneeee 13 14 15 13 13 15 15 16 18 19 18 18 
RGRAY ABB OUS caso scagusescosncisesscrstrarsaneatvdaacénaadsyncspcescsasses 2,322 | 2,325 | 2,350 | 2,290 | 2,340 | 2,401 | 2,560 | 2,561 | 2,726 | 2,834 | 2,982 | 2,961 
Liabilities 
11. Owing parent and associated companies ..............000 362 361 368 396 415 427 434 417 464 461 478 460 
12. Short-term loans and notes payable: 
(@) Bank loans and overdrafts ........ccssssessecesssesneeseees 281 209 214 166 195 166 233 198 212 189 194 187 
(b) Demand and short-term notes payable (Canadian 
AULA GREED) sascunspesasnesooevae toss wonsegatenacty cons scvtoareecmuscceces 493 565 564 489 465 512 540 570 582 703 723 704 
(c) Demand and short-term notes payable (foreign 
GUT OTICY c: svoseactunssursaniscstederaeiupsseverepasssecssnedierecasns 50 37 35 28 26 26 39 38 88 66 83 84 . 
(d) Other short-term loans payable ......scsssescscsseeseese 1 1 1 1 2 2 2 b, 2 2 2 2 | 
13. Accounts payable: | 
(&) Income and other taxes payable .........sescseceeeees 20 21 17 19 20 21 19 19 17 20 20 24 | 
(CO OUMER DAY ADCS iio. ss scsnvorstresersnassustsasavecssiscasasesscouscess 21 19 23 24 22 27 34 30 30 36 44 35 | 
14, Other ty liabilities: | 
(a) Dealers’ credit balances 47 44 46 7 46 
(b) Other current liabilities 2 2 3 e 2 si 2 = = se Fi = 
15. Long-term debt: 
(&) Debentures, bonds and notes ou... ceessecseceseereers 621 634 636 660 
(b) Mortgages and other long-term debt ....... ee 2 2 2 3 oe aS se he ee % ee “ 


16. Other liabilities: 
(a) Unearned income and other deferred 


ISL QCLIDH sucescasens.ctersteonme ete s sees divcexascenaceuaeuparsesaveuens 139 13 1 
(b) Pensions, trust or earmarked funds sass : ee uk a ma - as 3 he 


(c) Interest of minority shareholders ..........sccseceeeeees 1 1 1 1 1 1 1 1 1 1 1 1 
Net worth 

20. beste CRG OL soo Soasiban 14 casa a¥acastisscasecesnesuovesvasstspseateerare 167 174 180 187 192 199 206 208 223 227 238 239 

Mtn) EVCBETIC) BINC OME seats teecsus ebtdencesenesosvasepaaceversssniie sues azaaits 113 120 121 128 127 133 139 145 140 148 151 160 


eee cer srr teeta 2,322 | 2,325 | 2,350) 2,290| 2,340 | 2,401 | 2,560 | 2,561| 2,726| 2,834] 2,982 | 2,961 


*Footnote: 
(a) Specified receivables:? 
Instalment finance companies: 


OHOEIIR PONS sr ae 5 eee rae 9 82 
Commercial and industrial goods ..... 308 oe ta tes Oe nat 


WHORESALE GOGH Cores cses ictccnesctassncatavenv ot weiccustae 229 256 223 128 184 230 


798 801 799 865 877 
445 440 438 469 483 
143 240 303 274 166 


PIG ERT ioe arse dew cscins 44 
NUE sata cat leu unies chet tb koieccavinuicuvaanaseoanimanceneatbdeudes 1,450 | 1,423 | 1,424] 1,327! 1.335 | 1,359 | 1,442 1,386 1,481] 1,540 | 1,608 | 1,526 | 1,644 
Consumer loan companies: 
ng mmol ary ae 45 44 42 38 35 37 49 52 51 52 55 
tc ek BEG 504 506 526 534 559 576 631 662 674 709 728 


Ti, RY OLE Oe 549 | 550| 568| 572| 594] 613 680| 714| 725| 761| 783 


A, Sh. RR ee 81 96 | 112] 128] 142] 168 176| 208| 223} 252] 288 
ERIS CRE, a 2,080 | 2,069 | 2,104 | 2,027 | 2,071 | 2,140 | 2,262 | 2,242] 2,403| 2,488] 2,621 | 2,597 | 2 


Set GN er nile Sa ~31| -31| - 33] - 25] - 34] - 35 -37| - 33] -39| - 39] — 44) 
osengnassenennuscnserantesionasees Ces 2,038 | 2,071 | 1,992 | 2,037 | 2, 105 | 2,225 | 2,205| 2,365] 2,449| 2,582 | 2,553 | 2, 73% 
Detail of ‘‘Specified Receivables” 


? “Other Receivables” includes inve: 
sampling errors, 


is taken from DBS publication, Credit Statistics 
r Ee (Catalogue No, 61-004 
ntory financing, capital loans, other non-personal loans, receivables a subsidiaries engaged in other activifies, @ 


aly ies 


TABLE 4. Consumer Loan Companies! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 


20 |e | 


1962 


19 | 20 


millions of dollars 


Assets 


1. Cash on hand and deposit: 
| (a) In Canadian dollars: 


(i) Cash and bank deposits 7 6 4 6 6 4 
(ii) Cash in other institutions ‘ . r . 8 . 
Bee pRIERFOL ETON CUELETICY .ccccasscosecsccseccsceoseecetsecnsccesceoseasccoososecéséesececes 
ier ACCOUNTS ANG NOLES TECCIVADIE  ........ceccoccecascoccossscovescesasevesncscecsee 510 508 525 529 541 550 | 575 | 591 610 | 617 | 644] 654] 673 
3. Other current assets oo... ee ee Oeste ts caslstaxs shosectieiss 1 1 1 1 1 1 1 1 1 1 
4, Investments and advances: 
} (a) Investments in Canadian securities: 
(i) Short-term notes of finance and other companies ...... o 5 9 ¢ 4 4 13 10 14 9 15 4 4 
| (ii) Government of Canada treasury bills 
k (iii) Other Government of Canada debt .......... 
| (iv) Other Canadian bonds and debentures .. 
| (v) Other Canadian investments ....0...........cccsssccesscceserecesceeee 
_ (b) Investments in Canadian preferred and common stocks .... 
(c) Investments in foreign SeCurities ............cccccccecccecesesescsesccece 
| (d) Investments in subsidiary and associated companies. ...... 
1 
lommroperty, plant and equipment ............ccc.cccscsccscesssssescseccscorsescese 5 5 5 5 5 5 5 5 5 5 5 5 5 
RERUEDS ERTS SC USS dscns cas atre cece croseceeazcssus os sastennsvaetecccdscetsectekecuverivetececssore 1 1 1 1 1 1 1 1 1 1 1 1 1 
SS ESA 526 | 525 | 544 | 547 | 557 | 565 | 600/| 614 | 636) 638| 670| 673 | 691 
Liabilities 
| 
(1, Owning parent and associated companies ..........s..ecccecceeecenceeeee 333 331 340 355 367 370 | 376 385 405 | 401 417 | 406 411 
2, Short-term loans and notes payable: 
MEME PEANK LOANS ANG OVETALALES <......acacqscscensnsocosesnsesaseseoessseseceseeses 72 55 64 49 49 42 51 50 52 52 52 58 67 
| (b) Demand and short-term notes payable (Canadian dollars).. 30 39 45 42 39 41 50 49 58 56 62 61 69 
| (ce) Demand and short-term notes payable (foreign currency) .. 1 if 1 1 if 1 i 
(d) Other short-term loans payable ..........sccccsccossssescescesceeseessece 
| 
'3, Accounts payable: 
(a) Income and other taxes payable .......cccsccssscccecsosssssssecesecesesere 8 9 i 8 8 10 8 10 9 10 9 11 8 
DN NCE ASRS occ sce cocnncaca sacrcasdensncocesoneonccnesncesvsonencaocesscons 3 3 4 3 3 4 f 7 4 4 9 9 6 
‘4, Other current liabilities: 
(a) Dealers’ credit balances 2 1 2 1 1 1 1 1 1 1 1 1 1 
(b) Other current liabilities 
5. Long-term debt: 
_ (a) Debentures, bonds and notes ......ssessse 4 7 6 6 7 8 7 8 8 9 11 11 11 
| (b) Mortgages and other long-term debt 
6. Other liabilities: 
(a) Unearned income and other deferred credits 18 18 19 19 19 21 23 23 24 24 26 27 30 
(b) Pensions, trust or earmarked funds ..........sccssccssccesscesecceeseenes 
| (c) Interest of minority shareholders ...........cssssecssscecsscesceseseseeeee 
} 
' 
| Net worth 
, 
0. BREAD Clete ee revocaceecasuse teacacsnteesipalenc cece stecmonotssaccoteceosckoasss 41 41 41 44 44 45 50 50 ay? 52 53 53 56 
iL. BUSES RESINS OTN arse eta eks ch cceacvascca asososassocsbcocsaseosceseesedse 13 18 16 20 18 23 25 31 22 27 30 36 33 
670 673 691 
Total liabilities and met Worth ............-::cecccccscssccescceessenreeeseeee 526 525 | 544 sa | 557 H Giass)| 600 sel 636 I 638 


1 Since some Consumer Loan Companies are included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 
anies. Totals in this table therefore represent only about 90% of total assets of Consumer Loan Companies. 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FIRST QUARTER 1964 


INTRODUCTION 


This is a quarterly publication covering se- 
lected financial statistics. This issue contains 
quarterly balance sheet information for trust com- 
panies, mortgage loan companies, sales finance and 
consumer loan companies. Similar data for other 
groups of financial institutions and the whole area 
of non-financial corporations will be added in 
succeeding issues of this quarterly series as they 
become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. Because of many prob- 
lems related to obtaining complete lists of the 
names of corporations, the industrial grouping of 
these corporations and the inflation of the totals for 
sample companies into estimates for all corpora- 
tions, it will be some time before complete results 
from the survey can be published. In the interim, as 
stated previously, results for individual industries 
will be released as the analysis of each. is 
completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts, 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Fstate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
taise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and other institutional 
lenders which fit the above definition. Privately 
financed mortgage companies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of all consumer finance companies. 

Sales finance companies which are whuily- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners for home improvements, 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item 3 —Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a-viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years, 


Item 20—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter, 


Item 30 —Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire usedin the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table, Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are _ inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


Item 12—Short term loans and notes payable 


Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 


directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short term funds to invest, and are one of the 
major money-market instruments, 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld. 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
sulvey, coverage in terms of assets is over 90 
per cent for each of these groups. The estimates 


for all companies contained here 
contain relatively small sampling 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


will therefore 
errors. There 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 


Many of the companies, there are the following 
sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association, 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 1962 1963 1964 


1q | 29 | = aq | 19 | 2@ | 39 | 44 te 3Q 1g 


millions of dollars 


Assets 
1, Cash on hand and on deposit: 


(a) In Canadian dollars: 


(i) Cash and bank deposits ....ssc-scocssssesssssssoeecees 29 31 33 AT 30 34 26 46 61 62 44 57 | Meee 
(ii) Cash in other institutions .....ccccscsscsessscesees 2 2 2 3 2 i} 1 1 3 2 2 3 
(b) In foreign CUITENCY .ss.sscorscocscsrscsccnsererecssenecscecscncscooess 1 7 il 16 22 8 7 8 8 4 8 4 | 
3, Investments: | 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury bills .......... 10 8 10 9 10 7 10 18 9 4 16 22) 15 
(ii) Other Government of Canada debt ane 253 264 267 277 304 288 290 281 289 Sst 288 | 295 | 336. 
(iii) Provincial government debt ........ccccccscssecsoee 115 119 127 tat 135 136 131 136 144 159 161 152 | 161 
(iv) Municipal government debt .........sccrcecsrrccones 69 73 18 82 85 86 87 94 103 107 113 | 112 \apee 
(v) Short-term notes of finance and other com- 
PILLOS ease sonccenecacererestqsveveaaveceusasnadansesenteccuacss ; 178 161 169 jl 185 145 159 122 190 215 PAE 107 | 231 
(vi) Corporation and institution bonds .....,....s00« 112 114 118 127 126 137 132 140 147 157 167 | 170} 184 
(vii) Mortgage loans and sales agreements ......0 513 535 588 630 680 744 810 845 905 966 | 1,036 |1,088 {1,148 © 
(CyiiL) (Collateral loans cc...c.c-ctacccrceccecsetacasecccesncnsaatcers 65 Uy? 74 63 66 68 70 83 714 69 80 110 83 
(b) Investments in Canadian preferred and common 
SEOCES  opescevepsrasnsnducccccacesttnccavesvesvcacevdsestcoctsasvessuaceesabs 46 48 50 53 54 57 60 63 13 65 65 64 67 
(c) Investments in foreign SECUTItIES ......cccccccstecessceseee 5 6 6 6 6 6 6 6 3 3 3 8 
(d) Investments in subsidiary and associated com- 
EVENTOS Meceoaccceescce veda andes Sacer eoseueucraars severe rmeca ren ieeai 7 6 6 7 ul 8 9 8 9 10 9 | ano 
4, Real estaterandiequipmentis.:..ci.:scascecorenascosecescscvanssovavays 21 23 24 26 28 28 28 31 a2 32 33 36 42 
5. Other Rese tswicc.,,.carcsensesamenatnatrerstareeire testes 10 11 10 12 10 12 13 13 13 15 14 15 |e 
Nobal. Assets soos cccaycavsrzdocoicspscuassoreccartoetrsodexcatscosmaree 1,434 |1,479 | 1,573 |1,590 | 1,743 |1,779 |1,839 |1,894 | 2,064 | 2,185 | 2,251 |2,251 2,465 
Liabilities 
11, Deposits and demand certificates (a) Chequable ........ 4497| 4537] 4887| 512°) 579 612"| 5887] 6107] 656"| 718°| 791°| 796"| 422 
(b) Non-chequable? 443 


12, Deposit receipts and guaranteedinvestment certificates | 8117} 8427] 895°| 8967 


13, Short-term loans and notes payable: 


(a) Bank loans and overdrafts ...cscscsssseccsssscecsssescssssesscoes 9 10 12 9 10 10 2 3 3 3 2 | 
(b) Other loans and notes payable ..cccsccccccossscsccssescscece 11 18 18 6 19 9 27 7 36 42 24 17 | 25 
15 CARE Ligh tae’ 27 08 Se Nas ee ee 5 4 3 3 3 3 2 3 2 2 2 |e 
Net worth 
20 i Sti i 
. General, investment and special reServes cccccoccccsooeee fats 80 80 88 90 93 93 102 105 107 107 | 105 116 
21, Paid-in capital ccs. 1 
Oo eR alee mares, Lite A 57 58 59 60 58 60 60 62 64 65 65 | 75} 7% 
30, Net accruals, payables and retained income? ...cseesss. 16 14 18 16 15 19 18 14 18 16 19 14 28 
- 
Totat liabilities and net worth! .......c.c.ccccccccccscccscsosesee 1,434 |1,479 | 1,573 |1,590 1,743 |1,779 |1,839 | 1,894 | 2,064 | 2,185 | 2,251 |2,251 /2 465 
* Total assets excludes dividends di i i > 
ini ds an 4 other Seating eS aoe interest, and other receivables. These receivables are netted against the combined liability items, interest, di 
is item included in # 11 (a) prior to 1964 
« Gonnists mainly of long-term debates Be os Werekaaes between chequable and non-chequable accounts was not available for this period. q 


r Revised figures. 


i 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1Q 2Q 3Q 


4Q 1Q 


millions of dollars 


Assets 
i, Cash on hand and on deposit: 


(a) In Canadian dollars: 
MONIC ASHeANG) DANK CODOSIUS frciccesccosstcccessosaccectevesss 
(ii) Cash in other institutions 2.0.00... cececesseeeeees 


PMMELID IT TOTCLEN CULTENCY .:-s2-0.0.0.sc0sccocscerosorocseceonscevacneseoncee 


| 3. Investments: 
(a) Investments in Canadian securities: 
\ 
|| 


(i) Government of Canada treasury bills ............ 1 1 3 6 3 3 a 5 ce 3 4 3 
(ii) Other Government of Canada debt eee 83 84 84 90 96 95 89 91 102 118 120 103 99 
| (iti) Provincial government debt ...........cccsesececeseees 26 26 25 29 32 32 31 31 31 33 34 35 37 
(iv) Municipal government debt ...........csseseceessseree 7 6 6 8 9 9 8 8 8 8 8 8 8 
(v) Short-term notes of finance and other com- 
DATOS iirsseeeticvescrvsncocosctesesartectavetecnuecasseaes ae 7 10 9 4 9 5 8 4 22 12 4 4 6 
} (vi) Corporation and institution bonds ............... 11 12 14 14 14 15 14 14 14 16 17 18 20 
(vii) Mortgage loans and sales agreements 735 760 795 836 858 898 946 989 | 1,017 | 1,066 | 1,122 | 1,165 | 1, 230 
} RUTHIN MOCOMALCTAL IOANS! cteecc.sccecscoetcccesoucevesecoscssece eee 12 14 iE 10 17 13 22 18 15 12 17 12 4 
(b) Investments in Canadian preferred and common 
| OCR SUT sr acrtpecccsstee titre counicaneemecsurecuvescctaceteestcess sesnones 33 33 32 33 34 36 37 38 41 42 46 50 51 
_ (c) Investments in foreign Securities occ 3 3 3 3 3 6 6 6 6 4 4 4 20 
(d) Investments in subsidiary and associated com- 
IPE E S eceerceteees otcerceusdes-secvsrseccts tas ctscarscetssscenosccorsaseeses 21 21 21 34 33 33 34 36 39 41 41 43 42 
| 4. Real estate and equipment ..........cssecessseccssecsersesesetersees ay 17 19 19 25 26 26 28 31 32 36 38 39 
SEMEL HCTEDIS SOUS Wecscesesnrecssossnseassiccnseconnos-seecesacecncnsosersvcsenacuseres tf 7 7 5 8 8 7 7 10 8 8 8 12 
| PLA NEAS CLS Ue hoes crccctesteeetsatcescncncccerecwscastesecetosscsesenctes 975 | 1,007 | 1,043) 1,110] 1,155 | 1,194 | 1,253} 1,300) 1,364] 1,423 | 1,483 | 1,514] 1, 604 


Liabilities 


} 


144 148 160 178 196 208 203 205 217 238 256 258 142 
134 


11. Deposits and demand certificates (a) Chequable ........ 
(b) Non-chequable? 


12, Deposit receipts and Gebentures .......cecesecssesecererereeseeeee 607 627 648 668 675 690 7134 763 7187 811 821 844 865 
13. Short-term loans and notes payable: 

Cay Bank Loans ANd OVETAPALTS .:..-...c.ccsceccseosecccescceneseseces 2 2 2 4 6 if 12 14 15 15 17 12 19 
| 

/ (b) Other loans and notes payable ......sscssceseceseceeecereees 1 3 4 4 4 3 3 5 6 9 
15. PmPLCMMRL TS IBERES Cab ceiterorcietecoratiercccsstcasotecsconesasscenvescestccesees 713 81 81 95 103 110 120 136 153 163 183 194 209 
: Net worth 


| 


20, General, investment and special reSEIVES .esessseeeeeseees 


62 62 62 74 73 74 15 78 79 84 85 87 90 


MUMMPURUCRUTEE -5bcctctctscucoctscasteessnesdacee enocossosooreesvosvssodcors! 48 48 48 52 54 55 56 57 61 61 68 70 84 


41 38 45 45 49 44 49 48 47 45 53 


1,007) 1,043] 1,110 1,155] 1, 194 1,253} 1,300] 1,364] 1,423) 1,483 1,514] 1, 604 
A | 


| 1 Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 


ividends and other payables, and retained income. 
2 This item included in #11 (a) prior to 1964 as breakdown between chequable and non-chequable accounts was not available for this period. 


* Consists mainly of long-term debentures and notes. 


30. Net accruals, payables and retained income? .............. 


Total liabilities and net Worth! ...........:scccseneeerees 


SShiie = 


TABLE 3. Sales Finance and Consumer Loan Companies 


Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


SP Ww 


11. 
12. 


13. 


14, 


15. 


16. 


20, 
21, 


. Property, plant and equipment 
BE CORNET BSE CLG wepcoes cotect ps coatons suessceoact scensncrvren 


Assets 


. Cash on hand and on deposit: 


(a) In Canadian dollars: 
(i) Cash and bank depOSits «....ssseecesssssessseeensertees 
(ii) Cash in other institutions .... eth 
(b) In foreign CUITENCY «eeeeeeseeesersereees 


, Accounts and notes receivable® ....--seccsesesrseserrenens 
, Other Current ASSETS seccecesecscreeerscrceseseeereetssrerseernesesenneate 
. Investments and advances: 


(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other 
COMPANIES ....sesesenccerececersreserssesseecasenenasncerscnees 
(ii) Government of Canada treasury jan tlk: gemeercerecera 
(iii) Other Government of Canada debt ...-.-.--++++ 
(iv) Other Canadian bonds and debentures .........- 
(v) Other Canadian investments .....-rescereereeeeeees 
(b) Investments in Canadian preferred and com- 
TOM STOCKS cccsoccccscovtéscansuqusovenssstatacovensuvsonesecacosernses 
(c) Investments in foreign securities ........ seseveseseererseess 
(d) Investments in subsidiary and associated com- 
DAMLCS crececsrectcessscsoresnsessceencnccssceseseevernesecaressensesoors 


Mga) ASSCES) coccescacse-sseeetuuscacserarwvasseacadssesentonvassussesesnees 


1,992 


27 15 22 
1 1 
1 1 
2,037 | 2,105 | 2,225 
3 3 4 
4 5 vi 
5 5 18 
30 29 16 
18 24 17 
4 5 5 
4 4 5 


2,205 


Liabilities 
Owing parent and associated COMPANIES «...---sseceeesesee 361 368 396 415 427 434 417 464 
Short-term loans and notes payable: 
(a) Bank loans and OVErdrafts .....cccessseseseerceeeeenes aeseoe 209 214 166 195 166 233 198 212 
(b) Demand and short-term notes payable (Canadian 
LOU LERE EG tte incre tee edt Sorsca tates caumeniocasccnanacceaanars 565 564 489 465 512 540 570 582 
(c) Demand and short-term notes payable (foreign 
URE CUO V  cecarrrecer crores ses aceeetentsce ae neaeurssncvcenesctosangers ay 35 28 26 26 39 38 88 
(d) Other short-term loans payable ........csesscecessseceresees 1 1 1 2 2 2 2 2 
Accounts payable: 
(a) Income and other taxeS Payable .....-ssseessesereseneees 2) 17 19 20 21 19 19 aly 
Gb} Gh et payables cecge sce cede ceteeses cect ccehnss’s sicveecsseassssvasenes 19 23 24 22 27 34 30 30 
Other current liabilities: 
(@) DEBIETS’ CECILY DALANCES  ccoxscestesec.ccavesssancsacnseseresevee 44 46 47 46 42 45 46 43 
UP) OEDOETE UTE bs LAD ULC IOS pi tcscsocecssaccverscccesaverarseoseesnates 2 3 3 2 3 3 4 4 
Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) 634 636 660 687 700 412 723 7158 
(b) Debentures, bonds and notes (foreign currency)! 
(c) Mortgages and other long-term debt ..........eceseeeseees 2 2 3 2 2 4 2 2 
Other liabilities: 
(a) Unearned income and other deferred 
OR EL NESE Ge cee eee ate dacs netic cinwshinicssuenatee vadeatactacnase 134 139 139 137 139 150 157 159 
(b) Pensions, trust or earmarked funds ee 1 1 1 1 
(c) Interest of minority shareholders... eee 1 1 1 1 1 1 1 1 
Net worth 
Paar tTa Ce LGN coon cte seer uckaateveauncsuctave: cuessscencoteresasiacteee 174 180 187 192 199 206 208 223 
PRGRERRE CG AMCOME: Se.crseccveck store cack cxsare cemevscanecedevadeccasetiastess 120 121 128 127 133 139 145 140 
Total liabilities and net worth ...................ccceseseeeees 2,325 | 2,350 | 2,290 | 2,340 | 2,401 | 2,560 | 2,561 | 2, 726 
*Footnote: 
(a) Specified receivables:? 
Instalment finance companies: 
SOONSUIME? POOGE, c5.25ccacscretcrecnsossnchecvacctseseucstssscasudes 784 197 194 
Commercial and industrial goods .... meei[ 38S 404 405 395 390 123 te nye 
WHOMSRIG BOOS, eit usec avesteeses tecwcscesssececcceene: 256 223 128 184 230 237 143 240 
PE MNGDAESS otscucecsedesndactitrentrnaisieeraosaizoveracess, oust 1,423 | 1,424 | 1,327] 1,335 | 1,359 | 1,442 1,386 | 1,481 
SS loan companies: 
SCARE MG CLOULG -ansisisenscxssavuncesveensgnceseatecsaucescetenae 44 42 38 35 37 
42 49 2 
RPE hy METIS 2 onal ansdasavncusi casper ase 506 526 534 559 576 604 631 me 
Lvpeas RF 28 piuisanthe ci cduectods ces tyaeceenes 550 568 572 594 613 646 680 714 
DY OSBGr TER GIVABIGS® \ccnccceseccsss sschiwowaes) oumeaarscnacted 96 112 128 142 168 174 176 208 
Pital: receivables Gatco cadet aa 2,069 | 2,104 | 2,027] 2,071 2,140 | 2,262 | 2,242 | 2,403 
Aliowanee for DAG AWG 8 sie. ccicsoacteacesscocstesetessaccieitt = See Sane Soule Soule ens 7 |e Oty 38 
Total receivables (met) ..............:csccsesccsseseseeee 2,038 | 2,071 | 1,992 E 037 | 2,105 | 2,225 | 2,205 | 2,365 


* This item included in # 15 (a) prior to 1964 a 
item i le S breakd 
4 Detail of ‘‘Snecified Receivables’’ is taken from DBS pt 
Other Receivables’’ includes inventory financing, 


Sampling errors. 


r Revised figures. 


n between Canadian and 
ublication, Credit Statisti 
capital loans, other non-pe 


2,449 


223 
2,488 
= 50 
2,449 


2 2 2 
2,582 |2,553 | 2,732 
4 4 5 

17 8 8 

14 13 5 

29 6 18 


238 | 239] 252 


761 | 783| 808 
252 | 288] 324 
2,621 | 2,597 | 2,775 
- 39| - 44] - 43 
2,582 | 2,553 | 2,732 


foreign debt was not available for this period. 
cs (Catalogue No. 61-0U4), 


wl 
tsonal loans, receivables of subsidiaries engaged in other activities, and 


- 


eee 


Bae 


= J] — 


TABLE 4. Consumer Loan Companies?! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1962 


Sle 


millions of dollars 


Assets 


'Cash on hand and deposit: 


(a) In Canadian dollars: 
faniCashvand Dank CEPOSItS: .c..0.c.-<0ccsseeseceeeoeiecsdeocsuccoesececess 6 4 6 6 4 6 7 5 5 5 8 7 A 


PeecOUntS ANG NOLES FECEIVADIE .........5.........-.cec-nessceoencersesesesnecosees 508 525 529 541 | 550 | 575 | 591 | 610 | 617| 644 | 654] 673] 678 


\ 
i 
} 

| 


PERC ULL DI ULAS SOUS) erecccncerscsse- asses -secsiesioecsacssscssudenadevessovseescsucosuscs 1 1 1 1 i 1 1 1 il 1 


‘Investments and advances: 


(a) Investments in Canadian securities: 

(i) Short-term notes of finance and other companies ........ 5 9 7 4 4 13 10 14 9 15 4 4 5 

| (ii) Government of Canada treasury bills 
(iii) Other Government of Canada debt ............. 

(iv) Other Canadian bonds and debentures ...... 

\ (v) Other Canadian investments ow. ecececesececcsececeseceee 


(b) Investments in Canadian preferred and common stocks ...... 


((c) Investments in foreign securities .0.....0....cccececcceeesceseceseeeee 

\(d) Investments in subsidiary and associated companies ........ 

. BEEBCIEV DIANE ANG CQUIDMENE ....<c.cc0cc-cesscecsescerencessavsecosssctsenesasese i) is 5 5 5 5 5 5 8) 5 5 5 5 

(2s DISS OES) 2 conthase Sie inch 1 1 1 1 1 1 1 1 1 1 1 1 Bf 

BR AIEAS SOUS orto ota sc cee eocsccescivescs sisscsesttetesstes staotteescets coseedesseouse 525 544 547 557 | 565 | 600 | 614 | 636 | 638 | 670} 673 691] 697 
Liabilities 

Owing parent and associated companies .......sssccsseseessenesneseenes 331 340 355 367 | 370 | 376 | 385 | 405] 401} 417 | 406] 411] 407 

(Short-term loans and notes payable: 


(a) Berea RBIORN STAN CUOVELOEALGS fc. icceece ses cesscteoncocesecceseuecetictéecdseacsace 55 64 49 49 42 ol 50 52 52 52 58 67 68 
'(b) Demand and short-term notes payable (Canadian dollars) .. 39 45 42 39 41 50 49 58 56 62 61 69 69 
(c) Demand and short-term notes payable (foreign currency) .. 1 1 1 1 1 1 


\(d) Other short-term loans payable .........cccceeseeseestecseeeeceesenee 


‘Accounts payable: 


(a) Income and other taxes payable o0.......ceceeeeeeeeeee 9 7 8 10 8 10 9 10 fe) 11 8 10 
COREG 2 GPM CET LPS BS 3 4 3 3 4 7 7 4 4 9 9 4 
‘Other current liabilities: 
\(a) Dealers’ credit balances 1 2 1 1 1 1 1 1 1 1 1 1 1 
'(b) Other current liabilities 
| 
Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) ................ 7 6 6 7 8 ff 8 8 9 11 11 ital 7 
'(b) Debentures, bonds and notes (foreign currency)? .......cc..-+-. 3 
\(c) Mortgages and other long-term debt ..........cccccccecseesesecteeeeeeees 
Other liabilities: 
(a) Unearned income and other deferred credits .......0..cc:ccee0+ 18 19 19 19 21 Ay! 23 24 24 26 27 30 31 
(b) Pensions, trust or earmarked funds ..........ccsssssesssestcesseeneeees 
nceynterest Of minority shareholders .............0cesccsscssrscsrsserseseees 

Net worth 
EEE Tied ne 41 41 44 44\45| 60] 50] 621- 52} Ba} 53} 86] 56 
Retained POSTED. “20 abteee 8 eee eee ee ee ee eee 18 16 20 18 23 25 31 22 27 30 36 33 41 
Total liabilities and net worth o........ccccccccceccscesescesceseescesesees 525 544 547 557 c 600 614 636 | 638 670 673 691 697 
| i 4 


- 
| : : . 
_ 1 Since some Consumer Loan Companies are included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 


‘ies, ; : ; 
_ ? This item included in # 15 (a) prior to 1964 as breakdown between Canadian and foreign debt was not available for this period. 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


SECOND QUARTER, 1964 


INTRODUCTION 


This is a quarterly publication covering se- 
lected financial statistics. This issue contains 
quarterly balance sheet information for trust com- 
panies, mortgage loan companies, sales finance and 
consumer loan companies. Similar data for other 
groups of financial institutions and the whole area 
of non-financial corporations will be added in 
succeeding issues of this quarterly series as they 
become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 
corporations have been in evidence for some time. 
More complete and up-to-date information from 
financial institutions and non-financial corporations 
on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. Because of many prob- 
lems related to obtaining complete lists of the 
names of corporations, the industrial grouping of 
these corporations and the inflation of the totals for 
sample companies into estimates for all corpora- 
tions, it will be some time before complete results 
from the survey can be published. In the interim, as 
stated previously, results for individual industries 
will be released as the analysis of each is 
completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts. 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and _ other institutional 
lenders which fit the above definition, Privately 
financed mortgage cumpanies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of allconsumer finance companies. 

Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners for home improvements, 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A, Trust Companies and Mortgage Loan Companies 


Item 3—Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a-viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common terin being from three to five years, 


Item 20—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter, 


Itent 30 — Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire usedin the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


Item 12—Short term loans and notes payable 


1 Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 


- paper 
agreements the dealer is liable for any default and 


directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 


with short term funds to invest, and are one of the 
major money-market instruments, 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
to sales finance companies, under most 


the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld, 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item, 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 
per cent for each of these groups. The estimates 


will therefore 
errors. There 


for all companies contained here 
contain relatively small sampling 
may be some errors in individual items due to 
differences in accounting practices of companies, 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 
many of the companies, there are the following 
sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association. 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1961 1962 1963 


millions of dollars 


Assets 
1. Cash on hand and on deposit: 


(a) In Canadian dollars: 
CG) Cash and. Dank GepOsits ~ cecscexscavencctsscscoccccceses 31 33 47 30 34 26 46 61 62 44 57 34 


GiDrGash an Obber IStitutlOns) sscscccssecceecseacovecaescas 2) 2 3 2 2 J il 1 3 2 Zz 3 
Cb): Een FOOLS CURE CTC Viictcc ces cexssedscccsecvcarexessaces cocvaesncscawsxes uf 11 4 16 22 8 7 8 8 4 8 4 


3. Investments: 


(a) Investments in Canadian securities: 


(i) Government of Canada treasury bills ............ 8 10 9 10 Vt 10 18 9 4 16 22 15 
(ii) OtherGovernment of Canada debt 264 267 277 304 288 290 281 289 eRlel 288 295 336 
(iii) Provincial government debt ......csssscccerseesees 119 127 131 135 136 131 136 144 159 161 152 161 
(iv) Municipal government Cebt «ccc cccecererrnereees 73 78 82 85 86 87 94 103 107 113 nh 124 
(v) Short-term notes of finance and other com- 
PTO SPaerieve rence cracasscieves sous iinevehbcarsscesdoureas dies 161 169 112 185 145 159 122 190 215 213 107 231 
(vi) Corporation and institution bonds .............6. 114 118 WATE 126 137 132 140 147 157 167 170 184 
(vii) Mortgage loans and sales agreements .......... pti 588 630 680 7144 810 845 905 966 | 1,036 | 1,088 | 1,148 
RVR) COS al TO His wes cencpasteracavdeeaseetiecursasceconesees 712 74 63 66 68 70 83 74 69 80 110 83 
(b) Investments in Canadian preferred and common 
SSE CICK aca Soden gens scavoroncie sa cockrestee adhe cexehcua mia cntccssact eins 48 50 53 54 57 60 63 is 65 65 64 67 
(c) Investments in foreign securities 6 6 6 6 6 6 6 6 3 3 3 8 
(d) Investments in subsidiary and associated com- 
PATIL casistactvectrcctectease cane secdceeccavcaweertcons ees 6 6 7 7 i 8 9 8 9 10 9 10 
4. Real estate and Equipment ..c..eiscccocsccsocorasesssoscsosesesssens 23 24 26 28 28 28 31 33 32 33 36 42 
Dy OUNGRBSBEUS), ss ceccencotsyuusevacieesousnpastasustaretectettressteuseramene tee 11 10 12 10 12 13 n1B} 13 15 14 15 16 
POUAL ASS CES oi iiecs creer ee er ee 1,479 | 1,573 | 1,590 | 1,743 | 1,779 | 1,839 | 1, 894 | 2,064 2,185 | 2,251 | 2,251 | 2,465 
Liabilities 
11, Deposits and demand certificates (a) Chequable ........ 453 488 512 579 612 588 610 656 718 791 7196 422 


(b) Non-chequable? 443 


12. Deposit receipts and guaranteed investment certifi- 
CBUCB is ses ciesaiesenwnevesscecsersebedtanstetr beaters ele ee Ce 842 895 896 968 974 | 1,040 | 1,094 | 1,179 | 1,232 | 1,239 1,238 | 1,354 


13. Short-term loans and notes payable: 


(a) Bank loans and overdrafts .....ccccccesesssccesosececesesoscceces 10 12 9 9 10 10 2 3 3 3 2 2 


acs ausbasusseseaceeterecececes 18 18 6 19 9 27 7 36 42 24 17 25 


15, Other liabilities 


Net worth 


20. General, investment and Special reserves ......c.ccceseee 80 80 88 90 93 93 102 105 107 107 105 116 


hy TRAN EMONAL. Sole sascnctsoenaiec ae ade 58 59 60 58 60 60 62 64 65 65 75 72 


30. Net accruals, payables and retained income? .............. 14 18 16 15 19 18 14 18 16 19 14 25 | 


te Oe eT. 1,479 | 1,573 | 1,590 | 1,743 | 1,779 | 1,839 | 1,894 | 2,064 | 2, 185 | 2,251 | 2,251 | 2,465 z, 


* Total assets excludes dividends, accrued int 
ere 
vidends and other payables, and retained income, 3 


? This item included in # 11 (a) prior to 1964 as breakdown between chequabl 


, and other receivables, These receivables are netted against the combined liability items, interest 


e and non-chequable accounts was not available for this period. 


we. Qe 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Fstimated Assets, Liabilities and Net Worth 


1961 1962 1963 1964 
L 
2Q 


2 3Q 40 1Q 2Q 3Q 1Q 2Q 10 20, 


millions of dollars 
Assets 
Cash on hand and on deposit: 


(a) In Canadian dollars: 


(t) Cash and bank Geposits: 0.28.6. .cccconessccosseceeee 10 12 14 16 17 17 23 18 19 19 20 19 20 
(ii) Cash in other institutions wo... cece ce ceceeee 1 nf 4 4 1 4 5 6 5 3 3 6 M1 
(b) MERLOLCUSTN CUILCIGY” \scccesasteaces baccscscasscesauctetsceecdescvoscocoks 1 
Investments: 
(a) Investments in Canadian securities; 
(i) Government of Canada treasury bills ............ 1 3 6 3 3 2 5 Yi 3 4 a) 13 
(ii) Other Government of Canada debt .............0. 84 84 90 96 95 89 91 102 118 120 103 99 101 
| (iii) Provincial government debt ..........cce ce ceceeseee 26 25 29 32 32 31 31 31 33 34 35 37 42 
| (iv) Municipal government debt 6 6 8 9 9 8 8 8 8 8 8 8 9 
(v) Short-term notes of finance and other com- 
| RSENV GS oaectee esivscetateieasdeuecs vototuadissesesethceuscesscs 10 9 4 9 5 8 4 22 12 4 4 6 5 
(vi) Corporation and institution bonds ................. 12 14 14 14 15 14 14 14 16 17 18 20 21 
(vii) Mortgage loans and sales agreements .......... 760 795 836 858 898 946 989 | 1,017 | 1,066 | 1,122 | 1,165 | 1, 235°] 1, 304 
REPLI MC OMALETAL LOANS: .c.cccsssocucossesesnesenssossss-cacascvecsesds 14 13 10 11 12 22 18 15 12 17 12 12 10 
(b) Investments in Canadian preferred and common 
| COLSLSS "Lay een en 2 33 32 33 34 36 37 38 41 42 46 50 51 53 
(c) Investments in foreign Securities ....ceccssesecscesesseeee 3 3 3 3 6 6 6 6 4 4 4 15° 7 
(d) Investments in subsidiary and associated com- 
[RESTIGIS) ¢acs5 can Be <a Bn 9 Renn ee at an 34 33 33 34 36 39 41 41 43 42 43 
Real SCALE) ANG, CQUIDMIENL. 5. crs.vecosesstscneses cusosesscdecesseusecss 17 19 19 25 26 26 28 31 32 36 38 39 40 
a ee ee 1 1 5 8 8 7 7 10 Q 8 8 12 12 
| BE SESEAS SOLS acct eb os ccsstit i nsssancsdudatsaesssesbsdtctonsavaceks 1,007 | 1,043 | 1,110 | 1,155 | 1,194 | 1,253 | 1,300 | 1,364 | 1,423 | 1,483 | 1,514 | 1,604 | 1, 691 
| 
Liabilities 
Deposits and demand certificates (a) Chequable ........ 148 160 178 196 208 203 205 217 238 256 258 142 147 
(b) Non-chequable? 134 146 
Deposit receipts and debentures ..............ccececeseseceseseeeees 627 648 668 675 690 734 763 7187 811 821 844 865 907 
Short-term loans and notes payable: 
(a) Bank loans and overdrafts .oscccscscecssssesssecesecessceceveses 2 2 4 6 7 12 14 15 15 17 12 19 32 
(b) Other loans and notes payable ....ccscececssesssseesseeceseses 1 3 4 4 4 3 3 5 6 9 13 
RMB TIGL OSS see oce cus Heaccunsss-asssnssarevossscesssessconend soi 81 81 95 103 110 120 136 153 163 183 194 209 218 


Net worth 
General, investment and special reserves ............esee000+ 62 62 714 713 714 x{{ts) 78 719 84 85 87 90 91 
Pald-in CCS IR ne 9 Re Si See eee 48 48 52 54 55 56 57 61 61 68 70 84 88 
Net accruals, payables and retained income? ............... 39 41 38 45 45 49 44 49 48 47 45 53 49 
Total liabilities and net worth? .00.0...........ceceeeeeees 1,007 | 1,043 |1,110 | 1,155 | 1,194 | 1,253 | 1,300 | 1,364 | 1,423 | 1, 483 | 1,514 | 1,604 | 1,691 


* Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 


dends and other payables, and retained income. 
_ ? This item included in #11 (a) prior to 1964 as breakdown between chequable and non- 
* Consists mainly of long-term debentures and notes. 


_ * Revised figures. 


chequable accounts was not available for this period. 
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TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


Assets 
1. Cash on hand and on deposit: 


(a) In Canadian dollars: - ‘ a Fe g 
(i) Cash and bank depOSits........s-seseereerecerceees 21 18 7 ¥ 22 26 28 a 2 26 : 4 
(ii) Cash in other institutions ; i i 1 1 1 4 2 2 2 3 9 
(b) In foreign CULTENCY ........ssesceseserseeseteeecees St: j : 
2. Accounts and notes receivable” ........scscceserecsseseereeeees 2,071 | 1,992 | 2,037 | 2,105 | 2, 225 | 2, 205 | 2, 365 | 2,449 | 2, oy 2 re 2 ne 2, -— 
3. Other current aSSets ........-.cccccccccccssssnersecceccssnscsecssrsnsnscece 2 2 3 3 4 4 4 4 
4. Investments and advances: : 
(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other 5 : 4 5 7 3 16 10 17 8 8 8 5 
COMPANIES, secasccncsevuceseuansavecosray ovsastavenasenensonss a i: "7 20 14 13 5 6 i 
(ii) Government of Canada treasury bills .............. 14 17 5 5 ae re ae 3 1 Re a 
(iii) Other Government of Canada debt .................. 43 36 30 29 16 es an és Me Be x 
(iv) Other Canadian bonds and debentures .... 18 23 18 24 17 13 9 12 13 18 33 
(vy) Other Canadian investments nes get. 3 4 4 5 5 8 6 8 
(b) Investments in Canadian preferred and com- 
MAG SEOGIES, cn vec eeecscleseecceetadacecsdvassacsscnsespeasteccecsucam 4 4 4 4 5 5 10 13 11 12 i 13 at 
(c) Investments in foreign i gai eeheiecdsete one 5 nat 19 14 28 4 
i bsid sociated com- 4 
ie ee Pere oe es hs ee oes cee 131 146 160 161 alz(?? 197 195 212 226 220 258 264 214 
5. Property, plant and equipment ..............eeseesceceseceseesseeees 13 14 14 15 16 16 16 ile! 17 17 17 23 isa 
6. Other assets 
Total assets...... : 
Liabilities f 
11. Owing parent and associated companies ............00 368 396 415 427 434 417 464 461 478 460 485 485) 440 
12. Short-term loans and notes payable: 4 
(a) Bank loans and: OVErGrares 15 scsc.cce-sescuceesveesscencroncr-er 214 166 195 166 233 198 212 189 194 187 254 232] 244 
(bp) Demand and short-term notes payable (Canadian ? 
{OTE R: hac ee UREe a ta debe LU nh Melia hn gisele eit re Se 564 489 465 512 540 570 582 703 23 7104 731 871 | 1,015 
(c) Demand and short-term notes payable (foreign 
GUTTER CY) he ee ree ttre ese eee eee 3D) 28 26 26 39 38 88 66 83 84 113 160 - 
(d) Other short-term loans payable ...........c:cccccceeeesseeeeees 1 1 2 2 2 2) 2 2 2 2 2 2 
13. Accounts payable: 
(a) Income and other taxes payable ..........sesccccccccceeeeeee 17 19 20 21 19 19 iby 20 20 24 22 24 23 
(iy SHEN PAY aDEOS: <A 2. herwscestecotecaccsvagecnocauteerseteesesnrencrere 23 24 22 27 34 30 30 36 44 35 39 46 54 
14, Other current liabilities: 
Key DELETE Credit DALANCES:...2.--ncv.clc-ccactsetaccseveretnctsnesce 46 47 46 42 45 46 43 42 45 46 43 43 47 
(pypher current abilities .2..tosc.ccsecasecasaceeataossateeeessceeases 3 5 2 3 3 4 4 4 4 G: 5 5 6 
15. Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) 636 660 687 700 712 7123 758 776 823 834 864 626} 640 
(b) Debentures, bonds and notes (foreign currency)! 248 259 
(c) Mortgages and other long-term debt ....................e 2 3 2 2 4 2 2 2 3 o 4 2 4 
16. Other liabilities: ; 
(a) Unearned income and other deferred ; 
2) 0400 = Re RN et hr Rt ay en ane A AS = TED Pie 139 139 13a, 139 150 157 159 158 173 178 182 182 200 
(b) Pensions, trust or earmarked funds .. 1 1 1 1 1 1 ui 1 1 4 
(c) Interest of minority shareholders. ...... 1 1 1 1 1 1 1 1 1 1 1 1 | ie 
Net worth ‘ 
Dee PAI Gai COD teal). -.< c:: 8. cWite Avs wecdaauuatavccnvenscaennseenecte ieee acon 180 187 192 199 206 208 223 227 238 239 252 252 265 
Le rernet INGOMO. yy es ee eg ke 121 128 127 L3s 139 145 140 148 151 160 164 171 115 
Total liabilities and net Worth .......cccsccccsssssseeesssens 2,350 | 2,290 | 2,340 | 2,401 | 2,560 | 2,561 | 2,726 | 2,834 | 2,982 | 2,961 | 3, 162| 3,352 | 3,564 
*Footnote: ‘ 
(a) eg receivables:? ; 
Instalment finance companies: f 
ORSUNIGE BOOKS is ccncone nemesseantae casa ravseneceeceomenonaases 7197 794 756 739 7182 798 801 799 865 877 873 869 | 942 
Commercial and industrial goods 00.0... 404 405 395 390 423 445 440 438 469 483 478 485} 529 
Wholesale goods 397 
PGRN, 29. dee cel eccad  tacca et eo eae 


Consumer loan companies: 


Mistalment ereauyr.. 2. etscsasect eerie ee ee 42 55 55 46 
Cash loans 526 728 753 750 
fe tT Cee Ee SO cs ee ee ee ee | 568 783 808 796 
(5) Other teeeivables*. 93 en ee ee ee, 112 288 324 374 
muteleoonlvobien $262. nes \oee oo 2, 104 2,597 | 2,775 | 2,929 | 3,14) 
Allowance for bad debts .c..ccscscccssscecssssecssssssesececseecee - 33 - 44| - 43| - 45| =4 
Total receivables (met) occ csiucconeet chaxesotenas 2,071 


2,553 | 2,732| 2,884 3, 08 


a 


* This item included in # 15 (a) prior to 1964 as breakdown between i i i 
: 3 le ) or Canadian and foreign debt was not avail fo . 
? Detail of ‘‘Specified Receivables” is taken from DBS publication, Credit Statistics (Catalogue No. Ney ts es ara 


* “Other Receivables” i inv i ; J ) 
sampling errors. ables” includes inventory financing, capital loans, other non-personal loans, receivables of subsidiaries engaged in other activitie 


Pe Roe 


TABLE 4. Consumer Loan Companies! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


millions of dollars 


| Assets 


, Cash on hand and deposit: 
' (a) In Canadian dollars: 


AyaCashiand: banks CpOSIES coscescecsnecescss<csosesenShavdecteseeececcsevee’ 6 6 4 6 i 5 5 5 8 7 8 7 
DEC ASHMIN OLRETANSUITUTLONS: sccrec0cccscscaccsevesecasccevdsacdessycovese 
MBESMIOTETPNECIISEN CY ocr ecessrocoyeccsencd csssdsscocdssach's oqasesiessavesocedséessens 
BESEOUNES ANG NOTES TECCIVADILE® 5 ....c..c0ssscsseoocnscocsccsevscevecstcccaccerecacees 529 541 550 575 591 610 617 644] 6541] 673 678 711 
MNF TRC HITENU SASS CUS carers svssssecseaescccecac cue cas ccensnssedesssacesedsccesscscsecerecers 1 1 1 1 1 1 1 1 1 1 1 


. Investments and advances: 


_ (a) Investments in Canadian securities: 

| (i) Short-term notes of finance and other companies 
(ii) Government of Canada treasury bills 

(iii) Other Government of Canada debt ........... 
(iv) Other Canadian bonds and debentures 
MVyZOtNeTACANAGIAN INVESUMENtS  <....2:..c-c-ccscccertveosessceesdssne-ebers 


(b) Investments in Canadian preferred and common stocks ........ 
eepimvestments in foreign SeECUTITICS ...............0.ccsssresesesssesesscecasers 
_ (d) Investments in subsidiary and associated companies .......... 


y 


} 
MEBEODEICY, DIANE ANG CQUIDMENL .........:..c0ccsescccccversssessencesnarscacccosenesscs 


5 5 5 5 5 5 5 

.. TOLBTP SSG PSUS cusses od ioc eA 1 1 1 1 1 1 1 

| MODE SMES SOLS eer cie coca cess dese cav oc sssies cigs devosceseunssocessceusesnsescensuecasens 547 557 | 565 | 600] 614] 636] 638 
Liabilities 

. Owing parent and associated companies .............cc.cceeseeeseseeereneeers 355 367 370 376 | 385 | 405 401 


. Short-term loans and notes payable: 


MRBISATIRGLOANIS ANG OVETOTALUS: 6....20005.0-0sessoccoverscessnsavaesesvsessnesecesnsone 49 49 42 51 50 52 52 
| (b) Demand and short-term notes payable (Canadian dollars) .... 42 39 41 50 49 58 56 
_ (c) Demand and short-term notes payable (foreign currency) .... 1 1 1 1 1 


(d) Other short-term loans payable .0........cccceseeceseeseseseeeeesesenesens 


: Accounts payable: 
imeepeincome and other taxes payable ............ccscccccecessssssscoesersceeseere 
RTE E TRY ERVONILO S oes a esc crore occ nok scectescekavach casasesscacecsnseonscedecsessetecs 


! 


. Other current liabilities: 
| MEDC RICTS “CLECit DAIANGCES: <.....<..ccenccecceccssvesssoseseconstoreceisastescsasevess 


| MEMMOUNCTACUTLONG LIADILITLOCS: 22...c.c-c-csnsaveccsascsccovessostsescaressvoncsesesenosere 


. Long-term debt: 


| (a) Debentures, bonds and notes (Canadian dollars) ..............+ 6 14 8 if 8 8 9 
(b) Debentures, bonds and notes (foreign currency)? .........2:20 

(ce) Mortgages and other long-term debt ou.......ccceecseecerseecesereeteeeesens 

. Other liabilities: 

_ (a) Unearned income and other deferred credits ........:.:cceeeeseeeeees 19 19 21 23 23 24 24 

' (b) Pensions, trust or earmarked funds .........ccsscsscsessesssetessesseseeees 

immerinterest Of minority Shareholders. .......css.c.ssecsvessvecessressvocessnees 

Net worth 

TERRELL. Sooo aes eacoes ste ae sakeccses ove dotevn cbesecccstadecsssvavecdonssearsnaes 44 44 45 50 50 52 52 

. Re CUA YN ONL MR soon cee a ss coo, Sees caste doas euoiausnodsvevesaseetee 20 18 23 Zo 31 22 27 

| Total] liabilities amd net WOrth ..............ccccccceeceseceseeeeeseesrecerereee 547 557 565 600 614 636 638 

‘ 


1 Since some Consumer Loan Companies are included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 
ies. 
2 This item included in # 15 (a) prior to 1964 as breakdown between Canadian and foreign debt was not available for this period. 
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'consumer loan companies. 


BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


THIRD QUARTER 1964 


INTRODUCTION 


This is a quarterly publication covering se- 
lected financial statistics. This issue contains 
quarterly balance sheet information for trust com- 
panies, mortgage loan companies, sales finance and 
Similar data for other 
groups of financial institutions and the whole area 
of non-financial corporations will be added in 


succeeding issues of this quarterly series as they 
become available. 


The quarterly survey of corporation balance 
sheets was started in 1961 on the recommendation 
of an Interdepartmental Committee on Financial 
Statistics representing several government depart- 
ments and the Bank of Canada. This Committee 
found that the lack of up-to-date information on 
the assets and liabilities of corporations was a 
serious handicap to those concerned with economic 
and monetary policies. The growing importance 
and complexity of the financial transactions of 


corporations have been in evidence for some time. 
More complete and _ up-to-date 
financial institutions and non-financial corporations 


information from 


on the sources and uses of funds is essential in 
assessing such factors as the distribution and 
adequacy of funds available at any particular time. 


During the next few years the balance sheet data 
collected in these surveys will fill a major gap in 
knowledge about this area. Such information will 
be of substantial value to business firms as well 
as to government. 


The survey covers, or will cover, on a sample 
basis, all non-financial corporations operating in 
Canada and financial institutions for which quarterly 
data are not now available. Because of many prob- 
lems related to obtaining complete lists of the 
names of corporations, the industrial grouping of 
these corporations and the inflation of the totals for 
sample companies into estimates for all corpora- 
tions, it will be some time before complete results 
from the survey can be published. In the interim, as 
stated previously, results for individual industries 
will be released as the analysis of each is 
completed. 


This publication has been prepared by the 
Business Finance Division and the Central Research 
and Development Staff. Acknowledgement is grate- 
fully made to the companies reporting in the survey 
whose cooperation has made this report possible. 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial Acts. Many of these com- 
panies are heavily engaged in mortgage lending as 
well as in the management of estate trust and 
agency funds and other financial activities permitted 
under the Federal and Provincial Trust Company 
Acts. 


The balance sheet data shown for these com- 
panies includes both company funds (shareholders 
equity) and guaranteed funds originating from 
deposits and the sale of certificates. Estate, trust 
and agency funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
taise funds from the public primarily for mortgage 


lending. It includes all companies incorporated 
under the Dominion Loan Companies Act, Savings 
Certificate Companies and other institutional 
lenders which fit the above definition, Privately 
financed mortgage companies are not included. 
They will be incorporated in one of the other 
financial groups to be published at a later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail levels. Con- 
sumer loan companies lend money to persons on 
the security of promissory notes with additional 
security frequently being provided by chattel 
mortgages. Consumer loan companies include com- 
panies operating under the provisions of the Small 
Loans Act, and affiliated companies engaged in 
personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both activities, while some engage 
primarily in one and have a wholly-owned subsidiary 
engaged in the other. Since consolidated returns 
are received from some of these companies the main 
table in this report includes both sales finance and 
consumer loan companies. However, table 4 presents 
the totals for consumer loan companies not included 
in consolidated returns of sales finance companies. 
The companies in this table have about 90 per cent 
of the receivables of all consumer finance companies. 

Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 


facturing companies and finance only the sales of 
their parent company are not included in theve 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies and companies 
lending to home owners for home improvements, 
Insofar as possible the companies in this group in 
the Assets survey are the same as those covered 
in the DBS publication Credit Statistics. The 
footnote to Table 3, and the definition in the text 
of the item ‘‘accounts and notes receivable’’ show 
the relationship between this item, as reported in 
Credit Statistics and in this publication. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 


Item 3 — Investinents 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a-viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short term securities 
such as United States treasury bills. 


Item 11— Deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12— Deposit receipts, guaranteed investment 
certificates and debentures 


This item contains deposits which cannot 
be withdrawn without a waiting period, and certifi- 
cates and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with the 
most common term being from three to five years, 


Item 20—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the 
reported total of general, investment and special 
reserves, while others deduct these reserves directly 
from the appropriate investment category, Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 


accounts for the increase in this item in the fourth 
quarter. 


Item 30 —Net payables and retained income 


Anumber of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire usedin the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, is 
the difference between the receivables reported in 
the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other 
types of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian incor- 
porated sales finance companies, and an important 
part of their funds is supplied by loans from these 
parent companies. Since these loans are inter- 
company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be somewhat larger if non-consolidated 
reports were received from all companies. 


Item 12—Short term loans and notes payable 


Demand and short term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 


' tions, 


directly or through investment dealers, to corpora- 
governments, foreign buyers and persons 
with short term funds to invest, and are one of the 
major money-market instruments. 


Item 14(a)— Dealers’ credit balance 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily withholds 


part of the purchase price. This item represents the 
total amount so withheld. 


Item 16(a)— Unearned and deferred income and 
charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


QUALITY OF THE ESTIMATES 


Because of the relatively small number of 
trust companies, mortgage loan companies, sales 
finance companies and consumer loan companies, 
and the full cooperation received from them in our 
survey, coverage in terms of assets is over 90 


per cent for each of these groups. The estimates 


for all companies contained here will therefore 
contain relatively small sampling errors. There 
may be some errors in individual items due to 
differences in accounting practices of companies. 
A complete description of the procedures of estima- 
tion used will be given in a later publication. 


OTHER SOURCES OF INFORMATION 


In addition to published annual reports for 
many of the companies, there are the following 
sources of data. 


Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 


Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 


Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 


Department of National Revenue Taxation 


Statistics (annual) 


Bank of Canada Statistical Summary (monthly) 


Dominion Bureau of Statistics Credit Statistics 
(monthly) 


A wealth of information on these companies is 
also included in briefs filed with the Royal Com- 
mission on Banking and Finance by the Trust 
Companies Association of Canada, the Federated 
Council of Sales Finance Companies and the 
Canadian Consumer Loan Association, 


A valuable source of background information is 
The Financing of Economic Activity in Canada, a 
study prepared by Wm. C. Hood for the Royal Com- 
mission on Canada’s Economic Prospects. 


TABLE 1. Trust Companies 


Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


i. 


on 


Li. 


13. 


21. 


30. 


. Real estate and equipment 


. Other assets 


Assets 


Cash on hand and on deposit: 

(a) In Canadian dollars: 
(i) Cash and bank deposits ........cce cece ceceseseceeeeereeeeeteeeeees 
(ii) Cash in other institutions 00... ccs eeseeeeereeete ene 


(b) In foreign CUITENCY ..........eecsessseseseseecetceessereseserssecesnenensaen enters 


. Investments: 


(a) Investments in Canadian securities: 

(i) Government of Canada treasury bills 0.0.0... cece 

(ii) Other Government of Canada debt ............ecececeeeeeseeeeees 

(iii) Provincial government debt ................-sscceccceceseeseencrceeess 

(iv) Municipal government |Mebt: 2...c:....-<-2e<ccscs.-<seanceeneennseern => 

(v) Short-term notes of finance and other companies ........ 

(vi) Corporationvand! Institution bDONGS 214 Ayescccec.+.ctesesct eras 
(vii) Mortgage loans and sales agreements ............ eee 
(plit} Collaterak LOans yi. 8.o-.s.ceeeseecets catees staecacssscvachvenossvestodtinenes 


(b) Investments in Canadian preferred and common stocks 


(c) Investments in foreign securities 


(d) Investments in subsidiary and associated companies 


Liabilities 
Demand deposits and demand certificates (a) Chequable 


(b) Non-chequable?.. 


. Term deposits, quaranteed investment certificates, instalment 


certificates and debentures 


Short-term loans and notes payable: 


(a) Bank loans and overdrarts ©... scsi soe ee 


Net worth 


. General, investment and special reserves 


Paid-in capital 


Total liabilities and net wortht ...... SE a an Pe, 


ial 


1,573 


488 


895 


18 


80 
59 


18 


47 
3 


1, 590 


512 


896 


88 


60 


16 


30 


16 


1, 743 


579 


968 


19 


90 


15 


34 


22 


1, 779 


612 


974 


93 
60 


19 


26 


1, 839 


588 


1, 040 


27 


93 
60 


18 


b ma, 590 |1, val, 779 |1, 839 


46 


1, 894 


610 


1, 094 


102 
62 


14 


1, 894 |2, 064 |2, 185 |2, 251|2, 251|2, 465 |2, 590 | 2,623 


61 


2, 064 


656 


TAS) 


105 
64 


18 


millions of dollars 


62 


2, 185 


718 


1, 232 


107 
65 


16 


44 


16 
288 
161 
113 
213 
167 

1, 036 

80 

65 


2,251 


791 


1, 239 


107 
65 


te 


* Total assets excludes dividends, accrued inte i 
; : rest, and other receiv 
vidends and other payables, and retained income. 


57 


2, 251 


796 


1, 238 


105 
75 


14 


34 


2,465 


422 
443 


25 


116 
72 


25 


ables. These receivables are netted against the combined liability items, interest, di- 


This item included in # 11 (a) prior to 1964 as breakdown between chequable and non-chequable accounts was not available for this period. 


43 39 

1 1 

9 6 

i) 6 

324 | 340 
160] 152 
127 | 198 
261 | 225 
183 | “18n 
1, 238 | 1,315 
94 86 

69 63 

3 3 

11 12 

43 44 

17 19 
2,590 | 2,623 
443 | 456 
468 | 491 
1,413 | 1,396 
3 8 

37 36 

6 ui 
120 | 123 
78 82 
21 24 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


— millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) In Canadian dollars: 
| I Cashrandsbamks deposits fy keccc. scsacvcbecccecceccbecMbvenscecesesade 12 14 16 ily ay 23 18 19 19 20 19 20 pa 
| (EU ECASHEIMMOUBSE MUSELUEIONS) Sc.2c¢.0ccecasceseooec ek scecves vocescesees 1 4 4 1 4 5 6 5 3 3 6 11 10 
PEMMIEIE ONC LENG CULES 1 CY acme cscer ance concer sete geass svonacs vsnaupess>tectuswecrsccecacesest 1 
! 
| 3. Investments: 
| (a) Investments in Canadian securities: 
(i) Government of Canada treasury bills oo... eens S 6 3 3 2 5 7 3 4 3 13 9 
| (ii) Other Government of Canada debt. ...........ccssesesscsssessssese 84 90 96 95 89 91 102 118 120 103 99 101 115 
(Guys eLOvinCclal SOVETHMENS CED o..c...0--+-ssuspo0vs0vs0ockavocvencsaree 25, 29 32 32 31 31 31 33 34 35 ah 42 42 
Gw) MuntCinal OVeEINMENtIGEDE, Fas. c.cccsbendevbeseaeectonsecevacasccseess 6 8 9 9 8 8 8 8 8 8 8 9 9 
| (v) Short-term notes of finance and other companies ...... 9 4 9 5 8 4 22 12 4 4 6 5) 10 
(vi) Corporation and institution bOndS .........c.cccsceeseessereeseee 14 14 14 5 14 14 14 16 if 18 20 2 23 
| (vii) Mortgage loans and sales agreements ............ccccseseeeeees 795 836 858 898 946 989 |1, 017 j1, 066 |1, 122/1, 165) 1,235) 1, 304) 1,377 
| Rar RTIN RCC OMLAECT.A Ul OATS i retacccene teas c¢auacecd ceseva skesenctonacoasanccsurrcvasiacncave 13 10 11 if} 22 18 15 12 17 12 12 10 12 
(b) Investments in Canadian preferred and comnion stocks ...... 32 36 34 36 37 38 41 42 46 50 51 53 56 
MENMINVESEMENTS TIN TOTETEN SECUTICICS 92.0... .cccccncsccccccsnccccgccscsonescvon 3 3 3 6 6 6 6 4 4 4 15 4 4 
(d) Investments in subsidiary and associated companies. ........ PA 34 33 33 34 36 39 41 41 43 42 43 44 
PMMEPC AIRC STALE ANG: COUMDMONE soccetecsec<ves.ceocosoceostcsercesescdccdesecsevscccacceese 19 19 25 26 26 28 31 37 36 38 39 40 43 
CCRT SOUS Me Sere Oran eek eee ae Se ELT, J Locccch sosas locdasueseatctavdeden 7 5 8 8 7 7 10 8 8 8 12 12 10 
| GTALSHASS CL aaee hr cece: Seen se ah save ana nkete trans covebeotbeuneeeneas 1, 043} 1,110} 1, 155) 1, 194) 1, 253) 1, 300) 1, 364) 1, 423) 1, 483) 1,514) 1,604) 1,691) 1,833 
Liabilities 
‘a Demand deposits and demand certificates (a) Chequable ........ 160 178 196 208 203 205 PA 238 256 258 142 147 150 
(b) Non-chequable? 134) 146) 156 
12. Term deposits, guaranteed investment certificates, instalment 
certificates Wee dcbentires ee ee cence acer cocseen wg 648 | 668 675 690 | 734] 763] 787 811 821 844 865 907 952 
13. Short-term loans and notes payable: 
SEIS al OAT SOA TIC OV CTOLA TES wars sax. sics susedancssnisuernananadaan'eeesssetcecncesces 2 4 6 7 12 14 15 15) 17 12 19 3 11 
MbyOthersoans and NOLES PAaYADlOr...0scc.....cecccnceoe-ccsscereseessovsnseesees 1 3 4 4 4 3 3 5 6 9 13 67 
Srmeniiticss: 5 Pee. Ie ee. 81 95 103 110 120 136 153 163 183 194 209 218 255 
Net worth 
20. General, investment and special reS€rVeS ...cccsscssssesesesseseeneseeseees 62 714 73 74 75 78 79 84 85 87 90 91 93 
1, CET ISTIN GENT WOR SAS OE RR See ere seer ee errr ee 48 52 54 55 56 57 61 61 68 710 84 88 91 
30. Net accruals, payables and retained income! ........cscsesseesereeeeees 41 38 45 45 49 44 49 48 47 45 53 49 59 
Motshianilities and met WOT” ....2.0-.cd...c0.s00c-cedeecseoceeneecessesoes 108, 110/]1, 155 ]1, 194]1, 253 |1, 3001, 364/1, 423)1, 483) 1, ote 604 
1 


1 Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 
lividends and other payables, and retained income. 

? This item included in #11 (a) prior to 1964 as breakdown between c 
| * Consists mainly of long-term debentures and notes. 


hequable and non-chequable accounts was not available for this period. 


ates 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1Q | 2Q 3Q 4Q 


millions of dollars 


Assets 


1, Cash on hand and on deposit: 
(a) In Canadian dollars: 


(i) Cash and bank deposits ......ccsesceseseesensererreees 18 27 15 22 26 28 : 20 26 
(ii) Cash in other institutions 1 : : ; 7 : > 
(b) In foreign CUrreNCY .........cceecccesssecsrcnecceensseserseseesseeaes 1 1 
2. Accounts and notes recelvable* ..........cscscceseseeeerereeees 1,992 | 2,037 |2,105 | 2,225 | 2, 205 2,365 | 2,449 |2,582 | 2,553 
3. Other current assets .......ccccccssssssssercssoscncssencssesesseccssenscess 2 3 3 4 4 4 4 4 4 
4. Investments and advances: 
(a) Investments in Canadian securities: 
(i) sare inc notes of finance and other 7 4 5 17 13 16 10 17 8 
COMPANY oriicecccstocens cavers tnccnuctsscscevecarcvtseneseness 
(ii) Government of Canada treasury bills 17 5 5 18 19 ra a se + 
(iii) Other Government of Canada debt ........... 36 30 29 16 35 4 36 35 69 
(iv) Other Canadian bonds and debentures ... 23 18 24 LT 13 9 oe 
(v) Other Canadian eae poe Pare eateeice 4 4 5 5 8 6 8 9 
(b) Investments in Canadian preferred and com- 
es MON BLOCKS o.oo coeceeeees 4 4 4 5 5 10 13 11 12 
(c) Investments in foreign pelea y ae il 19 14 28 4 
d) Investments in subsidiary and associated com- 
a panies oniamitignnkis eis dtvantasce sa soentardeocsdtessens 146 160 161 Wiz 197 195 212 226 220 
5. Property, plant and equipment .............sscsssccssssesnescrssseees 14 14 15 16 16 16 Ave 17 17 
GORD GR BSS ES Sree soca cenccce acc toxectcawcunvaees teenececcersanasccevssrtevs 13 13 15) 1} 16 18 19 18 18 
OG OSCE aa co cox tats asaveteyctvereserscisi caress seceetouseaeecoevecensss 2,290 |2,340 | 2,401 | 2,560 | 2,561 | 2,726 | 2,834 |2, 982 | 2, 961 
Liabilities 
11, Owing parent and associated COMPANIES 2... ceeceeeeees 396 415 427 434 417 464 461 478 460 
12. Short-term loans and notes payable: 
(8) Bank Joans and “OV OrdraIts ./.5...cccscesscecsvocksieatsecesvevcesss 166 195 166 233 198 212 189 194 187 
(b) Demand.and short-term notes payable (Canadian 
PLOT ERE EL ) Oe cote er ce earn Reno tocs caveat tartsiansCadassaccess ctnecess 489 465 512 540 570 582 103 7123 704 
(c) Demand and short-term notes payable (foreign 
GUETONG Yt corse plese escort acon Retecer ease taemcnets Wetselese 28 26 26 39 38 88 66 83 84 
(d) Other short-term Joans payable .........ccesssscceescesesees 1 2 2 2 2 2 2 2 2 
13. Accounts payable: 
(a) Income and other taxes payable oo... cesscecseeseseees 19 20 au 19 19 aly 20 20 24 
UB) OUnGr DO VAD IOS ence ets rach- os cc sokccaseon ccanatesesemrereess 24 22 27 34 30 30 36 44 35 
14, Other current liabilities: 
(a) Dealers’ credit palancOs<«,. cccsercssoasesvestecsescssatercceess 47 46 42 45 46 43 42 45 46 
(b) Other. current Jiahitities: 2.5.05 ...i8 ea eas 3 2 3 3 4 4 4 4 5 
15. Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) .. 660 687 700 712 723 7158 776 823 834 
(b) Debentures, bonds and notes (foreign currency) .. 
(c) Mortgages and other long-term debt .........cccceeeeceeee 3 2) 2 4 2 2 2 3 3 
16. Other liabilities: 
(a) Unearned income and other deferred credits .......... 139 137 139 150 157 159 158 173 178 
(b) Pensions, trust or earmarked funds 1 ri 1 1 1 1 1 
(c) Interest of minority shareholders ............ceeee 1 1 1 1 u 1 1 1 nf 
Net worth 
MU EON OBDLEL hn. creme kce Soe os cre Ae ae Oe 187 192 199 206 208 223 227 238 239 
AA, sive CAUNOCUINCOMO ne co See eh pe ah Menceohieceeceuaee 128 127 133 139 145 140 148 151 160 
Total liabilities and net worth ooo... ccccccccccccceccceeee 2,290 |2,340 |2,401 |2,560 | 2,561 |2,726 |2,834 |2,982 |2, 961 
* Footnote: 
(a) Specified receivables:3 
Instalment finance companies: 
SORSTINET BOGUS cbr ee ines cet eieek eae 794 7156 739 782 798 801 799 865 878 
oe loan companies: 
nstalment credit .................00c0 38 35 37 42 49 52 51 53 
walevieacadeacnasae ett 55 
Cash loans 534 559 576 604 631 662 675 709 129 
nee adap bnsvedantrnienieeesesnsnetiane sk ceaacatetre series eeascuikonecs 572 594 613 646 680 714 7126 162 7184 
(b) Othenreceivables* 2, eo we AP 128 142 168 174 176 208 210 225 247 
Rite TOCelVahigg’ ore Th, ee ae 2,027 |2,071 |2,140 |2,262 |2,242 |2,403 |2,488 2,621 |2,597 
Allowance for bad debts ...0........ccccccecccsssscsscesecessceseee = S30 ioe te Soni — Sia) 187 i — 88) |) 99: | 89 GMa 
Total receivables (net) 1,992 |2,037 |2,105 |2 
sven Seip ahusaaissecaianecpeutcses ; ; ; »225 (2,205 |2,365 |2,449 |2,582 
, Pere ifienaes, joes rene 1 


* Includes foreign bank loans, 

- This item included in # 15 (a) prior to 19 
: & Detail of ‘‘Specified Receivables” 
in this publication, 

* “Other Receivables” 


64 as breakdown between Canadi 


i an and foreign debt wa i i 
is taken from DBS publication, Credit . OBL ONGGIne eee eee 


Statistics (Catalogue No. 61-004) and previous data have been revised accordingly 


includes capital loans, other non-personal loans, receivables of subsidiaries engaged in other activities and sampling errors. 


Caliiecs 


TABLE 4. Consumer Loan Companies?! 
Quarterly Statements of Estimated Assets, Liabilities and Net Worth 


1962 1963 


SSeS = 


millions of dollars 


Assets 


| 1. Cash on hand and deposit: 


(a) In Canadian dollars: 
Cpi@ashvandibank Geposits: 2655.0 sccsscvei svsseescecacovesoccoscoconccesce 6 6 4 6 a 5 5 5 8 7 8 7 8 


PAPA CCOURUS ONG NOLESITECELVADLS: ii. 5.. so. ccceisntsaccscvevovcrscenecacsucsseieorense 529 | 541] 550] 575] 591] 610] 617] 644] 654]! 673 678 inl 726 


4. Investments and advances: 


(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other companies .......... Uf 4 4 13 10 14 9 15 4 4 5 4 3 
(ii) Government of Canada treasury bills 
(iii) Other Government of Canada debt ........0.0....... 
(iv) Other Canadian bonds and debentures 
(vrOther Canadian Investments: <.....ccccc-cscctscocssavecceecssecoceeeces 


(b) Investments in Canadian preferred and common stocks ........ 
(c) Investments in foreign SeCUTItICS ooo. ccccccccececesececececeseceeee 


| meeeroperty, Plant and Equipment ..........0:ccscecccesscseosccesescoececsessceecersncees 5 5 5 5 5 5 5 5 5 5 5 5 5 
o. (QUAYS? EYSSIGLES 5. ten spose a Bere Greer ery AA ee 1 1 1 1 1 1 if 1 1 1 1 2 2 
PUOEMIRASS CUS ret eee ener co oo ace oa rod eech scans useravassuannesuaecsacevens’ 547 | 557) 565 | 600; 614) 636) 638} 670| 673! 691 697 7130 146 
: Liabilities 

| 11. Owing parent and associated companieS ooo. ccecccccececeeecesereeeees 355 367 370 376 385 | 405 401 417 406 411 407 367 381 


12. Short-term loans and notes payable: 


MOPS ANKMOANS ANGIOVELOLALS, ois ccc. csocveussscactccvorvoncscestssseseoseseovereves 49 49 42 51 50 52 52 52 58 67 68 62 49 
(b) Demand and short-term notes payable (Canadian dollars)... 42 39 41 50 49 58 56 62 61 69 69 125 128 
(c) Demand and short-term notes payable (foreign currency) .... 1 1 1 1 if 


| (GyrOther short-term loans Payable: .......:.....:...cesccsscseceescecsesnscosooeees 


13. Accounts payable: 


(a) Income and other taxes payable 8 8 10 8 10 9 10 9 11 8 10 8 11 
RESPECTED AY AD LCE pageeee a coe crete er caecesas fess one av aucheiecs.sucasavectvanendustewoens 2 3 4 7 “l 4 4 9 9 6 4 12 13 
| 14. Other current liabilities: 
(a) Dealers’ credit balances 1 1 1 1 1 1 1 1 1 1 1 1 1 
_ (b) Other current liabilities 
| 
| 15. Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) .................. 6 {/ 8 Gi 8 8 9 11 11 11 7 a le/ 19 
(b) Debentures, bonds and notes (foreign currency)? ........ccce 3 3 3 


(c) Mortgages and other long-term debt ooo.....ecccccecsceceseececeeseeeeeee 


16. Other liabilities: 
(a) Unearned income and other deferred credits .............ccceee 19 19 21 23 23 24 24 26 27 30 31 35 38 


(b) Pensions, trust or earmarked funds oo.......c.cccececececeseceeesereeees 
(ce) Interest of minority shareholders. ..............:sccsscccscesccssececesesonee 
Net worth 
: 
| SSE CAIN EATN Leal eee Sete a ees oleae sitiie vos os goonoeasassvbsdieosenies 44 44 45 50 50 By 52 53 53 56 56 55 55 
MeCN COMC rr cca ccsccn cs scacseieaiaybussTonesvadacesoodronsescouee 20 18 23 25 31 22 27 30 36 33 41 43 48 
| 638 670 673 | 691 697 730 7146 
MOtal liabilities ANd MEC WOTEH ......0...s.c.scscssecenerssesenesesorsoasacoesess ig 557 pe 600 614 | 636 3 IL as ay 


| 1 Since some Consumer Loan Companies are included in consolidated reports filed by Sales Finance Companies, this table excludes several of these com- 


: 
‘Panies. ; ; F ; 
2 This item included in # 15 (a) prior to 1964 as breakdown between Canadian and foreign debt was not available for this period. 


CATALOGUE No. 


61-006 


QUARTERLY 


RHE 
a 
A343 
HG 
Ao. Tt 


CANADA 


BUSINESS FINANCIAL STATISTICS. 
BALANCE SHEETS 


Selected Financial Institutions 


FOURTH QUARTER 1964 


Published by Authority of 


The Minister of Trade and Commerce 


(DOMINION BUREAU OF STATISTICS 


Business Finance Division 


May 1965 Price: 50 cents, $2.00 a year 
6603-515 


CHANGES FROM PREVIOUS ISSUE 


1. Two new tables are included in this issue: 
Table 4. Mutual Funds. 
Table 5. Closed-End Funds. 


2. The table on Consumer Loan Companies was discontinued, 
with the financial statistics for this group continuing to be 
reflected in the combined table ‘‘Sales Finance and Consumer 
Loan Companies’’. 


3. Tables 1, 2 and 3 have been revised back to first quarter 1963 
taking into account the latest available information. 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FOURTH QUARTER 1964 


INTRODUCTION 


The survey, which was initiated in 1961, is 
designed to provide up-to-date information for major 
industry groups on the assets employed, liabilities 
incurred and the use of shareholders’ equity. The 
present publication contains the balance sheets for 
trust companies, mortgage loan companies, sales 
finance and consumer loan companies, mutual funds 
and closed-end funds. As information becomes 
available, the published tables will be expanded 
to include insurance carriers, credit unions and 
caisses populaires, investment dealers, other 
companies in the finance, insurance and real estate 
industry, and non-financial corporations. 


The quarterly survey was started on the recom- 
mendation of the Interdepartmental Committee on 
Financial Statistics, which represents’ several 
government departments and the Bank of Canada. 
The Committee found that the lack of up-to-date 
information on the assets and liabilities of corpora- 
tions was a serious handicap to those concerned 
with economic and monetary policies. More complete 
and up-to-date information from financial institutions 
and non-financial corporations on the sources and 
uses of funds is essential in assessing such factors 
as the distribution and adequacy of funds available 
at any particular time. This corporation information 
will be combined with data from other parts of the 
economy to give a comprehensive picture of the 
financing of economic activity. 


Although quarterly (or more frequent) data have 
been available for some time in areas such as 
banking, quarterly data for the groups in this report 
are new, and problems in interpreting the results 
may occur. For example, seasonal factors affect 
loans by sales finance companies, and short term 
commercial paper held by trust companies. Until 
more experience has been obtained so that desea- 
sonalized totals can be published, each quarter’s 
results should be related to several previous 
quarters. There will also be discontinuities caused 
by reorganisations, mergers, reclassification of 
companies into and out of the published industries, 
and other factors. 


The published balance sheet material is 
designed to show estimates of the totals at the 
end of each quarter. It should be used with caution 
when changes from one quarter to another are 
being studied. At a later stage, as financial flows 
accounts are developed, the corrected quarterly 
changes will be published by industry. 


This publication has been prepared in the 
Business Finance Division. Acknowledgement is 
gratefully made to the companies reporting in the 
survey whose cooperation has made this report 
possible. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


eo 7a millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) In Canadian dollars: 
(1) Cash and! bank GODOSIUS c2cc.ccsectcenscacsucusancsuseeneveuscrensewe=nt 47 30 34 26 46 63 65 45 60 37 45 41 65 
(ii) Gash in other institutlons) .........02..0cccc.ssssssnersnnesraceaneesees 3 2 2 ul i 2 4 4 3 4 2 2 4 
(b) In fOrei EN CUITENCY ........ccsceonceecevessssrecssecsesccsseasesenavenacseousseosorsoes 4 16 22 8 i 8 8 4 8 3 9 6 13 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury DiIIS .............::sescceeeeees 9 10 T 10 18 8 5 15 7 
(ii) Other Government of Canada debt ............::ccscceceseeeeeees 277| 304) 288) 290} 281] 284) 302; 288 366 
(iii) Provincial government debt ...............s seseseersesereceeeeeeeerses 131 135 136 131 136 145 164 160 163) 
(iv) Municipal government debt ............:cccsseccesecessreseetssesseess 82 85 86 87 94} 105] 109] 115 129 
(v) Short-term notes of finance and other companies ........ 112 185 145 159 PPA pn! 205| 218 152. 
(vi) Corporation and institution bondS ............:ceesesesseeeees 12 ee L260) eo 132| 140] 156 172| 188 214 
(vii) Mortgage loans and sales agreements .............ssceeeeees 630| 680] 744} 810] 845] 900] 968/1,039 1,422. 
(VIII) COLLSLOPALS 1G ONE y vo. sasrccacdachcnusravocbsek cots cues sanraereasserreeenatateers 63 66 68 70 83 V7 14 86 96 
(b) Investments in Canadian preferred and common stocks ...... 53 54 5 60 63 ne 67 66 68 
(c) Investments in foreign SECUTITIES ................: eee eeeeeeeeeeneeeeeeeeeee 6 6 6 6 6 6 4 4 6 
(d) Investments in subsidiary and associated companies. .......... 7 7 7 8 9 8 9 10 16 
4° Realestate and Gquipment —...stcccccraaseaccons nnacvc eee ee 26 28 28 28 31 32 32 34 39 
ICROMEIIO TSS O GS veacecat.ccsstucnacaewntyssadenhwavastnssavave sense xeon etctuasaranseneaccsn nates 12 10 12 13 13 18 18 17 20 
PU OCU ASSO US recccterrire eer cet ce acetate eee ee ee nee a 1,590 |1, 743 |1, 779 |1, 839 |1, 894 |2, 088 |2, 205 |2, 293 2, 789 
Liabilities 
11. Demand deposits and demand certificates (a) Chequable .......... 512} 579] 612} 588; 610] 381] 406] 432 506 
(b) Non-chequable?.. 275| 307| 357 523 
12, Term deposits, guaranteed investment certificates, instalment 
CORIECates And GEHOntUTOS: “<.sisescescses crude ocic-cevassscaceoucomeeenesoees 896 | 968| 974 |1, 040 |1, 094 |1, 203 |1, 254 |1, 278 1,500 
13. Short-term loans and notes payable: 
(Spank loans and (OVENGrAaled: <2. seers ecsvecsveeeeee scar oder 9 9 10 10 2 a) 3 3 5 
(b) Other loans and notes payable ...........ccccscccsssececsscsesscesecceeeeeee 6 19 9 20 i 36 42 24 u 
TRIGA EER (Spccoace, he res Te a ee ea 3 4 3 3 2 5 4 4 5 
Shareholders’ equity 
20. General, investment and speCial FeSEPVES ooecceccecececcecececceceececceeee 88 90 93 93 102 105 106 108 134 
BL alia Genital ee eo oe he 60| 58| 60| 60| 62] 66| 66 68 84 
30. Net accruals, payables and retained income? ......ccccccccccccececeeeceses 16 15 19 18 14 14 16 19 22 
Total liabilities and shareholders’ equity? .............ccccccc0..-0. tik 590 |1, 743 |1, 779 |1, 839 |1, 894 |2, 088 |2, 205 |2, 298 |2, 321|2, 541 2, 789 


* Total assets excludes divid i i 
PAE ee Sgn ge paca ar pet Che bam and other receivables. These receivables are netted against the combined liability items, interest, 


poe ae : 
This item included in # 11 (a) prior to 1963 as breakdown between chequable and non-chequable accounts was not available for this period. 


- 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 
a os = 
millions of dollars 
Assets 
1, Cash on hand and on deposit: 
(a) In Canadian dollars: 
I CASHaAnC san KG CDOSIUS) . 2. Geccnapesececchocnsoassaseontecen'srsnscseotes 14 16 ity 17 25 14 15 is) 17 21 19 67 52 
CU KenS Hain OUNer INS tWLUtLONS! rs. ....ccctec.<cccd-cacecesstsececeacszsevece 4 4 1 4 5 3 3 3 3 6 10 9 12 
BEPIIBLORCOTIECIULT CNL CY ite ierateaccsccces cucu ausay ssye0tscansaeb seus shcsnausienévacesqave 
3. Investments: 
| (a) Investments in Canadian securities: 
(i) Government of Canada treasury bills oo. 6 3 3 2 2 4 1 3 2 12 7 3 
| (ii) Other Government of Canada debt ooo... ceseeeeeeee 90 96 95 89 91 |i) 2035) ediOn 122s 10402 103 118 117 
Gai Provin Clals government GeDt...........c.cacousscesesvesenca conveccesssnee 29 32 32 31 3k 35 36 38 35 37 41 41 42 
Gv eMunicipal government Gebt. © 5 .........c.ccccsesccccesssoossssssosses 8 9 9 8 8 7 7 8 8 8 9 9 11 
(v) Short-term notes of finance and other companies ....... 4 9 5 8 4 17 7 4 4 6 6 11 Tf 
(vi) Corporation and institution bonds o..........ccceeeeeeees 14 14 15 14 14 18 20 20 25 24 24 26 26 
| (vii) Mortgage loans and sales agreements oo... eeeeeeseeees 836) 858] 898) 946] 989/1,029)1,078/1,140|1,188/1, 242) 1,314| 1,387) 1,469 
rT RO OMIAL CTA LORDS ieee marc. cot eet an cc tras ate bores aceteae mea nccsestel 10 11 13 22 18 15 WZ, 12 13 12 10 Hell 13 
(b) Investments in Canadian preferred and common Stocks ........ 33 34 36 37 38 43 45 49 52 51 54 56 56 
me) Investments in forelen SECUTITICS .c..........ccccccccscceccesscceecneoee sees 3 3 6 6 6 11 Hf 4 4 14 mi 4 4 
(d) Investments in subsidiary and associated companies .......... 34 os 33 34 36 40 41 41 43 43 44 44 45 
MEP HIGC SLALC YANG CQUIDMENE | Bio, vac.caskdiensvegersasscentyeccnassandaseasseeeaeesceee 19 25 26 26 28 31 33 33 36 36 37 40 42 
5. BEATS SCE SMM co GIR econo Siete cases ac ste tte sacecsssae Races dsesundeStvoneasasna dee 5 8 8 7 7 9 8 8 8 12 13 10 9 
| TCT ITCHY ERT OREO aie en Ce eee bases 1, 110) 1, 155/1, 194) 1, 253 / 1, 300/1,376|1, 436| 1,497) 1, 344)1,615| 1,702) 1,841| 1,908 
| Liabilities 
1, Demand deposits and demand certificates (a) Chequable .......... 178} 196] 208} 203) 205) 131| 138; 143; 139) 142 147 149 154 
(b) Non-chequable? .. | 84) OZ LSBs 2a SS 145 155 166 
2. Term deposits, guaranteed investment certificates, instalment 
artiticates and EDEN TUTESI csc tirsscs teeter aca recat enosoccnoones 668| 675| 690| 734! 763] 788; 811) 823} 845) 862 905 949 980 
3. Short-term loans and notes payable: 
REEB EN LOANS ANG) OVELALALES oyeccecdeces-secsecaovensceccetseceresetevenesssceseccs 4 6 q 12 14) 16 18; 20) 20) 22 34 13 17 
fp) Other loans and notes payable ............cccsccsssecesesccesssssccnsereses 3 4 4 4 1 1 3 4 6 10 64 69 
5 BPATCIMIIA I TITLLOS eee Meee coer ctu tttessaccte ate rceessecescscetocesascosceveeeneenstnsecors 95/ 103} 110) 120) 136; 158; 166; 185; 200; 214 226 263 276 
Shareholders’ equity 
0. General, investment and special reserves ......ccs:ssessreenee 74) <oNBi~< Thi, 78). TS TO) 8S) | Sol) 2 BTS oC Me 23 
BEML ITNCODULAL «5 ence scinaconanaxeucucesacesarscvsveceo-vscaasaereseserdesecerescoaseanens 52 54 55 56 57 65 65 72 80 91 95 95 99 
10. Net accruals, payables and retained income? ...........:.:ccseeerees 38 45 45 49 44 53 50 53 47 56 51 61 52 
Total liabilities and shareholders’ equity’..................:00008 1, 110) 1, 155} 1, 194) 1, 253) 1, 300 oe Phat 1, 497| 1, 544/1,615| 1,702) 1,841; 1,908 
a L = i 


1 Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 


livide ined income. : E 
is tha inclodea tn 1d (a) prior to 1963 as breakdown between chequable and non-chequable accounts was not available for this period. 


5 Consists mainly of long-term debentures and notes. 


} 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1964 
1Q 20 | 3Q | 4Q 
= a _ ee ana | ae a. . obey millions of dollars 
Assets 
1. Cash on oor mg ee 
(a) In Canadian dollars: _ 
(i) Cash and bank GepOsits 2... eee mE 22°} 26 28 : PAL 26 as e ie 4 
(ii) Cash in other ADS TLGUGLONS ioc ncsasscnnsecencees-scneaseen 1 1 1 8 8 7 8 | 9 11 13 3 
(b) In foreign CUFFENCY .............ce: cece seseaecensseceeseseees 3130 |3. 086) a 
2. Accounts and notes receivable® ............. 2,105 |2,225 | 2,205 | 2,365 | 2,457 | 2,595 | 2,567 | 2,751 | 2, 901 ; ; , 202 
Bo Other Current sASSees co cecacccsceteriseeacencaecenococeceseacaneunpanacve=> 3 3 4 4 | 4 | 4 | 4 4 5 6 6 8 10 
4. Investments and advances: j | 
(a) Investments in Canadian securities: | 
(i) Short-term notes of finance and other com- | : : 17 13 16 10 16 7 7 8 5 7 
DONIES ..0.......eescccssssnaserreneeceesereserenonerscnsseuesees | | | | 30 14 14 5 6 ii 13 6 
(ii) Government of Canada treasury bills ..... | 5 | 5 18 | 19 17 
(iii) Other Government of Canada debt ......... 30 29 16 35} 42 34 | 2 sf | ns | aS z4 4 
(iv) Other Canadian bonds and debentures ............ 18 24 17 13 9 26 2 3 = | : a f° 4 
(v) Other Canadian ee acer en 4 5 | 5 | 8 | 6 10 | 12 
(b) Investments in Canadian preferred and common | | | 
BOCK lites as crescent eens cero tease esenne oar scat neecsn erent 4 4 | Sm 5 10 13 : = i _ 5 23 4 
(c) Investments in foreign ae Se a 19 14 28 oa) 
4 oa3 m- | | | 
ie ger ee ; 160 | 161 PE I lich) 195 Da 9229 221 252 266 218 267 273 
PO Te ee Sas ot rene rere E | | | 
5. Property, plant and equipment oo... ec cereeeeeeeeees 14 ey) 16 | 16 16 uly] 18 | 18 18 23 | 32 32 31 
Ge OUNETTASS OLA Dt Anes ae clean ee ane eae anet nets chs ecnteteneae ne eeeeesee 13 | at) 15 | 16 18 lyf 17 17 20 22 | 24 24 25 
Total assets ........... 2,340 | 2,401 | 2, 560 | 2,561 | 2, 726 (2,849 | 3,005 2,986 | 3,191 | 3,382 3,610 | 3,597 | 3, 700 
| | 
Liabilities | | | | | | 
11. Owing parent and associated companies ...................... 415 427 434 417 464 463 | 480 460 486 488 444 449 452 
12. Short-term loans and notes payable: | | 
(a) Bank Joans*and ‘overdrarist 8 ince scree cetsestrnce LOO 166 233 198 212 192 | 9194 190 259 230 244 204 234 
Is aire tah ag dele Si 465 512 540 570 582 694 | 714 694 | 7144 887 | 1,042 908 871 
OUR ATES PF ae cee tee eee erect nec east tcesemtccrattcerser | | | | , 
c) Demand and short-term notes payable (foreign | 
GUITENCY)) bien neneve tes eee eon acre cere 26 26 39 | 38 88 | 78} 102, 105; 113 159 181 255} 279 
(d) Other short-term loans payable ........... sess | 2 2 2 | 2 2 2 | 20 2 2 2 | 3 1 3 
13. Accounts payable: | 
(a) Income and other taxes payable o.oo... cee | 20 21 19 | 19 AT 20 20 | 24 22 24 | 23 26 22 
(DyOCHer DAV ARLES weet cn iay crete ickorsttrnts 22 27 34 30 30 | 32 | 44 | 34 38 46 53 63 61 
14. Other current liabilities: | | 
(a)iDealors’ credit: balancesi..\c. 01s .cssccactccsics Secetecxscct 46 42 45 46 43 | 43 45 | 47 |) 45 44 47 48 46 
(bh) Other current: liabilities, 73-500 n es 2 3 3 + 4 aa 4 | 5 | 5 Gy || 6 | 7 1 
15. Long-term debt: | | | | 
(a) Debentures, bonds and notes (Canadian dollars) .. 687 700 712 PAS} 758 566 | 584 609. 622 627 | 638 682 735 
(b) Debentures, bonds and notes (foreign currency)? .. | 210! 240 | 225 243 | 249: 265 269 289 
(c) Mortgages and other long-term debt oo... 2 2 4 2 | Z| 3 | 3 4 | 4 3 6 6 6 
16. Other liabilities: | | | 
(a) Unearned income and other deferred credits .......... | 137 139 150 157 159} 1597) 174 179 =: 183 183 | 204 213 | Wagan 
(b) Pensions, trust or earmarked funds .............ccccccc0e 1 1 il 1 il ney 19) pe 1 1 1 
(c) Interest of minority shareholders ooo... 1 1 1 a | 1] 1 1 1 | 2! 2 2 1 
Shareholders’ equity 
pst h GUGM IDRC ADC Wes Cie i ccncsoet ceeeus seer ote ese pel 2 Se 99a 206 208 223 234 : 246 248 | 261 259 
UL tap tenn eh SRI occ conssaslstnd acct capshabomdectersaneqennions |) a27)\ 488.) 138 | 145) 140) 147] 151 | 159] 163] 173! 
Total liabilities and shareholders’ equity ............ | 2,340 | 2,401 | 2,560 2,561 | 2,726 | 2,849 | 3,005 | 2,986 3,191 | 3,382 
| | 
| | | | 
* Footnote: | | 
(a) oe receviables:* 
ales finance companies: | 
Consumer goods ........... Pe siaycranppeesscsicene eats: Lens 756 739 782 | 798 801 799 865 878 | 874 886 | 
Commercial and industrial goods .... - 395 390 | 423 445 440 448 490 514 | 520 513 | 
WHOLGERIG BOOdS: 2h Oe ee 184 230 237% \ 148 240 305 279 | #174) 301 415 
a gE center 27 one ae pees eM Oe Aer ny Rae 1,335 | 1,359 | 1,442 | 1,386 | 1,481 | 1,552 | 1,634 | 1,566 | 1,695 | 1,814 
Consumer loan companies: | 
na a onde Ue, SR Sienna Settee 1 Sem a <u a a noe 51 53 55 a5 ze 
a aeanseme mink Swadiin a lucia naw Geacacenrtoeeasnccias eoeeeentee 675 709 729 755 15 
Ae OMSL bot t eet 7 et og Ae ea Pe Ae ane 594 613 646 680 714 126 7162 7184 810 796 
(Dy ORDO TEGeLWADIES? > nee. ee ce en 142 168 174 176 208 218 241 261 288 336 
oval yoeeivables 5 ee ee eee 2,071 | 2,140 | 2,262 | 2, 242 | 2,403 | 2,496 | 2,637 | 2,611 | 2, 793 | 2,946 
Allowance: for‘bad debts” 1... 86. Oe. =~ 34.|| = 35 | = 37 || = 37°] "— 38] -— 39 | — 499) == 44hi=etOuee nds 
Total receivables (met) ooo... oooococooooccocececceee 2,037 | 2,105 | 2, 225 | 2,205 | 2,365 | 2,457 | 2,595 | 2,567 | 2, 751 | 2,901 
ee. t eS = = = = : L al —————E__ 


4 Includes foreign bank loans. 
‘3 This item included in # 15 (a) prior to 1963 as breakdown 
> Detail of ‘‘Specified Receivables”’ is taken from DBS pub. 
* ‘Other Receivables”’ includes capital loans, other non-p 


between Canadian and foreign debt was not available for this period. 
lication, Credit Statistics (Catalogue No. 61-004). 


ersonal loans, receivables of subsidiaries engaged in other activities and sampling errors. 
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TABLE 4. Mutual Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


\ 
) 1963 1964 
2Q 3Q E 1Q 2Q 3Q | 4Q 
| al alles 
Assets millions of dollars 
1. Cash on hand and on deposit: 
(a) a een atin ; 
(i) Cash and bank deposits 
(ii) Cash in other institutions 4 at 4 - 43 oa 4 
oy) EGS OTP INAT oe. teeters ai ec A a ST 8 1 3 2 2 2 2: 2 
2. Short-term notes and bills: 
morcovermmencsoicanada, treasury DILIS oe cea Se tsc bandon cau tcenieecoukustb tll Meccessewanseloteuseseeiene 4 4 4 4 4 4 4 
(b) Canadian short-term notes of finance and other companies 4 7 5 3 10 39 43 
SM MBISCOTO TIES OLG-LCLIIITOL EG Siren. Mice eeeeeeer eae es crate rec sccessonleee ca sais Suderee orca a ease Sai Madea das Mow edeweuteeeeeeouaes 1 1 3 1 
SEPUETOS LAAN IC LVIG CNUS: AUC ANG ACCIUCG |i. oc.sccc.ccecsccess connec soc sheveststen sostus cassis scwieistewaucusessesocvsets: 5 5 6 6 7 Z 
4, Amount due from brokers and other current assets 3 6 5 8 5 10 7 
5. Portfolio at cost (see also Table 4A): 
' (a) Investments in Canadian bonds: 
| PET OVOLEIMONGUROTE © ANd AUG ODE cocci l tak es cesbuexctscBasuv'as oven vce oa Wola ceran watch apeseeeainae secs REMC U Es 60 58 58 58 64 65 68 
| (ii) Provincial and municipal debt ............. se 29 28 31 31 28 32 42 
. (iii) Corporate bonds and debentures 36 38 40 45 41 41 44 
(iv) Mortgages and agreements of sale sistetes 5 6 6 7 9 10 12 
PMOL CTE ANAC LAN ULINY CS UIICINUS reise. sat oot oe cs aica caucus sono vnc'enadé ass sustauss abun vacera vowledes iuceneoesb erm teueotees 3 3 11 19 27 5 9 
(b) Investments in Canadian stocks: 
FOMBETELETICORS NATE Se Ra, eS fence eae ore ce ere Shae ee nainn aan Ne da Sc caCu de OUR CeACNNTA Sse SSR eae HTC 53 60 64 67 aa 71 712 
SIDES OLD TNOTNS HAT CS eretee, Sooo ck rete vac case pe tot eay vensatianeoeeUnsess vuteudeactaende cacadh {ie cavisedietecvesssue swe eesstasae 500 507 518 530 551 578 623 
(c) Investments in foreign securities: 
AD EESONGS CE DENEUTCE A INOTERALCS » CUCM: sche tosscs.cooskoucs Nasco anuanchacuseusdysuusasSiecevacustenueeaveleteeeeen 2 2 10 10 6 4 5 
GNP RETCLETFCUSANGIC OI MON SHALL OS: f5cccuks Mevesavscucacesetetan wucue gens sSois aces sScCeueed ics Sueuvsesevuatavecseesshes sseseed 144 152 54 152 162 171 178 
LOLA IBDOLELOLIO FAL COSC: Sette sa ccccce score tev secs hiel Seeteissccleenassisectevastassescevsdiienterdiatesstvacdietsisieces 832 854 889 919 959 977| 1,053 
(d) Investments in subsidiary companies 
GEMEEEGOOLLY SOUL IGIN GS ANGVCQUIDMENE cvc.s-cecct:..cossvootncosnesesune she sesciasetsessseutacs seeses'esecauscscdedessetencceveueserce 
TLE SOUS coca. acca cecstsatacnnervssecnuestovensecovecnnecssnercusenvecnstecnseroaseoneesderetisensdesssssuasscnntsssnsesnvesisvorbvonsees 
PT OLAIEAS SOLS AUICOSU pete cccoree settee ccctceccneweaveresacsvosvecesectovesaseneodsodastsenccccasass seaaseedeocdeucatesoesevouceedens 863 894 920 956 1,006! 1,060; 1,140 
Liabilities 
(1. Short-term loans: 
SPGOUERMOANS IN CANAUIAN CUILCNCY icy-cet caress svsestectesccsennccane «se0cntaseoucectsescsvacssesussssneestenesenceeseesce 1 3 2 i 2 al 1 
MOR ITCTE ORNS ED AY AD LC mee ies cate ceens nenecthe is eceecen savunesSaseceosasodeniuncnsavecratsassouatonveresse, ibeewenegtaasetsaeas 1 | 
(2. Accounts payable: 
ENMICOMETADG/OLNEP TAXCS) DAY ADLE. cic. cssnesscsevescsvatceneseresccencsuarseascesusosssuabestacsevsaerscusdactuaevaaesnessers=> 1 1 1 i 1 1 1 
(b) Amount due brokers and other payables .1........0......--cssscsccossssccssnsscssncessnncssnscconsseerneeesseraseneesons 5 11 6 6 9 Ly 10 
(3. Long-term debt 1 1 1 1 1 1 
(4. Other liabilities : 1 i 
20. Paid-in capital 795 820 845 873 914 963) 1,040 
21, Reserves: 
(a) Investment reserves 5 5 6 7 6 7 7 
| (Ib) Other reserves .........ecssecccsseccsssesssesssseecssscnsnesesseccesnecesarecnunsesnuccsnnsscscasensnsesnnanee 
PIM LAID $71 COME ec. c soe cries ac acosccecneeecsoeeceseovnneasenseenesevnnceonsvoososvenecarsesassvsvesusresacsataneeses 54 53 60 66 73 75 79 
| Total liabilities and shareholders’ equity 863 894 920 am 1,006) 1,060; 1,140 
| 


| TABLE 4A. Investment Portfolio at Market Value 


1963 1964 


ys 
| 2Q 3Q 4Q 1Q 2Q 3Q 4Q 
| | fice. a je SORE? 
millions of dollars 
il. ieee 
a) Investments in Canadian bonds: 
(i) Government of Canada debt ou... cessescsssseessesseereenecsnsossenseenseatsassnnanssenensecenngnacnsceaconnene gets eS a an ee a ee ts 
(ii) Provincial and municipal debt ............ ay mi ts 7 re * a 
(iii) Corporate bonds and debentures : : u 3 os 6 
(iv) Mortgages and agreements of sale 3 P 4 20 os : 
(Vv) Other Canadian investments ............cescccsceececcssessesrsencenscssesrenecansasrenecsesreseencenanacansaseneeseses 
(b) Investments in Canadian stocks: 5 a oe = ne a - 
db pal oe 637 650 676 716 7719 843 891 
_ (c) Investments in foreign securities: : s ve “a 5 , - 
(i) Bonds, debentures, mortgages, etc. 169 178 183 192 208 590 pak 
| (ii) Preferred and COMMON SHALES 2.0... eseeeeseeeesereeteeeeteees 
OD ARS eS er Tet eo see g9s| 1,028| 1,084 1,151| 1,239| 1,295] 1,375 
959 97 1, 053 
2. Total portfolio at cost (Item 5- Table 4) oo... esscseeesseceeeeesseseeecesenetsssastrenseesenanacnansnerensensssee seen 832 — a0 fe oe ee a 
3. Unrealized appreciation (Item 1 MiNUS 2) ..........s.scesesessesesessete tees teen tee 166 
| TOTAL ASSETS AT MARKET PRICES (Item 8-Table 4 plus item 3-Table 4A) coms | 1,029; 1, 068 a; Ao 1,188} 1, a 1,378} 1,462 
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TABLE 5. Closed-End Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1963 


| 20 | 3Q | « 


Assets 


1. Cash on hand and on deposit: 
(a) Canadian dollars: 
(i) Cash and bank GepoSits .........ccseseseceesessereeresesssssncssnescassnececetenerenertssessrscesnensasacenacengaasanens ts 1 2 
(ii) Cash in other institutions 1 
(b) Foreign CULTENCY .....csecssssesesecsesreseessesnsstsacecerssesnsasevesennencenecanerscanesereranecasasesereneascncanenenecacasesesenenens 
2. Short-term notes and bills: 
(a) Government of Canada treasury DALIS ..........:ssssceeseseseseeseseteeternenenenenenesessesesesesesenesenenties 1 
(b) Canadian short-term notes of finance and other companies 8 3 
(C) Foreign Short-term notes .......ccscceesecesessesssessnsseeseeeasesseesensnereresaenrensnaer ses 
3. Interest and dividends due and ACCIUCK ........cssesssersereesrecesectseeseneeseceseecaeecesenecenasenascecgaeeracerererses 1 
4, Amount due from brokers and other Current ASSCtS .......eceseeesseecessseseeceesseresececesesereesenaeecenaeeceseeess 1 
5. Portfolio at Cost (see also Table 5A): 
(a) Investments in Canadian bonds: 
(i) Government of Canada debt .........ccssscscsessesetererssssesnsesasecsssessesesssasasereresaesencacenesenneacnanaesneess Tl 7 
(ii) Provincial and municipal debt ........... il 1 
(iii) Corporate bonds and debentures ......... 15 16 
(iv) Mortgages and agreements of sale 
(V) Other Canadian investments .........:ccccscscsercnetenecnserecssecssesscesareceseeasesenssessesecarecasnenenaess rf 10 
(b) Investments in Canadian stocks: 
(1) Preferred SNALeS .........cescccssesccsscessesssensocssensesrsensesesccenscscensnaescenscssuseeoasersarsranecneasceucesonueevacecs 37 44 
(HL) Common SHALES .c...c....-.-cesnceccsnceesosescsornrscovnseresoncsnnssarsncsarevesuaarsensorucsenccsvensevscesensssieserernennecece 269 299 
(c) Investments in foreign securities: 
(i) Bonds, debentures, mortgages, etc. ....... 1 
(ii) Preferred and common shares ............:+ watts lak ita! 
Potalsportfolics ab COS ew sq conc. cack codes sccaxetadacnseeonencate teaneueescnvehnaceniorsdescauot-enteccatseranes 347 389 
(d) Investments in subsidiary COMPANIES .....ccccccccccrersssersereccsescsesccarsrecocsrscsnecesasarsnssseccereseansessreqess 14 Fal 
6. Property, buildings and equipment 
PP OOPH OT ABB CES ckda ade Sew ensosisulnasusiae ieuce eh asbanese savas svsuaesvaivsavadnevusawvesnslanbaupudcdeeteceleeaeudsvaveasancevconst ievscncacasanans i 2 
Rupe MPOtasaesets At COME oes ce akc MGS Saad ce eens ceva sadan'e va stluatnotes cage Peoascuasaotaneeee taeei sees 375 409 
Liabilities 
11. Short-term loans: 
(a) Bank loans in Canadian currency 1 30 
PD Other LenS PAVED Esc ereausesmetcectcasctes snc roctn ctx: avercienascvectsessvousi coeweseascuteuscnchacenseasararurascrcstcerencss ace 1 1 
12. Accounts payable: 
(&) INCOME: ANC OENEI TAXES MAVADI CY; <cnscvertostoncnsscacvactaetcorscesceagoest edevdvetantvanecvsacarenevevacencsteemennonneade 
(Bb) Amomnt due ibrokers and Other: payables es. s..: cst. eeses coascn tase see nrskn tmvane stn asabetencesoessteatreransaaeeee 3 2 
LF MOD ACO TIS OD bog Sac autaa an devedan aceon cangucedssanchcaunevenctnas coxencaepenantnonccecs sosvest cousvacendsusanccksavearatanrscsseucemereaenes 32 32 
g FENC(D lV 4 ool a} 99 BI 5 of Mare rcp fy OA eRe eee eee EOE SESE EEE Er ecc PCO OREC-Er ESE RP PERCE ECT BAR aoaccPnt ce Pec y aeeaeem ete 1 1 
Shareholders’ equity 
ADCP Adie aD LE Fc aveseccectrtetsyscceccs sectors cross donee crore cs tuteetes eros sakioneapinc ccc scat wedoncten we oeccuase eae ree 195 199 
21. Reserves: 
(CB) INVERURENT DOSOLV OS ctcccs vescreseedaetssisecszvsne Atrasksciancsstcieeasics once sebennatss Genet sade oiniieuntrwneanacsta net ieee 96 97 
CEYOUB SPICER SIU OR se, ccsnnccccundencureeminsCuaan.gcdectesieri ensue ancoamuansnbattantertm ave costusla te deve tees net nce ee eas 1 
Aa RV OUR GCe VIC ONIN « cases causkaupeas’esacas «teste ness saniive Saye at eis vaseWacensuseths sau cacuenawah was osuctostycc ane thuire ode 46 47 
Total:Habilities: and shareholders” © quity ig... ..-.csccteth<ce<edcnesoyss esate cavssseacsesestscates sags sroncsescaneeees 375 409 


2. Total portfolio at cost (Item 5- Table 5) 
3. Unrealized appreciation (Item 1 minus 2) 


- Portfolio: 


(a) Investments in Canadian bonds: 
(i) Government of Canada debt .........cccccecccesscecccececececes 
(ji) Provincial and municipal debt 
(iii) Corporate bonds and debentures 
(iv) Mortgages and agreements of sale 
(vy) Other Canadian investments 
(b) Investments in Canadian stocks: 
(i) Preferred shares 
{11} WommOuiShAres <,.5 anccansennaacccc ee 
(c) Investments in foreign securities: 
({) Bonds, debentures, mortgages, etc. . 
(ii) Preferred and common shares 


Total portfolio at market 


millions of dollars 


Shin 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial acts. Many of these 
companies are heavily engaged in mortgage lending 
as well as in the management of estate, trust and 
agency funds and other financial activities permitted 
under the federal and provincial trust companies acts. 


The balance sheet data shown for this group 
includes both company funds (shareholders’ equity) 
and guaranteed funds originating from deposits and 
the sale of certificates. Estate, trust and agency 
funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public (directly or through 
publicly owned parent companies) primarily for 
mortgage lending. It includes all companies in- 
corporated under the Dominion Loan Companies 
Act, savings certificate companies and other 
institutional lenders engaged principally in mortgage 
lending. Privately financed mortgage companies are 
not included. They will be incorporated in one of 
the other financial groups to be published at a 
later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail level. Consumer 
loan companies lend money to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages on 
the goods purchased. Consumer loan companies 
include companies operating under the provisions 
of the Small Loans Act, and affiliated companies 
engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both sales financing and loan 
activities, while some engage primarily in one 
and have a wholly-owned subsidiary engaged in 
the other. Since consolidated returns are received 
from some of these companies, it was decided to 
include both sales finance and consumer loan 
companies in one table. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 
facturing companies and finance only the sales 
of their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies, and companies 
lending to home owners for home improvements. 
Insofar as possible, the companies in this group 
are the same as those covered in the DBS publication, 


Credit Statistics. The footnote to Table 3, and the 
definition in the text of the item ‘‘accounts and 
notes receivable’’ show the relationship between 
this item, as reported in Credit Statistics and in 
this publication. 


Mutual Funds 


This group includes those firms which have 
their major assets invested in a portfolio of various 
types of securities and in which the public may 
purchase any desired number of shares at a price 
fixed in relationship to net asset value, and 
redeem any number of shares held at net asset value. 
Because the number of outstanding shares constantly 
changes with purchases and redemptions of shares 
by each individual investor, the companies in this 
group are also referred to as open-end funds. 


Included in this survey are those companies 
whose shares are available to the public through 
the companies’ own salesmen or agents, or through 
stock brokers, trust companies or other managers of 
funds. Excluded are those funds set up to operate a 
pension plan, non-resident owned funds in which the 
Canadian public cannot purchase shares, funds 
which invest only in the shares of other mutual 
funds, investment clubs, and other investment 
companies the shares of which are not available to 
the general public. 


Closed-End Funds 


The main difference between this group and 
the mutual funds is the fact that shares of closed- 
end companies are not redeemable by the company 
at net asset value. Share capital is set up as in an 
ordinary limited corporation. Once the shares have 
been offered to the public, the number of outstanding 
shares remains constant. Shares of such corporations 
may be purchased only from existing holders and 
owners of such shares must find a buyer if they 
wish to sell their shares. Such companies are called 
closed-end funds to distinguish them from the mutual 
funds or open-end funds. 


Closed-end funds have a common feature with 
mutual funds in that their major assets consist of 
investments in securities. Investment policies and 
objectives of many of the closed-end funds are also 
similar to those of the mutual funds. However, when 
an investment corporation exists primarily to gain 
control and provide management it is excluded from 
the totals and will be included in another group. 
Because of the various degrees between these two 
objectives — investment or control —and also because 
objectives often change, it is difficult to precisely 
define this group. We have, therefore, closely 
followed the group of closed-end funds found in the 
Financial Post Survey of Investment Funds. The 
user of these data is warned however, that reclassifi- 
cation into or out of this industry of few companies 
could change drastically the published totals. 


a i: 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 
Item 3—Investments 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short-term securities 
such as United States treasury bills. 


Item 11— Demand deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Term deposits, guaranteed investment 
certificates, instalment certificates and 
debentures 


This item contains deposits which cannot be 
withdrawn without a waiting period, and certificates 
and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with 
the most common term being from three to five years. 


Item 21—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the reported 
total of general, investment and special reserves, 
while others deduct these reserves directly from 
the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30—Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication, Credit 


Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, 
is the difference between the receivables reported 
in the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other types 
of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian 
incorporated sales finance companies, and an 
important part of their funds is supplied by loans 
from those parent companies. Since these loans are 
inter-company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be larger if non-consolidated reports were 
received from all companies. 


Item 13—Short-term loans and notes payable 


Demand and_ short-term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short-term funds to invest, and are one of the 
major money-market instruments. 


Item 15—Dealers’ credit balances 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily witholds 
part of the purchase price. This item represents 
the total amount so withheld. 


Item 17 — Unearned and deferred income and charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


C. Mutual Funds and Closed-End Funds 
Item 5— Investment Portfolio 


Investment in securities represents the major 
assets for these groups. There is a particular 
interest in the market value of the portfolio since 
the price of mutual fund shares depends directly on 
this value. The price of closed-end fund shares also 
has a close relationship to the market value of 
the portfolio. For this survey, therefore, the portfolio 
is shown at both cost price and market value. 


= oe 


Item 21—Paid-in capital 
Included in this item are all the contributions 
made by shareholders including share capital, 
capital or paid-in surplus, capital redemption 
reserves, etc. 


Item 24— Unrealized appreciation 
This item is the difference between the value 
of the portfolio at market price and its cost price. 


QUALITY AND COVERAGE OF THE ESTIMATES 


As a result of full cooperation by the surveyed 
corporations and the relatively small number of 
companies in each of the published groups, coverage 
in terms of assets is very high for each of the groups 
in this publication. The estimates for all companies 
contained here will therefore contain relatively small 
sampling errors. There may be some errors in 
individual items due to differences in accounting 


practices of companies. A complete description of 
the procedures of estimation used will be given in 
a later publication. 


Where available, the tables will carry figures 
for the thirteen most recent quarters. The figures 
are published in one million dollar amounts. 


OTHER SOURCES OF FINANCIAL INFORMATION 


Included among the more valuable sources of 
background information are: 
Report of the Royal Commission on Banking and 
Finance, 1964 
The Financing of Economic Activity in Canada, 
by Wm. C. Hood, for the Royal Commission on 
Canada’s Economic Prospects 


Additional financial statistics on the companies 
and industries included in this report are available 
in the following publications: 
Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 

Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 

Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 

Department of National Revenue Taxation 
Statistics (annual) 

Bank of Canada Statistical Summary (monthly) 

Dominion Bureau of Statistics Credit Statistics 
(monthly) 

Financial Post Survey of Industrials (annual) 

Financial Post Survey of Investment Funds 
(annual) 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FIRST QUARTER 1965 


INTRODUCTION 


The survey, which was initiated in 1961, is 
designed to provide up-to-date information for major 
industry groups on the assets employed, liabilities 
incurred and the use of shareholders’ equity. The 
present publication contains the balance sheets for 
trust companies, mortgage loan companies, sales 
finance and consumer loan companies, mutual funds 
and closed-end funds. As information becomes 
available, the published tables will be expanded 
to include insurance carriers, credit unions and 
caisses populaires, investment dealers, other 
companies in the finance, insurance and real estate 
industry, and non-financial corporations. 


The quarterly survey was started on the recom- 
mendation of the Interdepartmental Committee on 
Financial Statistics, which represents. several 
government departments and the Bank of Canada. 
The Committee found that the lack of up-to-date 
information on the assets and liabilities of corpora- 
tions was a serious handicap to those concerned 
with economic and monetary policies. More complete 
and up-to-date information from financial institutions 
and non-financial corporations on the sources and 
uses of funds is essential in assessing such factors 
as the distribution and adequacy of funds available 
at any particular time. This corporation information 
will be combined with data from other parts of the 
economy to give a comprehensive picture of the 
financing of economic activity. 


Although quarterly (or more frequent) data have 
been available for some time in areas such as 
banking, quarterly data for the groups in this report 
are new, and problems in interpreting the results 
may occur. For example, seasonal factors affect 
loans by sales finance companies, and short term 
commercial paper held by trust companies. Until 
more experience has been obtained so that desea- 
sonalized totals can be published, each quarter’s 
results should be related to several previous 
quarters. There will also be discontinuities caused 
by reorganisations, mergers, reclassification of 
companies into and out of the published industries, 
and other factors. 


The published balance sheet material is 
designed to show estimates of the totals at the 
end of each quarter. It should be used with caution 
when changes from one quarter to another are 
being studied. At a later stage, as financial flows 
accounts are developed, the corrected quarterly 
changes will be published by industry. 


This publication has been prepared in the 
Business Finance Division. Acknowledgement is 
gratefully made to the companies reporting in the 
survey whose cooperation has made this report 
possible. 
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TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1962 1963 1964 
L — 7 ‘oe 4 ———— | 
1Q 2Q 3Q 4Q 1Q 2Q | 3Q 4Q 1Q 2Q 3Q 
a : Ps Sig te ee : 1 
a oi millions of dollars 
| 
Assets 
1, Cash on hand and on deposit: 
(a) In Canadian dollars: | 
(i) Cash and bank Ceposits.............-ccsssseecsescenrecesnenanmecesseteearsarenenss 30 34 26 46 63 §5 45 60 SH 45 41 65 ! 
; 
(ii) Cash in other institutions:..................c0scesseseevesecesesascnorenensesens 2 2 E 1 2 4 4 3 4 2 2 4 ic 
(b) In foreign CUITEMCY .......-ccesceccecesercssncessscnccesereretsceecsssessseneesentensenanss 16 22 8 7 8 8 4 8 3 9 6 13 
3, Investments: 
(a) Investments in Canadian securities: | 
(i) Government of Canada treasury DiS... 10 Tio 18 8 S| BS) OTe as 7 6|. a9 2 
(ii) Other Government of Canada deDtb................ccccesecerereeeeeneneee 304 288 290 281 | 284 302; 288; 291 336 323 339 366 
(iii) Provincial governme nt debt... ecerecsecessenseceesnecenerene 135} 136} 131] 136] 145) 164] 160) 154) 166] 162] 155) 163] 188 
(iv) Municipal government Ge Db... cece. c-sscacsscxyccawenvacessceanta0-n0 85 86 87 94] 105] 109; 115] 114] 126] 129) 124) 129) ) team 
(v) Short-term notes of finance and other companies.............. 185} 145 | 159) 122) 201) (205) 218} 108] 234), 261) ::225i)) 9152) 5 3Ggmee 
(vi) Corporation andlinstitution bonwdsh....ctn.c...snsssevess.scteessvere V26a) | 13% 132 140 156 12 188 196 207 207 210) 214} 210 
| 
(vii) Mortgage loans and sales agreements ............:cceserceceteeseee 680| 744] 810] 845] 900! 968/1, 039 |1, 103/1, 175 |1, 259|1, 340/1, 422 1, 51: 
(tit) Golliatersl loan sicsec.. at cc acess rset oat teas xed «estes oe eee 66 68 70 83 77 74 86 123 96 106 102 961. 1457 
(b) Investments in Canadian preferred and common stocks.............. 54 57 60 63 715 67 66 65 68 71 65 68 68 
(c) Investments in forelen SECUTITICS <i <.ccic.cecrecesscovancaseascctecensconses 6 6 6 6 6 4 4 4 8 4 4 6 
(d) Investments in subsidiary and associated companies................ 4 7 8 9 8 9 10 10 10 11 12 16 bd 
4. Real eSiave and COMLDMeL cme. werent yon driers :ce ean renee meee 28 28 28 on 32 32 34 36 38 39 40 39 410 
BON EY RRO i ian, te crea cn toe RG eater aninG ret rene wee cares peed Rtn 10 12 13 13 18 18 17 18 18 20K P19 20 0 
BTS IC Te Ce ee ae, on oe Pe ee Ae ee ee Ne eRe a Ae Re 1,743/1, 779 |1,839 |1, 894) 2, 088) 2, 205 | 2, 293 |2, 321! 2, 541 | 2, 656) 2, 692 2, 789 |3, 087 
Liabilities 
11, Demand deposits and demand certificates (a) Chequable?.............. 381| 406; 432) 451| 441] 462) 475) 506! 515° 
' j 579| 612| 588| 610 F 
(b) Non-chequable’........ | 275| 307] 357| 368] 446| 464| 487! 5447] 554 
12, Term deposits, guaranteed investment certificates, instalment 
ols rqpila @elsd tats ae telie op 21) 0 A0 bile = Weeeeenme nner eney toi ame eee SmneeY Set REANETY 968; 974/|1,040/1, 094) 1, 203] 1, 254/1, 278/1, 279] 1, 405 |1, 462) 1, 447/ 1, 4787/1, 710° 
13, Short-term loans and notes payable: 
(a) "RankIGans and Overratises ..cscb.ccctesttesvncceeee ie te 9 10 10 ?) 3 3 3 2 2 4 8 5 
(b) Other loans and notes payable <......cs....cceccscessecescecescesnsessiacacterece 19 9 27 7 36 42 24 ili 25 37 36 ll 
BE SGIGE MADUIL ELSES, 6, a cascdavosccsdeses ea cette Wetec a ee ee 4 3 3 2 5 4 4 4 4 4 5 5 
Shareholders’ equity 
20, General, investment and special reServeS...........eecccecsceccssccesceceeceecece 90 93 93; 102; 105) 106) 108] 115] 118] 123] 126 A 
iti RENE CAEL, 6, isc dee ccd dg bee an aed ak em 58} 60) 60} 62) 66 66; 68] 71; 76| 80| 83 ; 
30, Net accruals, payables and retained income? o.oo... ceeccccccecessseseeeee 15 19 18 14 14 16 19 15 24 21 f 
Total liabilities and shareholders’ equity?......... 3, Of 
a —— ae omity petra 1, Lip 1, 779) 1, 839) 1, ee is pei Tage 2, 293| 2, 321| 2, 541| 2, 656| 2, 692) 2, 789 |3, 
‘ Total assets excludes dividends, accrued interest, and other receivables, 


dividends and other payables, and retained income. These receivables are netted against the combined liability items, 


B WT quable accounts w 
dis ia as not available prior to 1963 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1962 | 1963 1964 | 1965 
| | a. ee 
19 2Q 3Q 49) 10 2Q 38Q 4Q 1Q 2Q 3Q 4Q 1Q 
| 
millions of dollars” 7 
Assets | 
1, Cash on hand and on deposit: | | 
(a) In Canadian dollars: | | 
( | | | 
IR SUMAN OMANI LACED OSIUS. te aearsc sous stecMescecesst ob s<Peacs..cssseactesoien 16 17 igiy 23 14 | 15 15)" 71) ee 19 67 | anv52i\yats 
MUD AS ASHE VOLDMAN STIPUCTONS HAE oc. cccecsccosceccoaceoesesceuceocdececessccs 4 1 4 | 5 3 8 3 3 6 10 9 12 
| | | 

or) TEL TROL EES ot CNG WS (0 aan eee ea et | | | | 
| | | | 
3. Investments: | | | 

(a) Investments in Canadian securities: | 

| 
(i) Government of Canada treasury Dills.............cccccccccccoceceeeeee 3 3 2 2h 4 | 1 3 2 12 7 3] 
| 
i] | | | 
| (ii) Other Government of Canada debt .o......ccccccscccscscssesscesessseees 96 95 89 91} 103))) 119g 6122) Se04, 102) al08 et TS) ade 
MAU RETO WIN Clal COVEN ON GC CD. cct:.siececassccocececbassaseretesceceLescdcess 32 OW OL 31 oe) 36 38 35 Sy 41) 41 4.2. | | 
| (iv) Municipal government debt ............ceccsssssssscssecesceceeneeseeeeees 9 9 8 8 a 7 8 8 8 9) 9 11 
j | 
| (v) Short-term notes of finance and other companies ............. 9 5 8 | 4 17 7. 4 4 6 6 ibs 7 
Cu iCorporation and Institution DONGS).....22..cccececcesccccceoseceseeeees 14 15 14 14 18 20 20 25 24 | 24 26 | 26 | 3 
| (vii) Mortgage loans and sales agreements... cee ceeeeseeeeeeee 858} 898] 946] 989)1, 029 |1, 078 \1, 140]1, 188 |1, 242 |1, 314 |1, 387 |1, 469 \1, 575 
MGTHIID Ae OMMALCTO MALODMS <1, .deten smacks Stvdataceaseesdcdeadevsssanssteihdssanderaestes 11 13 22 18 15 12 12 13 1) 10 td 13 10 
| 
| (b) Investments in Canadian preferred and common stocks.............. 34 36 37 38 43 45 49 52 51 54 56| 56 | 56 

MoyMINVESLMENTS In FOTELEN SECUPITIES .....:.......ccccccdssscececdseasesesveerctaseoes 3 6 6 | 6 11 7 4 4 14 Hf | 4 4} 4 

(d) Investments in subsidiary and associated companies... 33 33 34 | 36 40 41 41 43 43 44 44 | 45 ) 
ileal estate and CUID TE Nt ee 1 MR eens a Roe 8 ois AE 25 26 26 28 31 33 33 36 36 37 40} 42 
| ges eer ee rete eave eee 8 8 1 7 9 8 8 8 12ihsedd) kOe eee BEY 
| | 

GUST) BSEIAIGE see. ansaeee Sense ROa OS Reo OE Ler CCr ORES Coch Mt eee eee eee eee 1,155 |1, 194 |1, 253 |1, 300 /1, 376 |1, 436 |1, 497 | 1, 5441, 615 |1, 702 |1, 841 |1, 908 |2,178 
Liabilities 
‘1, Demand deposits and demand certificates (a) Chequable? ............. 131} 138) 143) 139} 142) 147| 149) 154) 1651 
; 196 208 203 205 
(b) Non-chequable’........ 84| 102] 113] 121] 133] 145] 155] 166; 179 
| | 
2. Term deposits, guaranteed investment certificates, instalment ; 
Eopificates A lepemtuTe Smeets exe itn. Ahee.  WRNAE boc BE. 675; 690] 734] 763) 788) 811} 823) 845; 862) 905) 949) 980/1,013 
3. Short-term loans and notes payable: 

BONE ATK LOANS ANG OVELALALLS scccecc-caceccecceescurecesessssevesensstureesesedeersencoes 6 7 12 i 16 18 20 20 22 34 13 17 20 
Hi) Other loans and notes payable...............cccscsecscessssceseeseeeerersenesrees 3 4 4 4 1 1 3 4 6 10 64 69 74 
i | 
SHEN TRG UD ES POS a Ore a Bee eae oer errr Terre 103 110 120 136 158 166 185 200 214 226 263 276; 4704 
| 

Shareholders’ equity 

(0. General, investment and special reServes ..........cceecsseeseeeeeneeereseets 73 14) IS 10 18) O18) 84) SSeS) a 96/ 96 
t 
F Re ORC ee ae ACRE caer cans ce one cohe sanconen onvontagneanesackaerinemasee 54 55 56 57 65 65 72 sa 91 95 oP jell ee 
| 1 61 52 63 
0. Net accruals, payables and retained income? ............esessecse reese: 45 45 49 44 53 50 53 aT 56 5 

E , 15 |1, 702 |1, 841 |1, 908 |2, 178 
Total liabilities and shareholders’ equity?..............ccccccce sees 1,155 |1, 194 |1, 253 oo js boot 1, 436 |1, 497 |1, 544 = We 0 

L. = ail At = 1 t 


! Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted 


ividends and other payables, and retained income. 


Breakdown between chequable and non-chequable accounts was not available prior to 1963. 


> Consists mainly of long-term debentures and notes. 


These items are affected by changes in inter-company accounts of affiliated companies. 


against the combined liability items, interest, 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 


12 
millions of dollars 


Assets 


1, Cash on hand and on deposit: ) 
(a) In Canadian dollars: 


(i) Cash and bank depOSits ........seeseesseeeeereteeereeees 15 22 26 28 ue VAL 26 4 se | 
(ii) Cash in other institutions ........ssseeseeet eters J: ; | , : 4 s 6 | 
(bd) In foreign CUITENCY ecccseceeseeeeecseerseereesseesseensereesenees Bt | 
9, Accounts and notes receivable* .........sescceeseereeeeteeeens 2,105 |2, 225 | 2,205 | 2,365 | 2,457 | 2,595 | 2, 5G 2a TO le eo Oe 
3, Other Current ASSCtS .......--ceessceseeersreeeeteeeteateeteeerensetssenens 3 + 4 4 a 4 4 5 6 | 
4, Investments and advances: : 
(a) Investments in Canadian let eee | 
i - tes of finance and other com- | 
a cage oak pe cee ReMN en Weer pag Meta RTS 5 17 13 16 10 16 7 ve 8 | 
(ii) Government of Canada treasury bills .............. 5 18 19 trl 20 14 14 5 6 | 
(iii) Other Government of Canada debt ............:0 29 16 35 42 34 29 6 18 13 | 
(iv) Other Canadian bonds and debentures. ............ 24 17 ie 9 26 25 69 43 53 
(v) Other Canadian investments Scie see res ) 5 5 8 6 10 12 16 15 20 | 
I res ts in Canadia referred and common 
me gates see Sse es ae a8 ae: es ern 4 5 5 10 13 11 2 13 13 
(c) Investments in foreign ieee, Peer ee 14 28 4 | 1 il 4 | ij 
(d)I st ts in subsidiary and associated com- | 
si ae Chess ee es OR ae ee OEP eee 161 172 197 195 211 229 221 252 266 © 
5, Property, plant and equipment ..........:cc:ccescceseseeeneereeeees | 15 16 16 16 nity 18 18 18 23 | 
Ge OPH ATS ASS OES par cesacctetenesnca ee ccc ceapreeete vere eenerr exeveceduenccasrance alls, 15 16 18 17 17 17 20 22 
Hel SOUS cic cree arse chee ars care cece resect ns neue rescue ha 38 2,401 | 2,560 | 2,561 | 2,726 | 2,849 | 3,005 | 2,986 | 3,191 | 3,382 | 
Liabilities 
11. Owing parent and associated companieS ............::eee | 427 434 417 464 463 480 460 486 488 | 
12, Short-term loans and notes payable: 
(a) Bank loans "and \OVOrdrarts « .c.coececcccescetravteancemeecsenssne 166 233 198 212 192 194 190 259 230 
(b) Demand and short-term notes payable (Canadian | 
OELAT SR cc. 2b onto sc wee aera me o one eeieani tee ev as co |} 512 540 570 582 694 714 694 744 887 
(c) Demand and short-term notes payable (foreign | 
feb gest Ven'y) mane ce We Saas SFR eS SER eet en eee eee | 26 39 38 88 78 102 105 113 159 
(d) Other short-term loans payable ..........seceeeeeeeeerees 2 2 2 2 2 2 2 2 2 
13, Accounts payable: | 
(a) Income and other taxes payable .......... ec ceeeeseeeeeees al 19 19 17 20 20 24 22 24 
(py Other pay aples) © eiccc..cck tes cnces creteets caueetes crs suntaeereucers PAT 34 30 30 Si 44 34 38 46 
14. Other current liabilities: 
(a) Dealers’ Credit’ balan Ges ..cc.ccsseer.-<cone ee vacserssecercscxace? 42 45 46 43 43 45 47 45 44 
(@wOthenssurrent Lig buites: Aske.cscsecc tess eveatesneeecesccentes 3 3 4 4 4 4 5 5 5 


15, Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars) .. 700 712 7123 
(b) Debentures, bonds and notes (foreign currency)? .. \ 


(c) Mortgages and other long-term debt ................cceceeee | #2 4 2 2 3 3 4 4 3 
16, Other liabilities: | | 

(a) Unearned income and other deferred credits ........... 139 | 150 157 159 159 174 179 183 183 

(b) Pensions, trust or earmarked funds .. ae 1 if 1 1 1 1 1 

(c) Interest of minority shareholders .............ccccccccceesesee iL 1 1 il 1 il 1 1 2 


Shareholders’ equity 
20, Paid-in capital 


Ap SEW ES BELIEE GC Cir LINCO En savtnecceentuccrstavacsunsausnevooseet sotsussrunendersvnen cod 133 139 145 140 147 151 159 163 173 


* Footnote: | 


(a) Specified receviables:3 
Sales finance companies: 
Consumer goods 
Commercial and industrial goods 
Wholesale goods 


Totals 
Consumer loan companies: 


Installment eredtt. 22 2..uieh eo eee OF 
Cash loans pees 42 49 52 51 53 5D: |e DD 46 


OURISS os Suneiversapeei cscs eee ee a ae 613 646 680 714 726 162 7184 810 796 
is) Other receivables) oe oo. te veseets i eeenecat 168 174 176 208 218 241 261 288 336 
Eptal receivables yoo ten coe as ee 2,140 | 2, 262 | 2,242 | 2,403 | 2,496 | 2,637 2,611 | 2,793 | 2,946 
Allowance for bad debts) 24...08.<.c.c.casss keoccecens =<80 | —P3t | = (37 e938) 9 39] —49.1..—. 44" edo eas 
Total daiebhsenr 4 en HOSES eee ene 2,105 | 2,225 | 2,205 | 2,365 | 2,457 | 2,595 | 2,567 2,751 | 2,901 

os allt 1 


: oa foreign bank loans. 
reakdown between Canadian and foreign debt was not available pri 
k n ee i ,f0 prior to 1963. 
‘ Fcinen§ oar pal a ecb omg ’ is taken from DBS publication, Credit Statistics (Catalogue No. 61-004), 
ecelvyables”’ includes capital loans, other non-personal loans, receivables of subsidiaries engaged in other activities and sampling errors. 


TABLE 4. Mutual Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


} 1963 1964 1965 

| 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 
herain we | ; J millions of dollars ‘ 

|, Cash on hand and on deposit: | 

(a) Canadian dollars: : 

(i) Cash and bank deposits 10 11 9 10 16 17 18 24 
H 3 1 3 3 2 5 3 
3 2 2 2 2 2 1 
2. Short-term notes and bills: 

Boecovernimieniwor GanadatreasuryyDil Sc. ..95 cca h ac. seceees sscucce evevee duane hot luesccacassceeatees 4 4 4 4 4 4 4 2 
_ (b) Canadian short-term notes of finance and other companies .. 4 7 5 8 10 39 43 48 

Bem NE iW NOT U=CE LINEN Ove Simona. ccceeectersc oearecssactetee-occcece chose cunlscucoseeesdbucsosdeasucedusqeasaiceessee| 1 1 2) 1 3 
Werperesr- and dividends: Guertand ACCMICAS ei ccte.ccccsceccscccvecescuocdcessihececocdlcecscavevuccuesesSte Sui 5 6 | 6 a 
t. Amount due from brokers and other current assets 3 | 6 5 10 7 14 
5. Portfolio at cost (see also Table 4A): | 

(a) Investments in Canadian bonds: | 

G) Government of Canada debt 2.0.0.0... Sate 60 58 58 58 64 65 68 72 

(ii) Provincial and municipal debt ...0.......... | 29 28 | 31 31 28 32 42 53 

(iii) Corporate bonds and debentures ............... ae ae 36 38 40 45 41 at 4 44 56 

(iv) Mortgages and agreements of sale | 5 6 6 7 9 10 12 2 

} MpROVe nC Anadlan in ViSS UME TUS, «ca5..50. ost. . aaceeansselteasadsvssscescueatentiesvsds deveoeceareeve 3 3 11 19 PAE 5 9 13 
_ (b) Investments in Canadian stocks: | 

. Af) Beetetted Share vovnvnsnsmoninnnrninnninnsnninnstnnnnninannonnnn | 83 | 60 64 67 71 71 72 78 

Ip MOON OME MALC Si ce tetce awe c tush. ete otas ovacuseaweCcrenetesesaentotawarincansepite sensei aan es ested vaverieate 5 7 518 53 551 578 €23 666 

(c) Investments in foreign securities: | 
@ysBonds; debentures, Mortgages, tC. ...2.3......acersceselesstosseocshevesesees Bove: ehucssdeueente | 2 2 10 10 6 4 5 5 
(ii) Preferred and common shares =e 144 152 151 152 162 171 178 206 
} PROC AISDOLEION OLA COSC a, Metco c cre. Sorts encs suns Stee cs cknsacsetePitteseassecessdcbscsvsteents 832 854 889 919 959 977) 15053 | 1,161 

BpeMVeSINeULS INUSUDSIGIALY COMDANICS FL. .c.-csecanatetessnesesover date racecessquesveecsdesesare 
3. Property, buildings and equipment 
WMMEMIC TEAS SOUS. Goo e. eatetecectssacckarseseunseaneses | | 
Be BRD TIERSSELS AUICOSU een cvs rac CMe coisas «.5s ieee vsesevsn cette onseseationayseioe senoveetsotcvsvarexesene 863 894 920 | 956 | 1,006 | 1,060 | 1,140 | 1,263 
} Liabilities | | 
1. Short-term loans: | | 

PRS MOANS INE AN ACIATE CUITCNC Yas. vicccvssendtoresisesdoocasttresenonsnvcacetevesscsdseceducearevsrsnscere 1 3 2 1 2 al it 1 

BOON CHMOAN SHOE VAD LCM Molec Res ce esd occasonascsdictessiscercencnes esensevucet (tesstuaastinses 1 1 1 
2. Accounts payable: 

BTIGOMORATIOLN CNC AK SIDAVADIC? 2-7. 5,5. cc eecascccvdss suns -scsvsvg. osacectuoncissdessessestvveveeearteare 1 1 1 1 1 if 1 1 
la) PArnount due’ brokers and! other payables ....i.......c.sccssseseessssecsssectasccssonesesesocensnevere sors 5 11 6 6 9 11 10 27 
ES ee a ee eee ee See 1 1 1 1 1 1 
fREMREERCORMBUN eR OIL GLC oe Oe anemeews We Pees ©, Jot, 2 Sede: . dovessborsuch~s evaeenetsns~s-snsnaracctepenesoseerccassarsstsenete 1 1 1 
| Shareholders’ equity | 
eRe AAMT) LUA eer ee eee tee cette, aes eee avon ciao eect -vensectersdocsussacevenesecsvessvereeeveccns conch esedcedvaveaseuse 795 820 845 873 914 963 | 1,040 | 1,133 
1. Reserves: 
| (a) Investment reserves . 5 5 6 7 6 7 7 8 

(b) Other reserves ......... 

PMC NTLCCUBUING ONC Pema cc rcst ates ccs nese: sotto ccte snssasvans¥s curssecescuchapeseresnvndtaversnnnasssereuacssanaveuvaeen 54 53 60 66 73 no 719 91 
Total liabilities and shareholders’ equity 863 894 920 956 | 1,006 | 1,060 | 1,140 | 1,263 


| TABLE 4A. Investment Portfolio at Market Value 
Nene ee eee ne 


1963 1964 1965 
| 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 
| 
T millions of dollars 
. Portfolio: 
_ (a) Investments in Canadian bonds: 
RRGONMCIOMONT OLMCANAGGACEDE 1.2. ..cscseccssesegoesecsranoaceseonesvsorsctccetuctesesvoacooeacscasenenaseuans 61 58 58 58 64 65 69 73 
(ii) Provincial and municipal debt .............. a 29 ae aD at re a rr a 
(iii) Corporate bonds and debentures .......... 37 40 42 47 45 i 5 12 
(iv) Mortgages and agreements of sale 5 6 7 Hf 9 ae - i 
| BS 1 ihrer Canadian INVEStMENES ...,..yeescocccsscccvchsescssenseocssseseenmesee> 3 4 11 20 28 
| vestments in Canadian stocks: 
| PO MEgROTIONT C UyS ALCS sect Fee a. «oaths s nnkt sclesicleneraiosscdladcoressheosnsotsaranctehenaetsergteseoseocsnoneve 55 62 67 70 15 15 76 put 
| Pee NORE SOLES ete et cc cc dob conc cesisveassdiaMeaeahons véesa-- suateumaaavatvessstcwstvossee 637 650 676 716 7179 843 891 7 
(c) Investments in foreign securities: 
i 4 5 5 
yeBonds, debentures, MOMEAGES pCLC. .ccccescvosovesevecetee esve-cteussatsbeisevcoceseseocse-srenasees 2 2 10 10 6 
| (11) Preferred and Common Shafes .0.0.0.......c.ecccssesccocorecssecosessceererenecacersneceseneeasocseerenens 169 178 183 192 205 220 227 263 
! Bere etC TUM rel ace ttt cnsecatencecrrerrrergtorocconetone 998 | 1,028 | 1,084 | 1,151 | 1,239 | 1,295 | 1,375 | 1,528 
PeMOLAl POrtfolio at COSt (Item 5— Table 4) ..........cccecssscscarsecsesessceeeccvorscesssasacenssonerseesesesers 832 854 889 919 959 977 | 1,053 | 1,161 
» Unrealized appreciation (Item 1 MinUS 2) .........sccsecssesecesscceecscessserererssesscccacceatecssnsssesenees 166 174 195 232 280 318 322 367 
| TOTAL ASSETS AT MARKET PRICES (Item 8-Table 4 plus item 3- Table 4A)... | 1,029 | 1,068 | 1,115 ‘0 1,188 | 1,286 | 1,378 | 1,462 | 1,630 


Sif) 


TABLE 5. Closed-end Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) Canadian dollars: 
(3) Cash and bank depOSits ......ccccseeccseceesesesereenen sees 1 2 1 2 1 1 2 
(ii) Cash in other institutions = eae i ib 1 1 3 o 
(D) FOreign CUITONCY ...s.ssscsescesesscecssescensesecseeesacesenensnsesseneecsnesenensensenaaeacenserencarscssersseensesees 
2, Short-term notes and bills: ; 
(a) Government of Canada treasury DILLS ..........sseceseeeseeneeees secssecseecnenenenceseseseseneneeeeaeees 1 
(b) Canadian short-term notes of finance and other companies ... 8 3 3 1 2 6 4 
(c) Foreign Short-term MOteS ......ccessecsessnseeeeeenerrersssesnnesernsaraneasene 
3. Interest and dividends due and ACCIUEM .........ccccseecesesecsreenecerneerectseencaesenssecseseceasecsaees 1 1 1 1 a 1 1 
4, Amount due from brokers and other Current aSSets .......csescesscerssesseneeceeensere sesereeneeenseee 1 1 2 1 2 2 2 
5. Portfolio at cost (see also Table 5A): 
(a) Investments in Canadian bonds: 
(i) Government Of Canada debt ........sccssccseccsesecsenecnsenecenecesecanseecsseresseseecanseensenes ri ff i) 4 3 4 5 
(ii) Provincial and municipal debt ............6 1 1 1 1 1 
(iii) Corporate bonds and debentures .............. 15 16 13 14 11 8 8 
(iv) Mortgages and agreements of sale sake 
(v) Other Canadian investments ..........cscssscccosssessccnsencnss ounssenesuacsonseseecsnsessnccsnscence a 10 10 60 61 61 60 
(b) Investments in Canadian stocks: - a ne =s “ 7 
Gy Preferred 'SHATCS Wi cjeccccseceoscsaccenvacavousns-ceotorestrss chcacredessncsreceve heeyacnasvatsnsasevaudessusns 37 44 32 
(HY Common SHATCS) .1..csccscrssnccecsceecsocwcscesnccentees sus-cus ova aavuawacansecesdegsavecsccecanveasessaseaite 269 299 314 275 275 287 295 309 
(c) Investments in foreign securities: 
(i) Bonds, debentures, mortgages, etc. 1 y 
(ii) Preferred and common shares ........ 11 ial 13 15 15 15 1S 17 
Moatal portfolio AbiGOSt ce.testes.se<cecxcoetates even cwovsertsevenapsnarente tea ve-sevenandetanceccenn 347 389 385 402 399 409 417 432 
(da) Investments im SUDSIGLary GOMPANLCS yeicsccsscccacseessceceeescpeceocscceveconanansece=seevseccactecaeece 14 11 il! 11 Sh 1 11 | 
G., PROperiy. DUIIGINES ANG SOULPMICME LL cesavecsevesctos cases sasccrasverscoutocctvascveccaacamnetencesteneenecacane 
Pe OUST: ASS YS Se cccek crane ccaetee Aare een eevee cen gu Ge nesavaan Gu scosded te csunesdaconemtenmetnenauartresene accrues 1 2 2 2 1 1 1 a 
Si. iV tobal samects abiicceaes ts, Geet nsec choses ois RRs sky ORDA Os ln 375 409 406 421 418 437 442 474 
Liabilities 
11. Short-term loans: : 
(a) Bank loans in Canadian currency 1 30 19 25 2 2 5 ' 
(by Otherlonus pay Ablenmat cet e: kuee sn. nae cats ssetcvepsnene Meee 1 1 1 1 15 24 24 43 
12. Accounts payable: 4 
(a) MGome "and OtheritaKes! Payable); -<hovtcsccscsesectus sonssversnescsvadsspeootetcarteaceoesnsameseeeereccnenacns 
(by Amount,due brokers andcother Payables) .icccceec.ceccvacccectsanses-cuetdoeseoenevacswesdsvasecavaseasnce 5 2 2 3 2 3 2 3 
HG Eon es hes riaghecd Dees caere ceases ghee nace bc a coe ac che eee wee te Saat ReGen cece 32 32 32 32 32 32 32 32, 
PAS OGM STTee UIG) OS et sas eceseabacusnsvevecavanccesccgastgvacuavavatasan casavetesoxsscedusneuncatvaiecesceoneecenes toe meeeeern ca 1 il il 1 1 1 1 te 
Shareholders’ equity » 
BO. ial Catia SR | 80 eC ee calomel 195 199 201 201 202 205 205 208 
21. Reserves: 7 
(A) IN VeSHNEN Ts PES ET VES) roe diiresc satecrs cee ese ewer oR oc casa as Re coma ce Et eck : 
CH)TOWMSY FESCRV ES «155 <ccvscucccxcasustunsnceedieshsntesnsetcessucsss.-diguswiestesuecaaeaseuunescec center caee: seecaemee ne oaerS ny a oa pet ps ‘. 
ZY. FPEAANE AGING OME” sscacsncoycsacnysittenesseeckeres tetescinen< ses-ncekaccayuccacevectcocasucvesesseeeraesctatsteetesmieoateests 46 47 48 49 51 54 54 55° 
Total liabilities and shareholders’ equity 375 409 406 421 418 437 442 474 
TABLE 5A. Investment Portfolio at Market Value ; 
1963 1964 196 
2Q 3Q 4Q 1Q 2Q 3Q 4Q iw 
1. Portfolio: millions of dollars 
(a) Investments in Canadian bonds: 
(i) Government of Canada debt ...........cssssscssssecscesesssens 7 7 5 4 3 4 5 5 
(ii) Provincial and municipal debt......... 1 1 1 1 1 | a 
(iii) Corporate bonds and debentures ..... 18 20 17 18 14 8 8 
it. ee and agreements of sale . 
v) Other Canadian investments ............cccccosesecesecesceeeee 0 
(b) Investments ia Canniien bicke Be ee teeters Hh 10 10 60 61 61 60 C 
(i) Preferred Shares .......ccccecscscoseceseees x 
(iy Common shares cee rarest nernetnarreee 46 56 ou 43 45 47 47 = 
(brim in oelgiedicc lt 8 a ee 444 477 505 491 558 591 608 50! 
(i) Bonds, debentures, mortgages, Cte. .u..cccccccccacecsccseseceesesece 
(ii) Preferred and common shares 1 EES ek RRR Oe as RG ER EE 17 7 19 PA 22 22 21 
Total portfolio at market 540 589 594 637 703 734 7150 
2. Total portfolio at cost (Item 5- Table 5) 347/389 385| 402| 399! 409; 417 
3. Unrealized appreciation (Item 1 minus 2) 193 200 209 235 304 325 333 By 
TOTAL ASSETS AT MARKET PRICES (Item 8- Table 5 plus item 3- Table 5A)... 568 eh 615 656 122 162 115 83 


les 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial acts. Many of these 
companies are heavily engaged in mortgage lending 
as well as in the management of estate, trust and 
agency funds and other financial activities permitted 
under the federal and provincial trust companies acts. 


The balance sheet data shown for this group 
includes both company funds (shareholders’ equity) 
and guaranteed funds originating from deposits and 
the sale of certificates. Estate, trust and agency 
funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public (directly or through 
publicly owned parent companies) primarily for 
mortgage lending. It includes all companies in- 
corporated under the Dominion Loan Companies 
Act, savings certificate companies and other 
institutional lenders engaged principally in mortgage 
lending. Privately financed mortgage companies are 
not included. They will be incorporated in one of 
the other financial groups to be published at a 
later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail level. Consumer 
loan companies lend money to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages on 
the goods purchased. Consumer loan companies 
include companies operating under the provisions 
of the Small Loans Act, and affiliated companies 
engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both sales financing and loan 
activities, while some engage primarily in one 
and have a wholly-owned subsidiary engaged in 
the other. Since consolidated returns are received 
from some of these companies, it was decided to 
include both sales finance and consumer loan 
companics in one table. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 
facturing companies and finance only the sales 
of their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies, and companies 
lending to home owners for home improvements. 
Insofar as possible, the companies in this group 
are the same as those covered in the DBS publication, 


Credit Statistics. The footnote to Table 3, and the 
definition in the text of the item ‘‘accounts and 
notes receivable’’ show the relationship between 
this item, as reported in Credit Statistics and in 
this publication. 


Mutual Funds 


This group includes those firms which have 
their major assets invested in a portfolio of various 
types of securities and in which the public may 
purchase any desired number of shares at a price 
fixed in relationship to net asset value, and 
redeem any number of shares held at net asset value. 
Because the number of outstanding shares constantly 
changes with purchases and redemptions of shares 
by each individual investor, the companies in this 
group are also referred to as open-end funds. 


Included in this survey are those companies 
whose shares are available to the public through 
the companies’ own salesmen or agents, or through 
stock brokers, trust companies or other managers of 
funds. Excluded are those funds set up to operate a 
pension plan, non-resident owned funds in which the 
Canadian public cannot purchase shares, funds 
which invest only in the shares of other mutual 
funds, investment clubs, and other investment 
companies the shares of which are not available to 
the general public. 


Closed-end Funds 


The main difference between this group and 
the mutual funds is the fact that shares of closed- 
end companies are not redeemable by the conipany 
at net asset value. Share capital is set up as in an 
ordinary limited corporation. Once the shares have 
been offered to the public, the number of outstanding 
shares remains constant. Shares of such corporations 
may be purchased only from existing holders and 
owners of such shares must find a buyer if they 
wish to sell their shares. Such companies are called 
closed-end funds to distinguish them from the mutual 
funds or open-end funds. 


Closed-end funds have a common feature with 
mutual funds in that their major assets consist of 
investments in securities. Investment policies and 
objectives of many of the closed-end funds are also 
similar to those of the mutual funds. However, when 
an investment corporation exists primarily to gain 
control and provide management it is excluded from 
the totals and will be included in another group 
Because of the various degrees between these two 
objectives — investment or control —and also because 
objectives often change, it is difficult to precisely 
define this group. We have, therefore, closely 
followed the group of closed-end funds found in the 
Financial Post Survey of Investment Funds. The 
user of these data is warned however, that reclassifi- 
cation into or out of this industry of few companies 
could change drastically the published totals. 


rt 1) — 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 
Item 3—Investments 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short-term securities 
such as United States treasury bills. 


Item 11—Demand deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Term deposits, guaranteed investment 
certificates, instalment certificates and 
debentures 


This item contains deposits which cannot be 
withdrawn without a waiting period, and certificates 
and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with 
the most common term being from three to five years. 


Item 21—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the reported 
total of general, investment and special reserves, 
while others deduct these reserves directly from 
the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30 — Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 
and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication, Credit 


Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, 
is the difference between the receivables reported 
in the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other types 
of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian 
incorporated sales finance companies, and an 
important part of their funds is supplied by loans 
from those parent companies. Since these loans are 
inter-company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be larger if non-consolidated reports were 
received from all companies. 


Item 13—Short-term loans and notes payable 


Demand and _ short-term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short-term funds to invest, and are one of the 
major money-market instruments 


Item 15— Dealers’ credit balances 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily witholds 
part of the purchase price. This item represents 
the total amount so withheld. 


Item 17 — Unearned and deferred income and charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


C. Mutual Funds and Closed-end Funds 
Item 5— Investment Portfolio 


Investment in securities represents the major 
assets for these groups. There is a particular 
interest in the market value of the portfolio since 
the price of mutual fund shares depends directly on 
this value. The price of closed-end fund shares also 
has a close relationship to the market value of 
the portfolio. For this survey, therefore, the portfolio 
is shown at both cost price and market value. 


ley 


Item 21—Paid-in capital 


Included in this item are all the contributions 


made by shareholders including share capital, 
capital or paid-in surplus, capital 
reserves, etc. 


redemption 


Item 24— Unrealized appreciation 
This item is the difference between the value 
of the portfolio at market price and its cost price. 


QUALITY AND COVERAGE OF THE ESTIMATES 


As a result of full cooperation by the surveyed 
corporations and the relatively small number of 
companies in each of the published groups, coverage 
in terms of assets is very high for each of the groups 
in this publication. The estimates for all companies 
contained here will therefore contain relatively small 
sampling errors. There may be some errors in 
individual items due to differences in accounting 


practices of companies. A complete description of 
the procedures of estimation used will be given in 
a later publication. 


Where available, the tables will carry figures 
for the thirteen most recent quarters. The figures 
are published in one million dollar amounts. 


OTHER SOURCES OF FINANCIAL INFORMATION 


Included among the more valuable sources of 
background information are: 
Report of the Royal Commission on Banking and 
Finance, 1964 
The Financing of Economic Activity in Canada, 
by Wm. C. Hood, for the Royal Commission on 
Canada’s Economic Prospects 


Additional financial statistics on the companies 
and industries included in this report are available 
in the following publications: 
Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 

Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 

Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 

Department of Nationa: Revenue 
Statistics (annual) 

Bank of Canada Statistical Summary (monthly) 

Dominion Bureau of Statistics Credit Statistics 
(monthly) 

Financial Post Survey of Industrials (annual) 

Financial Post Survey of Investment Funds 
(monthly) 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


SECOND QUARTER 1965 


INTRODUCTION 


The survey, which was initiated in 1961, is 
designed to provide up-to-date information for major 
industry groups on the assets employed, liabilities 
incurred and the use of shareholders’ equity. The 
present publication contains the balance sheets for 
trust companies, mortgage loan companies, sales 
finance and consumer loan companies, mutual funds, 
closed-end funds, and investment dealers. As 
information becomes available, the published tables 
will be expanded to include insurance carriers, 
credit unions and caisses populaires, other companies 
in the finance, insurance and real estate industry, 
and non-financial corporations. 


The quarterly survey was started on the recom- 
mendation of the Interdepartmental Committee on 
Financial Statistics, which represents. several 
government departments and the Bank of Canada. 
The Committee found that the lack of up-to-date 
information on the assets and liabilities of corpora- 
tions was a serious handicap to those concerned 
with economic and monetary policies. More complete 
and up-to-date information from financial institutions 
and non-financial corporations on the sources and 
uses of funds is essential in assessing such factors 
as the distribution and adequacy of funds available 
at any particular time. This corporation information 
will be combined with data from other parts of the 
economy to give a comprehensive picture of the 
financing of economic activity. 


Although quarterly (or more frequent) data have 
been available for some time in areas such as 
banking, quarterly data for the groups in this report 
are new, and problems in interpreting the results 
may occur. For example, seasonal factors affect 
loans by sales finance companies, and short term 
commercial paper held by trust companies. Until 
more experience has been obtained so that desea- 
sonalized totals can be published, each quarter’s 
results should be related to several previous 
quarters. There will also be discontinuities caused 
by reorganisations, mergers, reclassification of 
companies into and out of the published industries, 
and other factors. 


The published balance sheet material is 
designed to show estimates of the totals at the 
end of each quarter. It should be used with caution 
when changes from one quarter to another are 
being studied. At a later stage, as financial flows 
accounts are developed, the corrected quarterly 
changes will be published by industry. 


This publication has been prepared in the 
Business Finance Division. Acknowledgement is 
gratefully made to the companies reporting in the 
survey whose cooperation has made this report 
possible. 
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TABLE 1. Trust Companies 


Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


ic 7 7 millions of dollars 
Assets j 
1. Cash on hand ana on deposit: 
(a) In Canadian dollars: ; 
it) Gash and bank deposits Sac.anccuantencr maton ens 34 26 46 63 65 45 60 37 45 41 65 58 
(ii) Cashin other InGtltutlom stacy saccsccescsensortrac eens 2, 1 1 2 4 4 3 4 2 Z 4 7. 
VB IE POTELGM CULTEMCY ccccscecasecceesosevectrasberercerwsscancatnansteqsecssrutenesutrese ors 22, 8 yf 8 8 4 8 3 9 6 13 . 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury DIILS ween 7 10 18 8 5 15 27 15 7 6 17 10 
(ii) Other Government of Canada debt oo... cccceeeeseeeteeeeeees 288} 290; 281 284} 302} 288) 291) 336] 323] 339} 366 370 
(ii WProvineial goverment, Aebts cz. 5. csesencsvescrenosbactertssereeseaises det 136 131 136 145 164 160 154 166 162 155 163 196 
CLP) Municipal "PovermmMent EDU Wir s:scrcecsnecerercacrsasesirarscieeesce 86 87 94 105 109 115 114 126 129 124 129 136 
(v) Short-term notes of finance and other companies ............... 145 159} 122) 201) 205) 218] 108] 284) 261) 225) 152 340 
(vi) Corporation and institution bonds ..............ccesceceseeeeeseeernees ese RES PAs ale: 40) 156 172} 188) 196} 207} 207 210) 214 241 
(vii) Mortgage loans and sales agreement oo... eeeeeeeneereee 744} 810} 845) 900! 968/1,039}1, 103 |1, 175 /1, 259 |1, 340 |1, 422 1, 656 
(vitiacollateraliioansinc Sesotho ee eas eee 68 70 83 tf 74 86| 123 96} 106; 102 96 99 
(b) Investments in Canadian preferred and common stocke ............... 57 60 63 (6) 67 66 65 68 fa 65 68 ay 
(c) Investments in foreien SECUTITIOS .o......::..cc00-c.osececccsesevescccscsectervvsoens 6 6 6 6 4 4 4 8 4 4 6 a 
(a) Investments in subsidiary and associated companies. .................. 7 8 9 8 9 10 10 10 11 2 16 16 
AeReal estateand, equipment --csu1iun sae eee 28 28 31 32 32 34 36 38 39 40 39 42 
OLR OP ASR EES tate cere cae ee eR aML ae atest ree aa Ree ee eens 12 13 13 18 18 17 18 18 20 19 20 23 
TOtal ASSOES Tes wv Bere ecs ccc ce eer eres soe 1, 779 |1, 839 |1, 894 |2, 088 |2, 205 |2, 293 |2, 321 |2, 541 |2, 656 |2, 692 |2, 789 277 
~ 
Liabilities 
11. Demand deposits and demand certificates (a) Chequable? .............. 381| 406| 432] 451] 441| 462] 475] 506 567 
612) 588] 610 
(b) Non-chequable? ...... 275! 307! 357| 368) 446) 464] 487] 544 580 
12. Term deposits, guaranteed investment certificates, instalment | F 
Serbinicates and: GEhCHLENCE nc. arn ero rw cictieee eee 974 |1, 040 |1, 094 |1, 203 1, 254 }1, 278 |1, 279 |/1, 405 |1,462 1, 447 |1, 478 1,798 
13. Short-term loans and notes payable: 
(a) Bank loans andoverdratts ........cesicdeatisetacs-dntsaudvctssce vee 10| 10 Pag | 3 3 2 2 4)| “ae 5 1 
(b) Other loans and notes payable .o......cccccceccseccscscsecsesesesecsesecscecseane 9 27 7| 36 42 24 17 25 37 36 11 66 
AR ELANS AN RCO hha eee a i RS SES aS POM TS Dine Ry 3 3 2: | 5 4 4 4 4 4 | 5 5 2 
Shareholders’ equity 
20. General, investment and special TeSETVES .oooooocooeceoceccccccecceeeececeecseee 93 93 102 | 105 106 108 1a ts) 118 123 126 134 139 
eo PPLUENCHDIGGL 2 ise estose fea: ..vsccearnuteg ress cde He occ Re 60 60 62 66 66 68 “ffs! 76 80 83 84 89 
30. Net accruals, payables and retained income? .................................. 19 18 14 14 16 19 US) 24 21 25 22 26 
| | 7 
Total liabilities and shareholders’ equity’... 1,779 |1, 839 |1, 894 P 088 |2, 205 |2, 293 |2, 321 |2, 541 |2, 656 |2, 692 |2, 789 |3, 087 ,271 
HY i | 5 


a * Total assets excludes dividends, accrued interest, 
dividends and other payables, and retained income. 


* Breakdown between chequable and non-chequable accounts was not available prior to 1963. 


and other receivables. These receivables are nettea against the combined liability items, ne 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


millions of dollars 
Assets 


. Cash on hand and on deposit: 


| (a) In Canadian dollars: 


RC ASD RAN OMDANKUCCDOSIUS) cece crevsncsatecscccshateesecsessusrssipesesccesssseees 17 17 23 14 15 15 17 21 19 67 52 37 41 
Rie (i) Cash in other institutions .................sssecsessssssssssesscsssnsseeeee 1 4 5 3 3 3 3 6 10 9| 12 8 8 
MEIBLOLOT RNR CUITON CY: tec -crecsresteececeseceeosthsseseuesces-devescchevcovsbracccencesescll 
, Investments: 
| (a) Investments in Canadian securities: 
(i) Government of Canada treasury bills ...........:::ceceeseeeeee 3 2 2 4 1 3 2 12 7 3 8 5 
i Gi) ,Other Government of Canada Gebt ........:....c:sesesserssseceovaee 95 89 91; 103) 119! 122} 104] 102) 103} 418] 117] 124] 116 
ida PETOVINclalegovernment Get 17.2 o.......cecveccecsecsecectceceopeseseee 32 31 31 35 36 38 35 ah 41 41 42 44 46 
KiMDEMUNICI DAL COVEINMENL AEDE  <.c....1.0.00csccceesesescsecceoosseccossecessceee 9 8 8 7 a 8 8 8 9 9 11 10 10 
(v) Short-term notes of finance and other companies ............ 5 8 4 17 7 4 4 6 6 11 7 12 3 
KVL PCOrpOracion and Institution DONS  ............scceccccccoessosscscceesee 15 14 14 18 20 20 25 24 24 26 26 33 28 
(vii) Mortgage loans and sales agreements ............cccceeceeeeeeseeeees 898 | 946} 989 |1, 029 |1, 078 /1, 140 |1, 188 /1, 242 |1, 314/1, 387/1, 469] 1,575 |1, 676 
RaIARIOOMIAC CY OMe ORNS Merah sae ctenv cust cerca essavar teen rsssctsacsaececeecossae+ens 13 22 18 15 12 12 13 12 10 i 13 10 10 
(b) Investments in Canadian preferred and common stocks ............. 36 37 38 43 45 49 52 51 54 56 56 56 61 
reyinvestments in foreign SeCurities. ................scsccsesseseceressseresseecnse 6 6 6 il Li 4 4 14 7 4 4 4 4 
| (d) Investments in subsidiary and associated companies ............... 33 34 36 40 41 41 43 43 44 44 45| 204% 2014 
i BEIM SLALCTANC CGUIDIMERE coerrrsirc oo. -cscccoc-oessesacosscoacocenaasrsteresonsseoensescore 26 26 28 31 33 33 36 36 37 40 42 44 44 
FTES SOUS Re eer ee rrr errr e oe ncis ca ccaceesecheisvassecaseseuvapndsevesvesaceerace 8 7 7 9 8 8 8 12 13 10 9 12 18 
| UREN EROS eee 5 Bea cee 1, 194 |1, 253 |1, 300 | 1, 376 |1, 436 |1, 497 |1, 544 |1, 615 |1, 702 |1, 841) 1, 908) 2, 178 |2, 271 
Liabilities 
|. Demand deposits and demand certificates (a) Chequable? ............ lee ane 131; 138] 143) 139) 142) 147) 149) 154) 151; 157 
| (b) Non-chequable? ...... 84| 102} 113) 121] 133) 145) 155) 166; 179) 187 


|, Term d teed investment certificates, instalment cer- 
| ie ie: ceaacnentues I ee ee orate Saeco eS ehesadesseaty az 690} 734) 763| 788) 811] 823] 845; 862} 905] 949; 980/1,013 /1, 034 


|. Short-term loans and notes payable: 


MMGEBank 1OANS ANA OVELAIALtS <...........0c.secescosessseccsccseecesescsecssoncecsneness 7 12 14 16 18 20 20 22 34 13 17 20 37 
\ 


| (b) Other loans and notes payable .........cscccseseseesereererereeeeseseseeseeseees 4 4 4 1 1 3 4 6 10 64 69 74 81 


4 
WMMIEROT TIADILICICS® .........cccccsesseccesasnraccescsncccconorerscssssncensrasenscorsnnerssereennacs 110} 120; 136 158| 166 185) 200| 214] 226] 263) 276] 470% 493 


Shareholders’ equity 


» General, investment and special TESCTVES — .......sesscseeeeereetererseseseeeees 74 75 78 79 84 85 87 88 90 91 96 96| 102 


56 57 65 65 72 80 91 95 95 99} 113) 117 


ea er oe cieccococpocsnsncatanerdessnscnnenecensnee 55 
45 49 44 53 50 53 47 56 51 61 52 63 62 


\ Net accruals, payables and retained income? ..........::s:seceseeereeess 


1, 253] 1, 300/ 1, 376 | 1, 436 /1, 4971, 544 /1, 615 |1, 702/ 1, a 1, 908) 2,178 |2, 271 
ee ate i =) 


her receivables. These receivables are netted against the combined liability items, interest, 


Total liabilities and shareholders’ equity? ..........:.0:seeee 1, oe 


: Sars assets excludes piridcnds, becrned interest, and ot 

idends and other ables, and retained income. 

_ ? Breakdown hatwrees chequable and non-chequable accounts was not available prior to 1963. 
* Consists mainly of long-term debentures and notes. 


_ 4 These items are affected by changes in inter-company accounts of affiliated companies. 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1962 1963 1964 1965 
ate | a a iia — +——— — 
2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q - 205 
=. 
™ millions of dollars 
Assets 
1. Cash on hand and in deposit: 
(a) In Canadian dollars: | 
(i) Cash and bank CEPOSIES.......csecsececceveneesceeeeeseseeess 7p) 26 28 27 26 oh 2 ae ip = e 41 
(b) apie An a ew ae 1 1} 8 8 " 8 9) 11 13 13 14 14 
2. Accounts and moves TECELVADIC™ | caie.c cy scesexccnnasessercenss 2,225 |2,205 |2,365 |2,457 |2,595 |2,567 |2,751 |2,901 |3,130 | 3,085 | 3, 202 | 3, 367 | 3,602 
B- ORVEP CUITENE ABS CES so ceencc cree acenccestressrss exe cuewcousysanrcecbacse 4 | 4 4 | 4 4 4 5 6 6 8 10 6 7 
4. Investments and advances: — | 
(a) Investments in Canadian securities: 
(i) Short-term notes of finance and other com- | 
DANEOE fpeeecsaeeertenconrescas scciense esses se sverreneserenrencneanrs 17 13a} 16 10 16 7 i 8 5 7 12 14, 
(ii) Government of Canada treasury bills ............. 18 19 Lyfe | 20 14 14 5 6 107 13 6 | 11 uy 
(iii) Other Government of Canada debt.................. 16 35 42 34 29 6 18 13 Ae 29 9 16 9 
(iv) Other Canadian bonds and debentures ............ | if 13 9 26 25 69 43 53 58 38 59 60 58 } 
(v) Other Canadian investments ............ Pores 5 8 6 | 10 12 16 M5 20 Ze 16 11 18 17 || 
I t ts in Canadian preferred and common | 
-  aboekeaae Fee eer rf Se eRe th Ren ee oe 5 5 10 | 13 seal 12 13 13 27 23 5 13 15 
(c) Investments in foreign al le err rag 28 4 | 1 | ue | 4 1 1 1 | 1 1 
djl tments in subsidiary and associated com- | 
a anise ae Renee et Stay See aet ‘ PRR Dn Perce CNIS 172 197 ie | Ball 229 BPR 252 266 218 267 PHBE || PRG 242 © 
5,. Broperty,eplantiand: equipment +.. «..cccsescccneecteecs sccctsresss 16 16 16 ily 18 18 | 18 23 32 32 31 34 33 
GB. Olheriass etsiverc.aerccutyscuterteesescetantieiceerensencuasescmemasens 15 16 18 if 17 17 20 Pe) 24 24 25 | 33 34 
TOtpl ASSOC «o.oo. cokes ceacectwacasie tees teak seueothccaseptacsaureazere 2,560 (2,561 |2,726 |2,849 |3,005 |2,986 |3,191 |3,382 |3,610 (3,597 | 3, 700 13,912 | 4, 1055) 
Liabilities | 
11. Owing parent and associated companies ............ccee 434 417 464 463 480 460 486 488 444 449 452 495 619 
12. Short-term loans and notes payable: 
(a) Bank loans. and Overgratts oo. wysseccccs tent cateseores weenure 233 198 212 192 194 190 259 230 244 204 234 Pals} 307 
(b) Demand and short-term notes payable (Canadian 
GOP Ars) etek eed ee et recceren cs sae ee 540 570 582 694 714 694 744 887 |1,042 908 871 981 993 
(c) Demand and short-term notes payable (foreign 
GUUEROTICY)) geet ees ere ota nner eatnc sate aleee: 39 38 88 718 102 105 113 159 181 255 279 261 189 
(d) Other short-term loans payable ........ccccccscesseeeeeeeeee 2 2 2 2 PA 2 2 2 3 1 3 16 2 
13. Accounts payable: | 
(a) Income and other taxes payable o.oo... cee 19 19 ie 20 20 24 22 24 23 26 22 25 16 | 
(DOtheripayablesizn Gncs.corcesectesasaecceieccesnsermerwcescSeaneses 34 30 30 32 44 34 38 46 53 63 61 69 87 
14. Other current liabilities: 
(py Deglerscreditwbalances)cnccucccetcs teesreeeeareecae ee 45 46 43 43 45 47 45 44 47 48 46 44 47 
(b)yOther current) Lia brlitiesie hie cccuccstsct-caesneqcccsteroceeree 3 4 4 4 4 5 5 5 6 | 7 7 7 t : 
15. Long-term debt: : 
(a) Debentures, bonds and notes (Canadian dollars)? 712 723 7158 566 584 609 622 627 638 682 35) 768 831 
(b) Debentures, bonds and notes (foreign currency)’.. 210 | 240 | 225 243 249 265 | 269 289 | 308 | 273. 
(c) Mortgages and other long-term debt ...........e 4 2 2 3 3 4 4 3 6 6 6 6 8 | 
16. Other liabilities: 
(a) Unearned income and other deferred credits.......... 150 157 159 159 174 179 183 183 204 213 217 217 228 
(b) Pensions, trust or earmarked funds ...........ccecceee 1 1 1 1 1 1 1 1 il 1 | 1 30 
(c) Interest of minority shareholders oo... ec ceceeeeees 1 il 1 1 1 1 1 2 2 2 1 2 . 
Shareholders’ equity | 
ZORIP aldeinica pital. cee sreccs. nacca it emcnerresre eee 206 208 223 234 246 248 261 259 272 275 286 305 307 | 
SUS VVOUAINE CM COMO ® cent re.sronccccccctee roe een 139 145 140 147 151 159 163 173 178 187 190 195 188 
a! 
Total liabilities and shareholders’ equity ............... 2,560 |2,561 | 2,726 | 2,849 | 3,005 | 2,986 | 3,191 |3,382 |3,610 | 3,597 | 3,700 | 3,912 | 4,105" 
* Footnote: | 
(a) Specified receivables :3 
Sales finance companies: 
Consumer goods ........... Ra seseneeannete ty onsnarctenenssareseee 782 798 801 799 865 878 874 886 962 987 967 958 | 1,029 
Commercial and industrial goods ...........ccccseeee 423 445 440 448 490 514 520 513 555 579 582 580 629 
Wiolesdle so0dStecn ct era me eee ie 237 143 240 305 279 174 301 415 408 243 201 368 408 
Ba CoH VRS eet RU oe PR CSE UE, NR Ne 1,442 |1,386 | 1,481 | 1,552 |1,634 1,566 | 1,695 1,814 | 1,925 | 1,809 | 1, 806 | 1, 906 | 2, 066 
ri loan companies: 
SURIMIENG CLOG Gates 3 eon eee ieteroan ee eeanneetn eee 42 49 52 51 53 coo 55 46 49 52 54 57 63 
Cash loans 604 631 662 675 709 729 155 750 187 812 847 865 908 
ROCA Sen ccpacree ead atari oh BOE 646 680 714 7126 7162 784 810 796 836 864 901 922 971 | 
CD MOULCE FGCGLVADICS 5 eek ere eee ee ee 174 176 208 218 241 261 288 336 417 461 545 592 623 | 
Total irecelyables: 1.5... eee Be 2,262 | 2,242 | 2,403 | 2,496 | 2,637 | 2,611 | 2,793 | 2,946 | 3,178 | 3,134 | 3, 252 | 3,420 | 3, 660° 
Allowance: for bad. debts) cccccscs. cissestecsauccsscek - 37 — 37 — 38 - 39 - 42 -— 44 — 42 -— 45 -— 48 - 49 - 50 - 53 - 58 
Total receivables (met) ...............cccccccsecscesscceees fs 225 ek 205 te 365 | 2,457 | 2,595 Bs 567 | 2,751 | 2,901 | 3,130 | 3,085 = 202 | 3,367 35 602" 
? Includes foreign bank loans. 
: Breakdown between Canadian and foreign debt was not available prior to 1963. 
7 Detail of Specified Receivables” is taken from DBS publication, Credit Statistics (Catalogue No. 61- 004). | 
- Other Receivables includes capital loans, other non-personal loans, receivables of subsidiaries engaged in other activities and sampling errors. 
Salen ncludes outstanding liabilities in default of one company which went into receivership and also reflects the reorganization of a company with its U.£ 


TABLE 4. Mutual Funds 


, Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 
) — 


1963 1964 1965 
| | ine T 
| 2Q 3Q 4Q | 1Q 2Q 3Q 4Q 1Q 2Q 
| millions of dollars 
Assets 
_ 1, Cash on hand and on deposit: 
(a) ee dollars: 
: MPOASHEATGBDANKEC CDOSIES Mrtereteet ts. tus ce. cacce saat ssvsissesessBevessscseceeiHcuecccesecees vccavscc acerca 10 11 
' (ii) Cash in other institutions .... me 3 3 | : es * 4 as ob e 
MEBILOR OTE TN CUITCIICY)s oeescccece cscs 5 cnn decavdcocectencens sosctcensesseere 1 3 2 5 2 2 2 1 2 
. 2, Short-term notes and bills: 
BRC OUELMINCN i OMCANAGA TICASUFY, DILIS) c.2.0..csssse<cxseavcaacensessecesseenc0sedvarcdcecocesccceeseeoveustseces 4 4 4 4 4 4 4 2 3 
| (b) Canadian short-term notes of finance and other companies 4 | a 5 | 3 | 10 39 43 | 48 | 32 
\ MO PPHIOLETENESHOMt=CELM MOLES tess--c.csuceseinceccocevotececescacseveccseresonccecdeasecessvevnes 1 | | 1 3 1 | 3 | 1 
- 3. Interest and dividends due and accrued 5 5 6 6 7 7 | 8 
{ geAmount due from brokers and other current ASSets _ ............cscesssesssssssccssscccesececcesccensseesses 3 8 5 10 7 | 14 12 
' 5, Portfolio at cost (see also Table 4A): | | 
{ (a) Investments in Canadian bonds: | | 
i REDE OVETOINGNE OM CaN AC ATC Cb tresses ccc se eta c esa cace sa tees nous esos ee vatcbec he stacnsetcaseverees 60 | 58] 58 58 64 65 | 68 72 | 64 
} (ii) Provincial and municipal debt ........... 29 28 31; 31] 28 32 42 | 53 54 
| (iii) Corporate bonds and debentures. ....... 36 38 | 40; 45 41 41 44 56 | 62 
(iv) Mortgages and agreements of sale S| 6 6 | he 9 10 124) 12 12 
GEOLRCTIC ONAGTANBINVIESUMCNUS wa cccctocecccacccvaccthecsscsstsvsetavecsssseracececccteecesescvausestsavssazece 3 34 1s 19 | P| 5 9 | 13 10 
| (b) Investments in Canadian stocks: | 
} (i) Preferred SHAreS «2.2.2... seseesessesesseeseeseesenssesnenessssnsonssssssesesnssseanenasanecnsansnssanensesseeys 53 | 60 64 (Shp = et i el Ze 78) 91 
\ MHI OMMONES DALES eee cee sce ci htccncccoacdeesaecssecesutbcousesusseceescucencconecedenstrasascatsuencoosssssoeseste 500 | 507) 518) 530; 551); 578 623 666 731 
(c) Investments in foreign securities | 
t MMPBONUSMEC DEDEULES) MOLLE GCS > CLC ceccacrecescoccosctnesGesoucesoests ssc sesssecectedecaenevesstseasve 27] Pha 10 | 10 | 6 4 5 5 | 4 
Gay METeLeVreGsand COMMON SHATCS <...52-2-.20c-+e-osesecessaracsuservacorenes:ivaese renee aeossa ntonsrseeyausee 144 152 151 | 152 |’ 162 171 178 | 206 245 
| MOA POKULOMOLAL COS’ fer cc.ccs-<cotsteanscsessetiocacoscsossentaressencatscestensnsaceseoncsacaavessasreee 832 854 889 919 | 939 977 | 1,053 | 1,161 | 1,273 
fama)iinvestments in subsidiary COMPANIES. ............-......cseseseresssssesarsarssenssssssencnossasesooneses | | | | | 
PEMEELODETUV A DULIGINES ANGVCQUIDMENE <.:.:.ec<c.-s-+vesvececececesserseuescavasensncsseccncrsrescenscsneenetzcncnseeees | | | | | | 
MMI AAS SEU Setar ee eset cee cuscs ote -neeseeccecanenseqenscecnsasens-mensecessenonesazzcsnsnicuccustsenvnvcnsrasccrreccse® | | | | 


8. Total assets at cost 


863 | 894 920 | 956 1,006 | 1,060 | 1,140 | 1,263 1,357 
| | 


| Liabilities | 
) 11. Short-term loans: | 
(a) Bank loans in Canadian currency 1 3 | 2 i 2 1 fl 1h 1 
(b) Other loans payable .............:cccsseseee | 1 1 1 | 1 
/ 12, Accounts payable: | 
(a) Income and other taxes payable ................csccccccccccccscecesssersscessnssscensssrcccceesssccsccosscnsacs 1 1 1 ie i} 1 | 1 1 
(b) Amount due brokers and other payables ............eccsccssessscsecssesecsteseseenesnscnsennenseenneness 5 tal 6 6 | 9 | 11 10 27 19 
| 
13, Long-term debt 3 1 1 1 1 1 | 1 
1 Al 1 1 


14, Other liabilities 


f 
| 


| 20, Paid-in capital 795 820 845 873 914 963 | 1,040 | 1,133 | 1,215 


| 21, Reserves: 


WANRINVESLMENt TESEIVES. ceccecccc-cesceceressccecocssccsosercavaceesesceecuscrorsecacnsnconnenenenrerecesscsssnsosscsnonenee 5 5 6 7 6 | 7 7 | 8 : 
BENTH ERTS OLY CGR ee oan oree opto ovine sesssavacevceanacanccendoatsaeenesesaentnascuczosee | 
MET ATTEMLTIG OTM erases ss sacs soccer nsauen sesbesicscsessesenssegecscsecersodacoiotecodbeaseseusreetenscsssaseoneees 54 53 60 66 73a Ona 91 110 
Total liabilities and shareholders’ equity 863 894 920 956 | 1,006 | 1,060 | 1,140 nine 263 | 1,357 
we LE Ab: 


| 
f 
TABLE 4A. Investment Portfolio at Market Value 

tl a ee ee eee ee a | ne 


| 1963 1964 1965 
2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 
— ia 1 tele al millions of dollars x 
1 1, ee follo: 
a) Investments in Canadian bonds: 
(i) Government of Canada debt .........ccssscssscseesecsessnessesennersnesenaccnsencnnecnanscanaennaensnss 61 = = a 7 - S _ op 
(ii) Provincial and municipal debt ..........::sssssesseeseeeeees 29 = n He ae x o = = 
(iii) Corporate bonds and debentures .... Ns 37 2 : 5 i; + re 2 
j (iv) Mortgages and agreements of sale... 5 : 11 20 28 5 9 | 13 10 
| (b) 1 (v) Other Canadian investments ........:c:ccccessscescsseseesescesesesecseeceetesenenssseeesnneeanansnisensnenss 3 
; nvestments in Canadian stocks: 
| 0 75 75 76 80 92 
| (i) Preferred shares 55 62 oa : 2 981 
(c) a) Common shares 637 650 676 | 1716 179 843 891 9 
c) Investments in foreign securities: 10 10 6 4 5 | 5 | 4 
(i) Bonds, debentures, mortgages, €tC..-.----ss-s-csssseccrseereteneteennnnseesetisseetnnnns nent eee ee 1h see 192 205 220 227 263 287 
(ii) Preferred and COMMON SHALES .vs-.ecsseseeecesecveesesesessecenscsnsecescrsssensennecnaccnnecnnssenssenensnes yao i zs wth Ge 
j Total portfolio at market — ...........-sscccssesserecseseeseetneneseneeessenennenenenenn ess se gee ee sees 998 | 1,028 | 1,084 | 1,15 ; ‘ ‘ ; = 
| 977 | 1,053 | 1,161 | 1,273 
| 2, Total portfolio at cost (Item 5- Table 4) ....cccscccsecccssscsssesssseseresteneesseessreseeeeneansnsncaseseneseeeenes 832 854 889 abs ats es si ie a8 
_ 3. Unrealized appreciation (Item 1 minus 2) 166 174 | 195 
i 78 | 1,462 | 1,630 | 1,650 
TOTAL ASSETS AT MARKET PRICES (Item 8 -Table 4 plus item 3-Table 4A) ....... | 1,029 | 1, ga 1,115 ee nial 5 I ace L43 | mT es 


Oe 


TABLE 5. Closed-end Funds 


Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1963 1964 1965 
= rani 
2Q 3Q 4Q 1Q 2Q 3Q 4Q 190 
= — millions of dollars 
Assets 
1. Cash on hand and on deposit: 
(a) Canadian dollars: 
Gy Gash and bank deposits coo ccc ccwssisereneeerrencseeass 1 2 1 2 1 1 2, 2 
(ii) Cash in other instituulon's: <.iccccr.eesserrsre ace 1 1 1 il 3 2 3 
(D) FROPeiGM CUITENCY 00.2... seeeesesessnevsessssseesscerneceeseeessresecnsercnssesssasesensentenesenensresessneesets 
2. Short-term notes and bills: : 
(a) Government of Canada treasury bills 1 
(b) Canadian short-term notes of finance and other COMPANIES 0.0... eects 8 3 | 3 1 Z 6 4 20 
(ce) Foreign Short-term notes ..........cesccceussssesssssrsesssssserstnesasecnerecaneerevenssvversnsssnrnsetecenneannes 
Se Interest and GLviGeNds Ue: Ald ACCIUCH: vyssc.sneccacceacevaisnccecuemers seurwscecnessmeevevan renee vseces tensa 1 1 1 a i 1 1 
4. Amount due from brokers and other current aSsets .........cseecssssssssreeeccescsessnessenseeeseeeseens iL it 2 i 2 2 2 
5. Portfolio at cost (see also Table 5 A): 
(a) Investments in Canadian bonds: 
(i) Goverment of Canada Gebt cy cisce cess -seteesctescwactinee sess aasssate snes lasvosnaecsheneacterteg 7 7 5 4 | 3 4 iF 6 
(ii) Provincial and municipal debt ... 1 1 1 1 1 1 
(iii) Corporate bonds and debentures 305) 16 8) 14 11 8 8 7 
(iv) Mortgages and agreements of sale 
(y)Other Canadian Investments: jac ccccscciancates laacseatineMtcnsieecnessceencnersmnonce rodney ineonese "af 10 10 60 61 61 60 60 
(b) Investments in Canadian stocks: 
(iy Preferred’ SHATC Sic cseccc eect capa wigete wes sea sine sedee cates weve uboe ete cae rneN cea tars cle scaiccuetr mipMteee ance 37 44 29 34 34 30 oS 32 
CIT) COMMON SHAE S Fey teres eee ae. casera cM arives sweche ene cmcce cl taeda nee settee TooanNRa 269 299 314 275 275 287 295 309 
(c) Investments in foreign securities: 
(i) Bonds, debendures, -mMorisaees, Stes, eg veccsessssaraceemenccen cone ctnacassereiessean eeeerecahanenens 1 
(i) Preferred ‘anid’ COMMON SHALES eee ccccosasadecerunadsvs dems aedevsa cp recht eneh neon suaetiassemeasteneees ila | yal 13 15 15 15 15 17 
Total portLolio at) COST rors. .<cs-ste ceed as nscweaten devon sauves poekan vensnpee see anst me arant poraseewtan ies 347 389 385 402 399 409 417 432 
(d).Investments In subsidiary: Compantesi soci ccsc.ccs.shocessescoses i eenee cates eee eT EERE 14 nal nat oti 11 11 11 11 
6: Property: billdings andi e quaipm ent ives c cca ccsces ncuc-costeceswenccamvventcev gee cadcenessunmcneene nest apcome sas 
Fis COG RRO T g GEOG cst AAG fe Ree Ore ce TITRE ORE aaa eee re ey ORS 1 2 2 2 1 1 1 2 
8 Tataliassete: aleCo sts cer rrcs ere ese ea os oes s oooh ener cove RLSEE ne enc Rd el BROS es ETHAN CEITRE 375 409 406 421 418 437 442 474 
Liabilities 
11. Short-term loans: 
(a) Bank loans iy Cavacieanucurmren Gyn ccs. crcttenccacare, pevatecamarenrerme terse araermereen sate ennes 1 30 19 25 2 2 5 
MD JFOCD CLOSES PAVIA DLC ease ome os recat ers an arora nooo ng oy a eee OE ib 1 il 1 15 24 24 43 
12. Accounts payable: 
(a) INCOMerand OMeT TAXES DAY ADL Cinco racterscrc-sas-cek canteen Me rancen aeeeeee ne one RE nee eee 
(by Amountiduesbrokers and otnenpay ables: ..c..e rete tere see nec ennmeee 3 2 2 3 2 3 2 3 
13. Long-term debt 32 32 32 32 32 32 32 32 
14, Other liabilities 1 1 il 1 1 1 1 1 
20. Paid-in capital 195 199 201 201 202 205 205 208 
21. Reserves: 
ME) AVC AE MON b LESGEY C Susicvctc. hac rse sry sou coche teen Mba ov sare tree sv eTn eee a RSTO en 96 97 102 109 114 realy) 119 131 
(5) GER GIePS SET vise. en. seat een tee re er Ras nek nn 7 eae ee il 
AA TOURING CELIVCOM Ch, sinnes piacere at eee ees sai orate acini tc oats Seater Me ee ena 46 47 48 49 51 54 54 55 
Total liabilities and shareholders’ equity. ooo.........ccccccccccccccccccccecsevececcececcesecceceecesees 375 409 406 421 418 437 442 474 
atl Bee eee | —. 


TABLE 5A. Investment Portfol 


io at Market Value 


eS EE ee 


1963 1964 1965 
2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q | 2Q 
» 2 — - _ | 
tate millions of dollars 
(a) Investments in Canadian bonds: 
(tL) Goverment of Caneda debt) ...-28 2.08 Be 
(ii) Provincial and municipal debi 0000000 nnn i] 7| 2) + | Sn 
(iil) Corporate bonds, and debenturest...... sce eee 18 20 17 18 14 8 8 8 10 
pee stot and agreements: af: Sale sa tents oe he ee 
(vy Oiler (Canadian investmentes ie. ee ee ee ee oe 
“ investments anaian AnVeStMents os eseorersrstststetieentnrnenentanetannesssasnn 7 10 10 60 61 61 60 60 58 
i) Preferred shares 
Ee ee ge, ee ES, ee eee ee ee ere ee 46 56 37 43 45 47 47 48 48 
(ii) Common shares Pes ae Fach sere eenstetakeeeee ties cote 
Go) Tavestonen ee Sn Conti eee a tetra ec 444 477 505 491 558 591 608 650 623 
(i) Bonds, debentures, mortgages, etc. 1 1 
(32), Prefemendcand: common-Shares i: ee... (ke sel eee ae te ne 17 L7 19 al 22 22 21 Ze 23 
Lotalirjorfoliojat market! 672805... 2ee, Sees eee Fe 540 | 589 | 594 | 637 | 703 | 734 | 750 | 796 | 771 
2, Total portfolio at cost (Item 5="Table 5) s.sccc.cccsoicsctecasecavslelessccecsosadlll Sesedecceesscsscheccsciac. 347 389 385 402 399 409 417 432 439 
3. Unrealized appreciation (Item 1 minus 2) ooo... cccccccccccccescsscsecsessus ssssecsesvesesvesesceseecesceceee. 193 200 209 235 304 325 333 364 332 
TOTAL ASSETS AT MARKET PRICES (Item 8- Table 5 plus item 3- Table 54A).... 568 609 615 656 122 7162 175 838 803 — 
— = = Z = = NE ai SS 


ats 


TABLE 6. Investment Dealers 
Quarterly Estimates of Selected Balance Sheet Items 


| 1962 1963 1964 1965 
} ie | 
+ 
| 
3Q 4Q 1Q 2Q | 3Q 4Q 1Q | 2Q 3Q 4Q 1Q | 2Q 
+ eee 
millions of dollars 
| Selected assets 
., Cash on hand and on deposit: 
(a) In Canadian dollars: 
KavaCasheandebank deposits 1) LesectecescecscsccaceascvceesscdcccecGbodeess 20 19 15 15 17 12 10 16 21 23 28 49 
f iyi ashen Other INSELCUGLONS: ......:ccsss-secsenrsaseccsecssedsncssasszsosens 
; 5 6 12 9 10 8 7 7 2 55 35 2 
RPMI A OLCLEDCUILCN CY a nc ctecyscsccteocfesUbonsdasseldssdsnvcpessetteenbsucdasasesenededon 
}, Securities owned or managed at book value:! 
t (a) Investments in Canadian securities: 
(i) Short-term notes of finance companies, commercial 
paper and bankers’ acceptance .........ccecececececeeeeeseeeee 21 22 32 45 46 66 84 105 150 162 | 146 | 136 
(ii) Government of Canada treasury bills... eeeeeeeee 96 159 94 165 163 187 105 115 116 126 78 117 
(iii) Other Government of Canada debt: 
(CR) PAFCLMOLCSSHENAN'S VCALS aatyacsscsecescccsecaccesrocssevsoeccvssnees 142 202 175 93 102 149 99 120 160 60 84 718 
CD PPOTINGOV El 3 VCALG cr ctecsariccscseissssavessecses-vicseeedtadessenecsos 50 54 28 45 23 12 15 33 24 40 63 5 
| LV MELOVINCIAL -COVETNMECNtrGeDt: ..scccccsssssesseesveorsseisecsenecessscens 28 68 38 42 32 46 37 44 56 49 69 41 
f 
(v) Municipal government debt ou... eeeessceeseeeeceescsseesennes 14 15 18 28 16 24 37 at 33 22 28 21 
(vi) Corporation and institution bONndS ........... cc seeeeseeeeseeeees 40 47 34 48 46 52 42 | 38 38 49 50 53 
Kovil) Preferred and COMMON SLOCK? \......cc.c.-csecaceresecseseseesseouses 14 19 20 15 15 13 24 20 ali 25 27 28 
RAPA BOLHE INVES UNL CLUS 2 ee cerececscr-csvansecatsacssacescevcsorguosossespacecase 2 6 3 | 3 5 6 
| (b) Investments in foreign Securities ......c.csecssssscesssecesseneeeeeenneeees 1 1 1 3 1 1 2 2 2 
(c) Short-term loans from subsidiary and associated companies 6 2 8 sf 10 3 a 4 3 3 4 1 
PROEAICSCIOCLED BSSCUS. <o.cc.-ccccc-s-csnsccscnsscccsnsscovensenecsensaseosacsese 437 615 476 518 484 573 470 531 621 619 619 540 
3. Short-term loans and notes payable: 
(a) Bank loans and overdrafts in Canadian Currency............-..++ 224 383 215 230 209 373 Ppt 267 318 335: | 295 | 326 
| (b) Short-term loans from subsidiary and associated companies 6 9 i} 6 7 ial 8 tf 9 10 ( 6 
(c) Other loans and notes, excluding buy-bacKS ......ssssssseeeeress 153 185 235 266 201 184 196 229 240 243 | 300, 207 
| 
Total selected liabilities 2.0... cee eeccccecesccetseseeeetteeesenaeees 382 577 456 501 417 567 426 503 567 588 | 602 | 539 
4, Total securities outstanding under buy-back agreements .......... 70 50 91 131 110 | 112 114 188 | 107; 201, 189 | 236 
) i is 


1 Net of short positions and excluding securities outstanding under buy-back agreements. 
2 Excluding investments in and loans and advances to subsidiary and associated companies. 
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CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial acts. Many of these 
companies are heavily engaged in mortgage lending 
as well as in the management of estate, trust and 
agency funds and other financial activities permitted 
under the federal and provincial trust companies acts. 


The balance sheet data shown for this group 
includes both company funds (shareholders’ equity) 
and guaranteed funds originating from deposits and 
the sale of certificates. Estate, trust and agency 
funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public (directly or through 
publicly owned parent companies) primarily for 
mortgage lending. It includes all companies in- 
corporated under the Dominion Loan Companies 
Act, savings certificate companies and other 
institutional lenders engaged principally in mortgage 
lending. Privately financed mortgage companies are 
not included. They will be incorporated in one of 
the other financial groups to be published at a 
later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail level. Consumer 
loan companies lend money to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages on 
the goods purchased. Consumer loan companies 
include companies operating under the provisions 
of the Small Loans Act, and affiliated companies 
engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both sales financing and loan 
activities, while some engage primarily in one 
and have a wholly-owned subsidiary engaged in 
the other. Since consolidated returns are received 
from some of these companies, it was decided to 
include both sales finance and consumer loan 
companies in one table. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 
facturing companies and finance only the sales 
of their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies, and companies 
lending to home owners for home improvements. 
Insofar as possible, the companies in this group 
are the same as those covered in the DBS publication, 


Credit Statistics. The footnote to Table 3, and the 
definition in the text of the item ‘‘accounts and 
notes receivable’’ show the relationship between 
this item, as reported in Credit Statistics and in 
this publication. 


Mutual Funds 


This group includes those firms which have 
their major assets invested in a portfolio of various 
types of securities and in which the public may 
purchase any desired number of shares at a price 
fixed in relationship to net asset value, and 
redeem any number of shares held at net asset value. 
Because the number of outstanding shares constantly 
changes with purchases and redemptions of shares 
by each individual investor, the companies in this 
group are also referred to as open-end funds. 


Included in this survey are those companies 
whose shares are available to the public through 
the companies’ own salesmen or agents, or through 
stock brokers, trust companies or other managers of 
funds. Excluded are those funds set up to operate a 
pension plan, non-resident owned funds in which the 
Canadian public cannot purchase shares, funds 
which invest only in the shares of other mutual 
funds, investment clubs, and other investment 
companies the shares of which are not available to 
the general public. 


Closed-end Funds 


The main difference between this group and 
the mutual funds is the fact that shares of closed- 
end companies are not redeemable by the company 
at net asset value. Share capital is set up as in an 
ordinary limited corporation. Once the shares have 
been offered to the public, the number of outstanding 
shares remains constant. Shares of such corporations 
may be purchased only from existing holders and 
owners of such shares must find a buyer if they 
wish to sell their shares. Such companies are called 
closed-end funds to distinguish them from the mutual 
funds or open-end funds. 


Closed-end funds have a common feature with 
mutual funds in that their major assets consist of 
investments in securities. Investment policies and 
objectives of many of the closed-end funds are also 
Similar to those of the mutual funds. However, when 
an investment corporation exists primarily to gain 
control and provide management it is excluded from 
the totals and will be included in another group. 
Because of the various degrees between these two 
objectives —investment or control —and also because 
objectives often change, it is difficult to precisely 
define this group. We have, therefore, closely 
followed the group of closed-end funds found in the 
Financial Post Survey of Investment Funds. The 
user of these data is warned however, that reclassifi- 
cation into or out of this industry of few companies 
could change drastically the published totals. 


oe 
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Investment Dealers 


This group includes firms which actas principals 
in the underwriting and trading of securities. Stock- 
brokers and, where possible, the brokerage business 
of investment dealers are excluded. Where invest- 
ment dealers do not maintain separate accounts for 
their brokerage business, total operations of the 
firm are included but the effect on the data is 
believed to be small. 


Investment dealers do not report all balance 
sheet items, and total reported assets therefore do 
not equal total reported liabilities. Shareholders’ 
equity, certain types of receivables and minor 
asset and liability items are not reported. The 
omission of these receivables is the largest single 
cause of difference between total reported assets 
and total reported liabilities. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 
Item 3— Investments 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short-term securities 
such as United States treasury bills. 


Item 11— Demand deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Term deposits, guaranteed investment 
certificates, instalment certificates and 
debentures 


This item contains deposits which cannot be 
withdrawn without a waiting period, and certificates 
and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with 
the most common term being from three to five years. 


Item 21—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the reported 
total of general, investment and special reserves, 
while others deduct these reserves directly from 
the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30—Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 


and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication, Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, 
is the difference between the receivables reported 
in the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other types 
of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian 
incorporated sales finance companies, and an 
important part of their funds is supplied by loans 
from those parent companies. Since these loans are 
inter-company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be larger if non-consolidated reports were 
received from all companies. 


Item 13—Short-term loans and notes payable 


Demand and short-term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short-term funds to invest, and are one of the 
major money-market instruments. 


Item 15—Dealers’ credit balances 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily witholds 
part of the purchase price. This item represents 
the total amount so withheld. 


a Ava 


Item 17— Unearned and deferred income and charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


C. Mutual Funds and Closed-end Funds 
Item 5— Investment Portfolio 


Investment in securities represents the major 
assets for these groups. There is a particular 
interest in the market value of the portfolio since 
the price of mutual fund shares depends directly on 
this value. The price of closed-end fund shares also 
has a close relationship to the market value of 
the portfolio. For this survey, therefore, the portfolio 
is shown at both cost price and market value. 


Item 21—Paid-in capital 


Included in this item are all the contributions 
made by shareholders including share capital, 
capital or paid-in surplus, capital redemption 
reserves, etc. 


Item 24— Unrealized appreciation 


This item is the difference between the value 
of the portfolio at market price and its cost price. 


D. Investment Dealers 
Item 1 —Cash on hand and on deposit 


Included in this item are demand and term 
deposits with banks and other institutions. Short 
term notes of chartered banks and guaranteed 
investment certificates are also included, as are 
foreign currency and swapped deposits. 


Item 2 — Securities owned or managed by the firm 


The major assets of investment dealers are 
various types of securities. Since the accounting 
practices of investment dealers often differ from the 
practices of other types of firms in respect to 
security accounts, dealers are requested to report 
their securities in the following manner: 


(1) Securities should be reported at book value. 

(2) Securities outstanding under buy-back agreements 
Should be excluded. This avoids duplication, 
since the owner of the securities is requested to 
report them. 


(3) Securities held under sell-back agreements 
should be included. This follows the rule that 
the owner should report the securities. 

(4) Short positions should be deducted from long 
positions. 

(5) Securities sold on an ‘‘if, as and when’’ basis 
should be omitted. 

(6) Borrowed securities should not be included in 
reported inventory. 

(7) The accounting of security transactions may 
differ at any specific point in time, depending 
on which accounting basis is employed. 

By using: 


(a) Trade date - securities are entered on the 
accounts on the date that a buy or sell agree- 
ment or committment was made. 

(b) Value date - securities are entered on the 
accounts on the date that settlement of the 
transactions was due. 

(c) Delivery date - securities are entered on the 
accounts on the date that delivery of the 
securities took place. 


Generally, value and delivery dates coincide. 
Since financial institutions usually use the delivered 
date for accounting purposes, investment dealers 
are requested to use delivery date as well for re- 
porting inventories of securities to DBS in order to 
have the securities counted in the statistics. 


Item 3 — Short term loans and notes payable 


3(a) includes short term and day-to-day loans 
from chartered banks in Canadian currency. Loans 
from subsidiary and affiliated companies are reported 
in 3(b), and all other loans, excluding buy-backs, 
are reported in 3(c). 


Item 4 —Securities outstanding under buy-back 
agreements 


Investment dealers raise funds through buy-back 
(re-purchase) agreements with various financial 
institutions, non-financial corporations and govern- 
ment agencies. Dealers generally regard the trans- 
actions as loans, but since the other parties to this 
type of transaction treat the securities as owned, 
dealers have been requested to exclude buy-backs 
from borrowing and to exclude the underlying 
securities from inventory reported. The amount of 
securities outstanding under these buy-back agree- 
ments is reported in Item 4. 


QUALITY AND COVERAGE OF THE ESTIMATES 


As a result of full cooperation by the surveyed 
corporations and the relatively small number of 
companies in each of the published groups, coverage 
in terms of assets is very high for each of the groups 
in this publication. The estimates for al] companies 
contained here will therefore contain relatively small 
sampling errors. There may be some errors in 
individual items due to differences in accounting 


practices of companies. A complete description of 
the procedures of estimation used will be given in 
a later publication. 


Where available, the tables will carry figures 
for the thirteen most recent quarters. The figures 
are published in one million dollar amounts. 


vise 


OTHER SOURCES OF FINANCIAL INFORMATION 


Included among the more valuable sources of 
background information are: 
Report of the Royal Commission on Banking and 
Finance, 1964 
The Financing of Economic Activity in Canada, 
by Wm. C. Hood, for the Royal Commission on 
Canada’s Economic Prospects 


Additional financial statistics on the companies 
and industries included in this report are available 
in the following publications: 
Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 

Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 

Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 

Department of National Revenue Taxation 
Statistics (annual) 

Bank of Canada Statistical Summary (monthly) 

Dominion Bureau of Statistics Credit Statistics 
(monthly) 

Financial Post Survey of Industrials (annual) 

Financial Post Survey of Investment Funds 
(annual) 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


THIRD QUARTER 1965 


INTRODUCTION 


The present publication contains the balance 
sheets for trust companies, mortgage loan companies, 
sales finance and consumer loan companies, mutual 
funds, closed-end funds, and investment dealers. 
As information, becomes available, the published 
tables will be expanded to include insurance 
carriers, credit unions and caisses populaires, other 
companies in the finance, insurance and real estate 
industry, and non-financial corporations. 


The quarterly survey was started on the recom- 
mendation of the Interdepartmental Committee on 
Financial Statistics, which represents several 
government departments and the Bank of Canada. 
The Committee found that the lack of up-to-date 
information on the assets and liabilities of corpora- 
tions was a serious handicap to those concerned 
with economic and monetary policies. More complete 
and up-to-date information from financial institutions 
and non-financial corporations on the sources and 
uses of funds is essential in assessing such factors 
as the distribution and adequacy of funds available 
at any particular time. This corporation information 
will be combined with data from other parts of the 
economy to give a comprehensive picture of the 
financing of economic activity. 


Although quarterly (or more frequent) data have 
been available for some time in areas such as 
banking, quarterly data for the groups in this report 
are new, and problems in interpreting the results 
may occur. For example, seasonal factors affect 
loans by sales finance companies, and short term 
commercial paper held by trust companies. Until 
more experience has been obtained so that desea- 
sonalized totals can be published, each quarter’s 
results should be related to several previous 
quarters. There will also be discontinuities caused 
by reorganisations, mergers, reclassification of 
companies into and out of the published industries, 
and other factors. 


The published balance sheet material is 
designed to show estimates of the totals at the 
end of each quarter. It should be used with caution 
when changes from one quarter to another are 
being studied. At a later stage, as financial flows 
accounts are developed, the corrected quarterly 
changes will be published by industry. 


This publication has been prepared in the 
Business Finance Division. Acknowledgement is 
gratefully made to the companies reporting in the 
survey whose cooperation has made this report 
possible. 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


“ 


it 


13. 


15. 


20. 


21. 


. Real estate and equipment 


- Term deposits, 


- Net accruals, payables and retained income! 


Assets 


. Cash on hand and on deposit: 


(a) In Canadian dollars: 
(i) Cash and bank depOSits .............ecececeserereceeececererecesesererererenssesene 


(ii) Cash in other institutions 


(b) In foreign currency 


. Investments: 


(a) Investments in Canadian securities: 


(i) Government of Canada treasury bills 


(ii) Other Government of Canada debt 


(iii) Provincial government debt 


(iv) Municipal government debt 


(v) Short-term notes of finance and other companies 


(vi) Corporation and institution bonds 


(vii) Mortgage loans and sales agreements 


(viii) Collateral loans 


(b) Investments in Canadian preferred and common stocks 


(c) Investments in foreign securities 


(d) Investments in subsidiary and associated companies 


ap RUN OF AS SOUS ceva: cearscacenopewac eters sesiatpok ieveanaatuycesssecceecs casts ceseats cdareu Ramen  uSE eee 


POUR ASS EUS. asececttsccc nences sereawar seacoast oe cere 
Liabilities 
Demand deposits and demand certificates (a) Chequable? 


(b) Non-chequable? 


di guaranteed investment certificates, instalment 
certificates and debentures 


Short-term loans and notes payable: 


(a) Bank loans and overdrafts 


Shareholders’ equity 


General, investment and special reserves 


Paid-in capital 


Total liabilities and shareholders’ equity! 


26 


1, 839 


10 
27 


93 
60 


18 


1,839 |1, 894 |2, 088 |2, 205 
[ aa 


46 


1, 894 


102 
62 


14 


millions of dollars 
63} 65) 45) 60) 37| 45| 41) 65) 45 
2 4 4 a ee y) 2 4) 4 
8 8; 4 8 3 9 6} 13] 1 
/ | 
\ 

8 Le CS ey a ee q 6l? ith “42 
284 | 302) 288] 291| 336] 323| 339] 366| 372 
145| 164! 160| 154| 166] 162) 155| 163| 188 
105} 109; 1151 114] 126|. 129] 124] 129) 139 
201| 205; 218] 108] 234| 261] 225] 152] 303 
156} 172; 188] 196] 207] 207| 210] 214| 210 
900 | 968 |1, 039 |1, 103 1, 175 |1, 259 |1, 340 |1, 422 |1, 515 

77| 74; 86| 123} 96] 106] 102] 96] 145 

75| 67| 66| 65] 68| 71/ 65] 68] 68 

6 4 4 4 8 4 4 6 7 

8 946-40 b740| tal = 11 AQiici6| By 

32| 32) 341 36) .38) 39) 40) Gouseaas 

tlic ash sav itive! Beb -eelesiela) gol) me 

2, 088 |2, 205 |2, 293 |2, 321 |2, 541 | 2, 656 | 2, 692 |2, 789 |3, 087 

381 | 406) 432] 451) 441] 462] 475] 506] 515 

275 | 307) 357| 368| 446] 464| 487| 544] 554 
1, 203 |1, 254 |1, 278 |1, 279 |1, 405| 1, 462 |1, 447 |1, 478 

3 3 3 2 

36.) 42) 24) 47 

5 4 4 4 
105] 106] 108] 115 

66| 66| 68] 71 

14] 16| 19| 15 


* Total assets excludes dividends, a 


vidends and other payables, and retained income. 
Breakdown between chequable and non-chequable accounts was not available prior to 1963. 


58 


10 
370 
196 
136 
340 
241 

1,656 

99 

tt 


3,277 


567 


580 


2, 293 |2, 321 |2, 541| 2, 656 | 2, 692 |2, 789 |3, 087|3, 277 |3, 316 


51 


3, 316 


549 
557 


1, 874 


142 
92 


31 


ccrued interest, and other receivables. These receivables are netted against the combined liability items, interest, di- 
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TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


| | 1962 1963 1964 1965 
| ss : = epee 
| ie [ime 4 
| 3Q | 4Q | 1Q | 2Q | 3Q | 42 | 1Q | 2Q | 3Q | 4Q | 1Q | 2Q | 3Q 
L 
i millions of dollars 
| Assets ‘ | : 
} H | | 
| 
1, Cash on hand and on deposit: | | 
(a) In Canadian dollars: | | 
(pa astm ROK ACPO SIS oe ncsctgs.sccsadacshsnyasasescrcvnbncsodsaudduags a asl ta igi i5| a7) ai) Mag! 67 52| 37 41 38 
CMEC AS ral NEOUROMAINSUIGULLONS ic.ccccce ace cavacscctecancccactsccspevetsestesvecsens at 5 | 3 | 3 3 3 6 10 9. 12 8 | 8 5 
CE) USES eS 0s io ee . | | | 
| | | 
3. Investments: | | | | 
| (a) Investments in Canadian securities: | | 
(G@iGovermment of Canada treasury DiLUS  ..c.s0.0.-c-cccseesevseosesones | 3 | 2 | 2 | 4 1 3 2 12| 7 3 | 8 5 11 
(ii) Other Government of Canada debt ....sssassssssssssesseneeeee | 89} 91) 103) 119} 122| 104) 102} 103; 118, 117) 124} 116] 102 
| | | 
Gan MerOvanetalesOvernment debt, ci.sec-.aseccvesceecesoreveseeseestentecsces | 31, 31) 35 36 38 35 37 41) 41 | 42} 44 | 46 | 44 
(iv) Municipal government debt cacccccssoccssssecccesscccssscccsesseseseseess et 8 Oa: Bre hg Sg oer eo te 
f ' | | | eee 
(v) Short-term notes of finance and other companies ............ | 8 | Sion JT 7 4 4 6) 6] a1] (Chee 3 5 
| | | i | \ 
Gyipi@orporatlonsandmnstitubiOM HONAS <..s...c,ccecsceceeeneverceectenns 14) 14) I8{ 20 20 25 24) 24) 26 26) Scola 28r 27 
| (vii) Mortgage loans and sales agreementS u.....ccseesseeeeeeeee 946 | 989 1,029 1,078 |1, 140/1, 188) 1, 242|1, 314 1, 387) 1, 469 1,575 | 1,676 | 1,790 
| Kvn E Co Vaterallal OAM Smee eect ccteptte crxce yearctaeevcqecsts-cpteacatetesseerses 22 18% gio te 12 13 (2) 10 all cea eer 10 12 
| | | | 
| (b) Investments in Canadian preferred and common stocks ............ 37 38) 43 45 49 52 51 54 640% 564 56 61 59 
(c) Investments in foreign SeCUTtieS .o...cccccssssssscssseseseseeeseseeeeeseeeeeen fee kG Os hee eet ie ee aa, aS aml aed irae 4 
(d) Investments in subsidiary and associated CompanieS .........- 34 | 36; 40 41 41 43 43 44 | 44 45 204 2014 2064 
WMMiiecel estate and equipment .jcccs.csscesssislisssssssessotneasssnssstdescsseeseet 26; 28| 31; 33] 33| 36, 36] 37| 40/ 42) 44| 44) 49 
| | 
WEROUIVCT ASSCUS lice cccccccsrecccccecccccenscnncnssosnvcccccasaccesecesceseresesesnoccescesasenvenseoesee uf | 7 9 8 8 8) 12 13 10 9) 12 | 18 19 
| ln, ORE 
TRAE LEAS SOUS SE esas ose oe eo sasseeeelatia rcp nce scorns ddesadssestsosseteenescecnasrserssassee ‘1, 253 (1,300 1, 376 1, 436] 1, 497/1, 544) 1,615/1, 702) 1, 841) 1, 908) 2, 178 2,271 | 2,380 
\ 
| | | 
Liabilities 
| | | 
11. Demand deposits and demand certificates (a) Chequable? ............ a see 131] 138] 143] 139} 142) 147) 149; 154) 1651 157 160 
! H 
(b) Non-chequable? ...... } | 84 102 123 IAL 133) 145 155| 166 179 187 191 
| 
'12. Term deposits, guaranteed investment certificates, instalment | | 
| Pefiificates Bad dcventuies Bee Bets ones dst savans scp cocsdseccevoccrecersnw=s U734 1) 7631 788) 8 bt 823 845 862} 905 949; 980] 1,013 1,034) 1,051 
} | | ; 
| 
18, Short-term loans and notes payable: 
PBank loans and Overdratts o......scscisccscacceccsseneescosssetessnsescosanen ig Pa ash gt 20) 20] “22]' “Se easy embry ee Fo cara) os 
MOOLNeTOANS ANd NOLES DAV ADIC. cieseccvcsecocessotensssssaseeeeseedeccencensonoses | 4 4) 1 1 3 4 6 10 64; 69 74 81 95 
Mes TAHA OSS us cchcosaizesevscareenetegnccuaeensteieinveoasenssisenvcesreoasttasesnscenets | 120 | 136} 158] 155] 185) 200/ 214) 228) 263) 276) 470*| 493%) 515% 
Shareholders’ equity | 
| 
| 20.General, investment and Special reSErVES ...cesccssecseesesesessereeeeeseeseseees 75 78; 79; 84 85) 87 88; 90; 91) 95 96 102 105 
| | a} satisy Avig? is 
| 21, Paid-in Capital ----ssscesssessesseseceseseeeenesesnesecseessesneenecencunensenesets tenes eset 56 | 57] 65 65 12 80 91 95 95 9 
} 
| 30. Net accruals, payables and retained income? ........ccceseseteesersseseesees ; 49 44 | 53 50 53 47 56 51 61 52 63 62 75 
| Total liabilities and shareholders’ equity? .....csocesseesnecceeeeen |1, 253 1, 300) 1, 5161, 496], 401 | ee ee aes 1, 841) 1, 908 | 2,178 | 2, 271 | 2, 380 
| | t = * 4 
| receivables are netted against the combined liability items, interest, 


' dividends and other payables, and retained income. 


3 Consists mainly of long-term debentures and notes. 
| 4 These items are affected by changes in inter-comp 


1 Total assets excludes dividends, accrued interest, and other receivables. These 


2 Breakdown between chequable and non-chequable accounts was not available prior to 1963. 


any accounts of affiliated companies. 


TABLE 3. Sales Finance and Consumer Loan Companies 


Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1964 


ete 


. Cash on hand and on deposit: 


Assets 


(a) In Canadian dollars: 


~ millions of dollars 


(i) Cash and bank CepOSits ........scesecerecerereserseereteee 28 19 27 26 5u = < 
(ii) Cash in other institutions.. 1 ‘ : F 
(bh) In POLLS CUITCUCY seseitecerccasassvencenenevess-se0 1 8 8 
2. Accounts and notes receivable* ..........0 2,365] 2,457 | 2,595] 2,567] 2,751] 2,901 | 3,130 
3. Other current ASSCES ..........ccccceecerccccorerenececerernseceseracevece 4 4 4 4 5 6 6 
4. Investments and advances: : 
(a) Investments in Canadian ede ie 
(i) Short-term notes of finance and other com- | 
DANLOS Sao Meeeecotoneten oetesaspneneen se sescssteverenoneeeee 13 16 10 16 7 Us 8 re 
(ii) Government of Canada treasury bills | 19 17 20 14 14 5 6 
(iii) Other Government of Canada debt ......... is) 42 34 29 6 18 13 27 
(iv) Other Canadian bonds and debentures .......... 13 9 26 25 69 43 53 58 
(v) Other Canadian sche see ne par penoe 8 6 10 TZ 16 15 20 23 
b) Investments in Canadian preferred and common 
bee SHOCKS beccesscetcnssae dates qaeue tee eee wee ee eo nene anes 5 10 13 ia 12 13 13 27 
(c) Investments in pidce Ht aaa ete ee ae | 4 1 1 4 1 1 
d) Investments in subsidiary and associated com- | 
ba PATIOS oo: occ eocaceere neers : Nice Soca ete cat de ceneeteneei os 197 195) 2t2 229 221 252 266 218 
5, Property, plant and equipment, .<...csrc.0.cccccnesereeecansersasere 16 16 17 18 18 18 23 32 
Be COURET | BSS CUS i. catacdccos cay fo torte aaved era anst eseeseenenes atten ena seaenns 16 18 17 17 aks 20 22 24 
TOtall ASSEUS: . scesissesescacadecsdogetesds denen sieewsetensncuereqetrnmecanse 12,561 | 2, 726|2, 849 | 3,005 | 2,986 | 3,191 | 3,382 | 3,610 
Liabilities 
11. Owing parent and associated companies ...............:00 | 417 464 463 480 460 486 488 444 
12. Short-term loans and notes payable: | 
(da) Bank leans: and overdrattsy cci22. cc. ccccaccvseenenssrorseoas 198 PAW) 192 194 190 259 230 244 
(b) Demand and short-term notes payable (Canadian 
GLO ME SESS news ae ceat hours a eee oan oe cee eas | 570 582} 694 714 694 744 887 | 1,042 
(c) Demand and short-term notes payable (foreign 
currency)! 38 88 718 102 105 113 159 181 
(d) Other short-term loans payable 2 2 2 a 2 2 2 3 
13. Accounts payable: 
(a) Income and other taxes payable 19 ay 20 20 24 22 24 23 
PU WORDEr BAVA DL OS he. cecrcan er -ccsecersussarstersoancarraycacsszereouamnes 30 30 32 44 34 38 46 53 
14, Other current liabilities: 
(ay Dealers’ credit halanGes:.<1..0.s0k.2 os ccandeons seeasoeernece 46 43 43 45 47 45 44 47 
Coy Other Current tla bulitress oy .ccsccsssckescastececeevaperecesmereene 4 4 4 4 5 5 5 6 
15. Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars)? | 723 758 566 584 609 622 627 638 
(b) Debentures, bonds and notes (foreign currency)? 210 240 225 243 249 265 
(c) Mortgages and other long-term debt ..............cccccce00s 2 2 83 3 4 4 3 6 
16. Other liabilities: 
(a) Unearned income and other deferred credits ........ 157 159 159 174 179 183 183 204 
(b) Pensions, trust or earmarked funds .....0..... eee 1 1 1 1 1 1 1 
(c) Interest of minority shareholders .................eeecececeee | 1 1 1 1 1 ik 2 2) 
| 
Shareholders’ equity | 
{OB Se SS Ca Ns 0 79125 gee See Cas oe Dee Rae AY oe an eco tad | 208 223 234 246 248 261 259 272 
Pepe RA LLOCh DILOIET Cl, stevevs gen cenaee seeca avec: Sarat eae eee eed 145 140 147 151 159 163 1y 33 178 
Total liabilities and shareholders’ equity .............. 2,561 |2, 726 |2, 849 | 3,005 | 2,986 | 3,191 | 3,382 | 3, 610 
* Footnote: 
(a) Specified receivables? 
Sales finance companies: | 
MC OMSUME) BOOCS 2s erteeratsiveie scene yer caet ener | 798 801 799 865 878 874 903 996 
Commercial and industrial goods 445 440 448 490 514 520 514 557 
WHOLESEIC: SOONG) occ scecedes tee eee ee ee 143 240} 305 279 174 301 418 413 
POLIS oe trenercctetccestoe ere eet eee 1, 386 |1, 481 |1,552 | 1,634 | 1,566 | 1,695 | 1,835 | 1,966 
Consumer loan companies: 
Instalment OL EUNT ee Sc. ttuactcscusacsuettants au ea 49 52 51 53 55 55 47 49 
CAST LORD Ses teis bt cca canes atau ose neune ie 631 662| 675 709 729 755 751 788 
BOCRI RS 5. Se ere a acent tienen ed ee | 680| 714| 726 762 784 810 798 837 
176 208| 218 241 | 261 288 313 ata 
2,242 |2, 403 |2,496 | 2,637 | 2,611 | 2,793 | 2,946 | 3,178 
= 37| — 38] — 39 | = 42 — 44) = 42° = 45" = 48 
2,205 |2, 365 |2, 457 2 595 | 2,567 | 2,751 | 2,901 | 3,130 
- ; i pe oo iia a hes La 


; Includes some foreign bank loans prior to second quarter, 1965, 
Breakdown between Canadian and foreign debt was not avaible prior to 1963. 


3 Detail of ‘‘Specified Receivables’’ is taken from DBS publication 


F “Other Receivables”’ includes capital loans, other non-personal loans 
: Includes outstanding liabilities in default of one company which went 
Reflects the reorganization of a company with its U.S. parent, 
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43 41 41 
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3,202] 3,367] 3,602 | 3,53 


10 6 7 
12 14 
6 11 17 
9 16 9 
59 60 58 
ey 18 il 
15 13 15 
1 1 1 
273 276 242 
31 34 33 36 
25 33 34 340 


452 495 619 600 


3 16 2 
22 25 16 20 
61 69; 87 65 
46 4d 47 50 
7 7 7 5 


286 305 307 313 
190 195 188 195 
3,700 | 3,912} 4, 105*°| 4, 045° 


1,035 | 1,023 | 1,099 | 1,136 
586 | 583| 634 655 
268 | 383| 423 278 


1,889 | 1,989 | 2,156 | 2,069 
2 


54 57 63 65 
850 | 868 92 

904 | 925 994 

aD 

459 506 532 
3, 252 | 3,420 3, 595° 


= OU = oe 
3, 202 | 3, 367 


, Credit Statistics (Catalogue No, 61 - 004). Figures for 1964/65 are revised in this publication. 


, Teceivables of subsidiaries engaged in other activities and sampling errors. 
into receivership. 


TABLE 4. Mutual Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


1964 1965 
| T 
1Q 22 3Q 4Q 1Q 2Q | 3Q 
| aesale millions of dollars ; 
1. Cash on hand and on deposit: 
| (a) Canadian dollars: 
| GNC AS hea ANDANKAGCDO SLES 2.5 «et eracsesnckosthocess«-cevencfasdstsotvediencauwassldeesed 
| RA ra ENO TM SUILUL ONS 9620 eo cccccoxasserssnspsasensoeassbanctvbanonsecorediatvscosecers os 4 2 A 4 e 24 23 24 
MEN EGO NOLOTIBCUULRCH CV MRRP Ia. cot io can codes ei betocecss ccc xpindssosivasesoclasisvesbessemevesetinesthchimesicnn 1 a 2 2 2 2 3 : i 
2. Short-term notes and bills: i 
MICOMeMMEN Ome anada UeASUTY DLS: <<. scarecsscacteas dere cipersdoeessaeeeunaevevmntesvetveesvecis 4 4 4 4 4 4 4 2 3 
i (b) Canadian short-term notes of finance and other companies es 4 i 5 3 10 39 43 48 32 33 
| MG PMOLCLEMESINONU BEEN NOLES .truarects-cs ccccussrainaesassvcsscedgepsneedevssibeosvsessecteeestnevvpavenseeee 1 1 3 1 3 1 3 
eee interest and dividends due and Accrued .........:.c0..ccsscecsssecssecssnsssacsssoesesensvscavsceseeeens 5 5 6 6 7 ue 0%, 8 
2, Amount’ due from brokers and’ other current ASSES. .............cccssecsscsncncacecsssseseseesns 3 6 | 5 8 5 10 aa 14 | 12. | 9 
| 5. Portfolio at cost (see also Table 4 A): 
(a) Investments in Canadian bonds: | 
HaAiGovemmmentiot@anada ide bbe csc. sace-.:ace gi ceeresis cos cnck waveavs nabs a 60 58 | | 
(ii) Provincial and municipal debt... a 36: Sap ber at oh — Bi jlm cage MeG A Mae Nee eines | ae 
(iii) Corporate bonds and debentures .......... te: 36 38 40 45 41 | 41 44 | 56 | GX 62 
(iv) Mortgages and agreements of sale * fet 3) 6 6 ah 9 | 10 Ba 120 HD; 12 
Peer MAGI AD AN NCSTCTUS oc5cinescs.ccocosenesesrssonvso-teessscsvsnveepvesucsserucsesacvereecase 3 3 16 bee eal) oT 5 9 erie to | 19 
(b) Investments in Canadian stocks: | } | 
(i) FT OMe MC MEMS ED EE SIME etal et ab eS as caias ew aa Sesod aaeo nabs det et oets wotede vo wdva snsaas 53 60 64 67 | Tien dias 12 | 78 | 91 107 
FAHD ES OLIN Ny AAR Seema ele ae cul acectuan, assis cea asanahes two veces Sede eb séqgersarcdisiguaaveseoageeodae 500 507 518 530 Seba siete! 623 666 | 731) 1745 
(c) Investments in foreign securities: } | ' i 
(i) Bonds, debentures, mortgages, etc. oo... eceeeee cers 294 2 10 | 10 6 4 5 5 4 4 
(ii) Preferred and common shares ............. | 144 152 | 151 152 162 171 178 206 245 | 275 
MO LAlapOrsrolioratr Costiew techie icdescavcisessetestesegnscocbsevesgevevseseanigaarcecaviers | 832 854 | 889 919 959 977 | 1,053 | 1,161 | 1,273 1,342 
(d) Investments in subsidiary companies | 
6. Property, buildings and equipment | | | | 
NR ncaa acats cass codevnvaeeneine Uae poucpetvvordennapecseaplanecaies | oe as | 
SMM T Gr CVIBASS EES EA URCUS CRETE TT ere sf cs sesvieranepes svconvaguuciesootsuseysvode ystayoondbadescs | 863 894 920 | 956 | 1, 006 1,060 | 1,140 1,263 | 1,357 1,436 
Liabilities | | | 
11. Short-term loans: | 
MEE Me Osmo MMe anactarn CULLEN CY). -..c/ts-xee-dagurivecndevsasseseleressscaseevsustapreavanwes cosets | 1 3 2 ie 2 | 1 | 1 | 1 it 
Rey NO cin tall oN SM A Wie CMa aaa n senate arseseteve sae sssassdraacarescsasisscip-tensenadunecscoron sat sar | | | | 1 1 | 1 i 1 
| 12. Accounts payable: | | | | 
Ka EDACOMECHANG OLREMT AMES ID AVA DIC. cous ncccacccnaranaseacnceeconssseeccsroeconeptesvacsbotquassteusentana il | 1 | ih 1 1 1 1 | 1 1 
(b) Amount due brokers and other payables 5 11 6 | 6 | 9 ila 10 | 27 199) “22 
Me one-term debe heel tieclesscesessesscessnee ek en | 1 | 1 | 1 | 1 
RO UOTE) LINEN cs meen been rte ne OH 8 Ns Seto etl oad ilk, eae Aaah ogee owen seupavuvonseaeenses 1 ie | 1 1 | 1 
| | 
| | | 
PAO, PAIG-in CAPital oo. sescesessserseeneseerenscessesseenssesseepensevstescesssnssrsescesonsecnrinasennanannartaes 795 820 | 845 | 873 | 914 | 963 | 1,040 | 1133 | ARB 5. 296 
21. Reserves: | | | 
PAIMVIESEMENE NESCTVES . 2 o.5....-ccccsccesdessnccnesssessneonsseossennueosseesnoovaescsoerensbescssenesesoanesesoes 5 ay 6 i 6 | 7 7 8 | i) ipl 
| (ROTEL RES SNVICS ee srcctewes sanecsssenrptsncrsensceederentrsrsseenrvcuncnatecssesars a | ‘ita 1 
SBE TETU CULT COTM G ast ett nets acakCoscews ae ihe sbeslaamastae wand rsngiesiaererietenscooss 54 53 60 | 66 73 (3) | 719 91 | EROS NU 
| Total liabilities and shareholders’ equity L 863 894 | 920 , 956 | 1,006 |1,060 1,140 1,263 | 1,357 1,436 
a it 
TABLE 4A. Investment Portfolio at Market Value 
| 1963 1964 1965 
| | xe) 3Q 4q | 1@ | 2Q 3Q 4Q Sia @ | 2Q | 3Q 
| | . aii = —_ ‘ = pte | 7 
ao ; . ir millions of dollars 
| a Brat sctnenks in Canadian bonds: | | | | | 
(i) Government of Canada debt ......ccccccceceetsrerrteesreenetienees 61 2 aS ee - os . ie * i 
(ii) Provincial and municipal debt ................ tas 29 . | ria f as oe a | Pe | ee 
(iii) Corporate bonds and debentures ..........00 37 os al : 2 in = att a2 45 
} (iv) Mortgages and agreements of sale 3 : Depa aimee 38 | . 5 | 13 io). 40 
| (v) Other Canadian inveStmentS ............cceceterercecsssneeessscescenasrreeeseessersseneannscrenss | 
b) Investments in Canadian stocks: | | sail | | 
j Bay & 62 | 67 70 | To] 15 76 | 80 92; 106 
| i FER aretig 637 | 650 | 676 716 | 779| 843) 891) 972) 981 1,016 
| (ce) Investments in foreign securities: | | | | | | 
i SAC ay WER eet, Seen ol ne mer Pegi See 2 Jet) AORN 0 6 | 4 5 | 5 | 4 | 3 
} (i) Bonds, debentures, mortgages, CtC. ........see cesses ieesneetseere es 163 | 178 | 183-192) 205 | 3901 227! 263 287 347 
(ii) Preferred and common shares | | aia taesex teas 1.58 | 1. 566 | 1.682 
Total portfolio at market 998 |i 028 |1, 084 |1,151 | : pa we | F bP a | : 
2. Total portfolio at cost (Item 5- Table 4) eI ag isch a ee ok | pet | vin | si ‘ 
3. Unrealized appreciation (Item 1 minus 2) 166 174 195 | 232 | | | 
4 sj = | 1,2 1,378 | 1,462 | 1,630 ; 1,650 |1, 776 
TOTAL ASSETS AT MARKET PRICES (Item 8- Table 4 plus item 3-Table 4A) | 1,029 |1, 068 ie 115 | 1, 188 | 86 | We | 
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TABLE 5. Closed-end Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


| 
| 
millions of dollars 
Assets 
1. Cash on hand set on deposit: | | 
(a) Canadian dollars: | 
(i) Cash and bank depOSits ........ccccsecctseeeeessseeseeesesesecnseaeeneaeeaerseenerecensoessenersees 1 2 1 2 1 i ; 2 4 2 | 
(ii) Cash in other institutions ... 1 1 1 1 2 | 
(b) FOreign CULTCNCY .....-cecscsscssesseccesenecsseececseeerseesseecsssnersceacateaansenseescseenensasceseaeesteess | | 
2. Short-term notes and bills: ; | 
(a) Government of Canada treasury UL eee teooreneass seceecseeensensesenennecenesees i 2 1 | 
(b) Canadian short-term notes of finance and other companies... 8 3 3 1 2 § 4 20 9 30 
(C) Foreign Short-term notes......ccccccscscccseeseeeesseecsensssersceeeseeeenseaeeneenerseneeeeciensenscnaeeaes 
3. Interest and dividends due And ACCTUEG ...........ceccecseeeeesececeeeereeeeetentesececenreneseseeeeaeee id 1 1 1 i 1 1 1 1 1 
4, Amount due from brokers and other current assets ..........cccccseeeeceessteeeeeeetneeeeeeeeanes i 1 2 1 2 2 2 2 1 1 
5. Portfolio at cost (see also Table 5A): { 
(a) Investments in Canadian bonds: 
(i) Government of Canad GeDt ciiscir..cccsccconcccseucosteseesosatecns=eonersessnaseincucsennsenon== “ff ft 5 4 3 4 i) 6 7 6 ) 
(ii) Provincia] and municipal debt 1 1 1 1 1 ih 1 1 
Gil)"Corporate bonds and debentures’ .........-.c.rcvssenssesccrsacensenanesvereegncrsns 15 16 13 14 1l 8 8 7 10 10 | 
(iv) Mortgages and agreements Of Sale  .........cececceeessereeneeeeeeeeeeeeeeeeens Bee i 1 
(vy) Other Canadian iNnVest Mente. nyeper eo cencccscsevese<crceereneneeeaen et eenesteeaer ines rf 10 10 60 61 61 60 60 58 55 
(b) Investments in Canadian stocks: = a - ~ _ aS ae <5 "a a 
(by referred SRANC Si ties crsrc. ees cereeenssooinen eves ocadessuaueh aces toctemvecrseattiosecaestewemensss (es 
CU Common SHALES ase civsteh ese o: cts ceeseacepsa cee cana one sen er etmaven Se sen seem emnacen eaee 269 299 314 PATS) 275 287 295 309 309 316 
(c) Investments in foreign securities: . 
G@) Bonds, debentures), MOL cages (Ctl te. cccencsecersnasassertanresesaccereasrnnsesasnaversarse 1 1 1 | 
(ii) Preferred and common Shales ............c::ceeeee aL il 13 15 ins) 15 1S ali 19 24 
Total portfolio at cost .................05 347 389 385 402 399 409 417 432 439 447 
(d) Investments in subsidiary companies 14 11 113 11 iM 11 11 11 14 14 
6,Property, buildings and eqiipmenty 2 sc:.11.scccsesecuceysconsoaveceotiaaesescencasscssqeessrestosesocteven | 
f.  GUNGT BAS eRe siecle tO Ul tn AL Pai tan sala ort Sande alte, ne men tee 1 2 2 2 1 i 1 2 2 4 
Bo PROLALASBOLS AU CORG cfoecceres cae cepc rans ceoee coe sea eee ty emcees CER Ca ERROR ance hee eeen 375 | 409 | 406 421 418 437 442 474 471 503 
Liabilities : 
11. Short-term loans: | 
(Awoank loans in- CanddianrCurren eye. ccat.s.cestssascnceeys aeomene esa menos apeenacaes iL 30 19 25 2 2 5 6 6 | 
(Dy OREM VOa NS Pay alee es sec eas tteece eee scence oss a ane aero RO es 1 1 1 1 15 24 24 43 4 3 
12. Accounts payable: | 
(a) Income and other taxes payable................. 
(b) Amount due brokers and other payables ... na 3 2 2 3 2 3 PA S 3 4 
Beams OD P-UOIIE Oe Mutter, ister cecnteatcrccsscc cts abrsudcabasi An sast rates anc saree the eee acs sae ee ah ete 32 32 32 32 32 32 32 32 31 30 
TE MOCNE THA DILEL LOR pretence tet os ccetes tec Scie cu uote uecaese sacs aNacenctany eck or Seaae ae: © acre ee Stee, 1 1 1 1 il 1 1 1 1 1 
Shareholders’ equity 
. . ri . ( 
PAY a GAG ITEC AD LC ELL o. ceueiMt a er ceo eR oN es ORS © teres So ei OP tira EO Seca ch CR Re Ee: 195 199 201 201 202 205 205 208 228 257 
21. Reserves: \ 
REURINVGRUMENU ES CLV CS 5 trccccceesuc sere baacce «seuss aceecssoestees concen en cctar avers er Soe e ey 96 97 102 109 114 117 119 131 136 136 
Cb) ROURGH RES ORV chs cnr terres een ern A gi ee) nO en ee ERT One mrs 1 | 
Dee VC veA Nod MICO Omer ver sete hac. eae trsecitoesucs neon ate en eee ee raae Coe eas mee ear ee 46 47 48 49 51 54 54 5 63 64 
Total liabilities and shareholders’ equity 375 | 409 | 406 421 418 437 442 474 471 503 
| 
1. Portfolio: millions of dollars | 
(a) 2 ibn oe in Canadian bonds: | 
(Government or Canaua débtcc..1uceeac eer eee ee eee 
M1) Provincial and municipal deht.c<etere ee ee ee ; i . : i ; i 1 | 
(iii) Corporate bonds and debentures ...........cccccseecsssesseeceecseee 18 20 | 17 18 14 8 8 8 10 10 
as pase and agreements of sale......... 
VEOrier Cangiiair investments ascetic e 
(b) sorte ote in Conedien stocks: = a ~ ses et St ue ge 5 - 
RUS TRECSICC SDASCS Wie eats eae teeta Cee, ene ee. Se | 
(ii) Common shares +e 444 | ant | 508 491 558 | 
(c) Investments in foreign securities: | | 
(i) Bonds, debentures, ‘mortgages. ete.) ss..-sice ee ee 1 
(ig) reterred ant common shares =.) ce oes Sen 17 17 19 21 22 
Total portiolio.at Market. oa..n ees ee 540 589 594 637 703 
ae Potal portfolio at cost (iuem) 5-"Table.5) 2. neo ee ee, 347 389 | 385 402 399 
3. Unrealized appreciation (Item 1 minus 2) ...c.cccccccccccsscecscssescssecseesesesesseeceeeceseesececn. 193 | 200 | 209 235 304 
re 
TOTAL ASSETS AT MARKET PRICES (Item 8- Table 5 plus item 3- Table 5A)} 568 | 609 | 615 656 122 
et = if M fh | 4h | 


-l]]~-— 


TABLE 6. Investment Dealers 
Quarterly Estimates of Selected Balance Sheet Items 


| ~~ millions of dollars 
: Selected assets 
| 1. Cash on hand and on deposit: 
| (a) In Canadian dollars: 
| (4) Cash and bank deposits ..cccsssssssssssscssesscecsssssssessecesssiesseeeen DOE | £15)) AB ilar UT | ell = 10 ged im Di 23 28 49 68 
(ii) Cash in other institutions, ........2......scssessseercorssesenacsaceseeses | 
! (b) In foreign currency ...... cteesesascecesssecsevenssscsscncassceessecnencececacoeone es | : j : wy i u a : 3 3 ¢ Fe 
2. Securities owned or managed at book value:! 
(a) Investments in Canadian securities: 
(i) Short-term notes of finance companies, commercial 
paper and bankers’ acceptances .....sscssscseererseereess 21 22 32 45 46 66 84 | 105; 150 162 146 136 132 
(ii) Government of Canada treasury DiIIS .........cseceeeeeseeeee 96 159 94 165 163 187 105 | 115 116 126} 78 ray, 15 
| (iii) Other Government of Canada debt: | 
(@) Term Tess than 3. Years: -..cec.i.ccscccsccsccssscosesevsvessenseres 142 202 175 93 102 149 99 120 160 60) 84 78 82 
| CVE Metnn OVER BF CALS ce. theccsssccecuscatsdensnecdecestosctoseractestese Son) 54'| “feed Wabiewyas? aaiarnsl esaeae 40) 63 5 67 
| (iv) Provincial government debt ..........ccserccssececorsesssererooes 28 68 38 42 32 45 37 44 56 49 | 69 | 4] 49 
(v) Municipal government debt. ...s..ccssessecsscsescsceseseeeeeneeeencs 14 15 18 28 16 24 37 27 33 22, 28 21 20 
(vi) Corporation and institution bondS .........scceeeseeeeeereeeees 40 47 34 48 46 52 42 | 38 38 49 | 50 53| 45 
(vii) Preferred and COMMON StOCK?  ....scsesesceceesecessersceereeeneee 14 19 20 15 15 13 24 20 17 25 27 28 17 
| PTH OR LSE ABV CELIOENES® soscexsssccmsovtnrsecoovenn-son neu benvenatabespcove Ks 6 3 3 | 5 6 10 
| (b) Investments in foreign securities ...........+ svesenenneseerseceneenceencs 1 1 Dy 3 1 1 2 2 2 2 
| (c) Short-term loans from subsidiary and associated companies 6 | 2a 8 7 10 3 7 4 3 3 4 1 1 
| Total Selected aSSetsS ......-:..ccccsccesesessseeeeeesteatenaserenseeeseeeee 437 | 615 | 476 518 | 484 | 573) 470; 531| 621 619 619 540 582 
| | 
3. Short-term loans and notes payable: 
| (a) Bank loans and overdrafts in Canadian Currency  ...sseeceeee 224 383 215 230 209 | 373 | Daal | aAattt 318 335 295 326 402 
(b) Short-term loans from subsidiary and associated companies 6 9 5 6 7 11 8 « 9 10 7 6 12 
| (c) Other loans and notes, excluding buy-bacKS ....-.ssseseseseeeee iiss) 185 235 266 201 184 196 229 240 243 300 207 183 
: 
| Total Selected Liabilities 2.00.0... ceseccseseceeecesserreseeseesseeeees 382 | 577 | 456 | 501 | 417 | 567 | 426 | 503 | 567 588 602 539 597 
| 
| 4. Total securities outstanding under buy-back agreements sei | hater 50 Ke | 131 sam 112 sal 188 | 107 201 iE 189 ie: \ ee 


1 Net of short positions and excluding securities outstanding under buy-back agreements. 


2 Excluding investments in and loans and advances to subsidiary and associated companies. 
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CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial acts. Many of these 
companies are heavily engaged in mortgage lending 
as well as in the management of estate, trust and 
agency funds and other financial activities permitted 
under the federal and provincial trust companies acts. 


The balance sheet data shown for this group 
includes both company funds (shareholders’ equity) 
and guaranteed funds originating from deposits and 
the sale of certificates. Estate, trust and agency 
funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public (directly or through 
publicly owned parent companies) primarily for 
mortgage lending. It includes all companies in- 
corporated under the Dominion Loan Companies 
Act, savings certificate companies and other 
institutional lenders engaged principally in mortgage 
lending. Privately financed mortgage companies are 
not included. They will be incorporated in one of 
the other financial groups to be published at a 
later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail level. Consumer 
loan companies lend money to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages on 
the goods purchased. Consumer loan companies 
include companies operating under the provisions 
of the Small Loans Act, and affiliated companies 
engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both sales financing and loan 
activities, while some engage primarily in one 
and have a wholly-owned subsidiary engaged in 
the other. Since consolidated returns are received 
from some of these companies, it was decided to 
include both sales finance and consumer loan 
companies in one table. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 
facturing companies and finance only the sales 
of their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies, and companies 
lending to home owners for home improvements. 
Insofar as possible, the companies in this group 
are the same as those covered in the DBS publication, 


Credit Statistics. The footnote to Table 3, and the 
definition in the text of the item ‘‘accounts and 
notes receivable’’ show the relationship between 
this item, as reported in Credit Statistics and in 
this publication. 


Mutual Funds 


This group includes those firms which have 
their major assets invested in a portfolio of various 
types of securities and in which the public may 
purchase any desired number of shares at a price 
fixed in relationship to net asset value, and 
redeem any number of shares held at net asset value. 
Because the number of outstanding shares constantly 
changes with purchases and redemptions of shares 
by each individual investor, the companies in this 
group are also referred to as open-end funds. 


Included in this survey are those companies 
whose shares are available to the public through 
the companies’ own salesmen or agents, or through 
stock brokers, trust companies or other managers of 
funds, Excluded are those funds set up to operate a 
pension plan, special non-resident owned funds, 
funds which invest only in the shares of other 
mutual funds, investment clubs, and other invest- 
ment companies the shares of which are not avail- 
able to the general public. 


Closed-end Funds 


The main difference between this group and 
the mutual funds is the fact that shares of closed- 
end companies are not redeemable by the company 
at net asset value. Share capital is set up as in an 
ordinary limited corporation. Once the shares have 
been offered to the public, the number of outstanding 
shares remains constant. Shares of such corporations 
may be purchased only from existing holders and 
owners of such shares must find a buyer if they 
wish to sell their shares. Such companies are called 
closed-end funds to distinguish them from the mutual 
funds or open-end funds. 


Closed-end funds have a common feature with 
mutual funds in that their major assets consist of 
investments in securities. Investment policies and 
objectives of many of the closed-end funds are also 
Similar to those of the mutual funds. However, when 
an investment corporation exists primarily to gain 
control and provide management it is excluded from 
the totals and will be included in another group. 
Because of the various degrees between these two 
objectives — investment or control —and also because 
objectives often change, it is difficult to precisely 
define this group. We have, therefore, closely 
followed the group of closed-end funds found in the 
Financial Post Survey of Investment Funds. The 
user of these data is warned however, that reclassifi- 
cation into or out of this industry of few companies 
could change drastically the published totals. 


a 


Investment Dealers 


This group includes firms which act as principals 
in the underwriting and trading of securities. Stock- 
brokers and, where possible, the brokerage business 
of investment dealers are excluded. Where invest- 
ment dealers do not maintain separate accounts for 
their brokerage business, total operations of the 
firm are included but the effect on the data is 
believed to be small. 


-Investment dealers do not:report all balance 
sheet items, and total reported assets therefore do 
not equal total reported liabilities. Shareholders’ 
equity, certain types of receivables and minor 
asset and liability items are not reported. The 
omission of these receivables is the largest single 
cause of difference between total reported assets 
and total reported liabilities. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 
Item 3— Investments 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short-term securities 
such as United States treasury bills. 


Item 11— Demand deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Term deposits, guaranteed investment 
certificates, instalment certificates and 
debentures 


This item contains deposits which cannot be 
withdrawn without a waiting period, and certificates 
and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with 
the most common term being from three to five years. 


Item 21—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the reported 
total of general, investment and special reserves, 
while others deduct these reserves directly from 
the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30—Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 


and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication, Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, 
is the difference between the receivables reported 
in the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other types 
of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian 
incorporated sales finance companies, and an 
important part of their funds is supplied by loans 
from those parent companies. Since these loans are 
inter-company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be larger if non-consolidated reports were 
eceived from all companies. 


Item 13—Short-term loans and notes payable 


Demand and short-term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short-term funds to invest, and are one of the 
major money-market instruments. 


Item 15—Dealers’ credit balances 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily witholds 
part of the purchase price. This item represents 
the total amount so withheld. 


Bae fs 


Item 17— Unearned and deferred income and charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


C. Mutual Funds and Closed-end Funds 
Item 5— Investment Portfolio 


Investment in securities represents the major 
assets for these groups. There is a particular 
interest in the market value of the portfolio since 
the price of mutual fund shares depends directly on 
this value. The price of closed-end fund shares also 
has a close relationship to the market value of 
the portfolio. For this survey, therefore, the portfolio 
is shown at both cost price and market value. 


Item 21—Paid-in capital 


Included in this item are all the contributions 
made by shareholders including share capital, 
capital or paid-in surplus, capital redemption 
reserves, etc 


Item 24— Unrealized appreciation 


This item is the difference between the value 
of the portfolio at market price and its cost price. 


D. Investment Dealers 
Item 1 —Cash on hand and on deposit 


Included in this item are demand and term 
deposits with banks and other institutions. Short 
term notes of chartered banks and guaranteed 
investment certificates are also included, as are 
foreign currency and swapped deposits. 


Item 2 — Securities owned or managed by the firm 


The major assets of investment dealers are 
various types of securities. Since the accounting 
practices of investment dealers often differ from the 
practices of other types of firms in respect to 
security accounts, dealers are requested to report 
their securities in the following manner: 


(1) Securities should be reported at book value. 

(2) Securities outstanding under buy-back agreements 
should be excluded. This avoids duplication, 
since the owner of the securities is requested to 
report them. 


{3) Securities held under sell-back agreements 
should be included. This follows the rule that 
the owner should report the securities. 

(4) Short positions should be deducted from long 
positions. 

(5) Securities sold on an ‘‘if, as and when’’ basis 
should be omitted. 

(6) Borrowed securities should not be included in 
reported inventory. 

(7) The accounting of security transactions may 
differ at any specific point in time, depending 
on which accounting basis is employed. 

By using: 


(a) Trade date - securities are entered on the 
accounts on the date that a buy or sell agree- 
ment or committment was made. 

(b) Value date - securities are entered on the 
accounts on the date that settlement of the 
transactions was due. 

(c) Delivery date - securities are entered on the 
accounts on the date that delivery of the 
securities took place. 


Generally, value and delivery dates coincide. 
Since financial institutions usually use the delivered 
date for accounting purposes, investment dealers 
are requested to use delivery date as well for re- 
porting inventories of securities to DBS in order to 
have the securities counted in the statistics. 


Item 3 — Short term loans and notes payable 


3(a) includes short term and day-to-day loans 
from chartered banks in Canadian currency. Loans 
from subsidiary and affiliated companies are reported 
in 3(b), and all other loans, excluding buy-backs, 
are reported in 3(c). 


Item 4 —Securities outstanding under buy-back 
agreements 


Investment dealers raise funds through buy-back 
(re-purchase) agreements with various financial 
institutions, non-financial corporations and govern- 
ment agencies. Dealers generally regard the trans- 
actions as loans, but since the other parties to this 
type of transaction treat the securities as owned, 
dealers have been requested to exclude buy-backs 
from borrowing and to exclude the underlying 
securities from inventory reported. The amount of 
securities outstanding under these buy-back agree- 
ments is reported in Item 4. 


QUALITY AND COVERAGE OF THE ESTIMATES 


As a result of full cooperation by the surveyed 
corporations and the relatively small number of 
companies in each of the published groups, coverage 
in terms of assets is very high for each of the groups 
in this publication. The estimates for all companies 
contained here will therefore contain relatively small 
sampling errors. There may be some errors in 
individual items due to differences in accounting 


practices of companies. A complete description of 
the procedures of estimation used will be given in 
a later publication. 


Where available, the tables will carry figures 
for the thirteen most recent quarters. The figures 
are published in one million dollar amounts. 


Pts CH 


OTHER SOURCES OF FINANCIAL INFORMATION 


Included among the more valuable sources of 
background information are: 
Report of the Royal Commission on Banking and 
Finance, 1964 
The Financing of Economic Activity in Canada, 
by Wm. C. Hood, for the Royal Commission on 
Canada’s Economic Prospects 


Additional financial statistics on the companies 
and industries included in this report are available 
in the following publications: 
Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 

Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 

Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 

Department of National Revenue Taxation 
Statistics (annual) 

Bank of Canada Statistical Summary (monthly) 

Dominion Bureau of Statistics Credit Statistics 
(monthly) 

Financial Post Survey of Industrials (annual) 

Financial Post Survey of Investment Funds 
(annual) 
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BUSINESS FINANCIAL STATISTICS 
BALANCE SHEETS 


Selected Financial Institutions 


FOURTH QUARTER 1965 


INTRODUCTION 


The present publication contains the balance 
sheets for trust companies, mortgage loan companies, 
sales finance and consumer loan companies, mutual 
funds, closed-end funds, and investment dealers. 
As information becomes available, the published 
tables 
carriers, credit unions and caisses populaires, other 
companies in the finance, insurance and real estate 
industry, and non-financial corporations. 


The quarterly survey was started on the recom- 
mendation of the Interdepartmental Committee on 
Financial Statistics, which represents several 
government departments and the Bank of Canada. 
The Committee found that the lack of up-to-date 
information on the assets and liabilities of corpora- 
tions was a serious handicap to those concerned 
with economic and monetary policies. More complete 
and up-to-date information from financial institutions 
and non-financial corporations on the sources and 
uses of funds is essential in assessing such factors 
as the distribution and adequacy of funds available 
at any particular time. This corporation information 
will be combined with data from other parts of the 
economy to give a comprehensive picture of the 
financing of economic activity. 


will be expanded to include insurance . 


Although quarterly (or more frequent) data have 
been available for some time in areas such as 
banking, quarterly data for the groups in this report 
are new, and problems in interpreting the results 
may occur. For example, seasonal factors affect 
loans by sales finance companies, and short term 
commercial paper held by trust companies. Until 
more experience has been obtained so that desea- 
sonalized totals can be published, each quarter’s 
results should be related to several previous 
quarters. There will also be discontinuities caused 
by reorganisations, mergers, reclassification of 
companies into and out of the published industries, 
and other factors. 


The published balance sheet material is 
designed to show estimates of the totals at the 
end of each quarter. It should be used with caution 
when changes from one quarter to another are 
being studied. At a later stage, as financial flows 
accounts are developed, the corrected quarterly 
changes will be published by industry. 


This publication has been prepared in the 
Business Finance Division. Acknowledgement is 
gratefully made to the companies reporting in the 
survey whose cooperation has made this report 
possible. 


NOTE 


The tables in this report have been revised for previous 
periods to take into account the latest available information. 


sey 


TABLE 1. Trust Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


millions of dollars 


Assets 


1. Cash on hand and on deposit: 


(a) In Canadian dollars: 


(i) Cash and bank Geposits® <:..1...2...cc0.0cesvecans sats evn- ena panaecomeasre-aaehs 46 63 65 45 60 42 47 42 67 48 62 oo 84 
(il) Cash in other institutions... n.c.cccec.pcccosceccavsoscarstentareseserenuesenene 1 2 4 4 3 4 3 3 6 4 S 3 6 
(byt forel en CurrenGy air secc-ce x sccarteeenees seereees taew esse cetereancs caneaNcetnc mnrnr 7 8 8 4 8 3 9 6 13 1 2 6 8 


3. Investments: 


(a) Investments in Canadian securities: 

(i) Government of Canada treasury bills oo... cece 18 8 5 15 27 14 7 5 16 12 10 6 13 

(ii) Other Government of Canada debt ooo... cece 281| 284] 302] 288] 291] 338] 325] 343) 369] 377) 376) 370) 375 

(iii) Provincial government ( (0) eee eee Ty Eee ee cre nee 136| 145| 164] 160} 154] 170} 166) 159} 168) 195} 204; 185) 193 
(ivyiMunicipal government. dete... cccecenscace xe-22 eee eres eac aaexenaere 94{; 105) 109) 115) 114 128 133} 129) 139 147| 144) 135) 125 

(v) Short-term notes of finance and other companies .............. 122} 201) 205| 218) 108) 233) 261) 216) 153] 304) 341) 255) 176 

(vi) Corporation and institution bonds 20.0.0... eee ceeereees 140} 156) 172) 188] 196] 203} 203] 213] 218] 216) 250) 256) 242 
(vii) Mortgage loans and sales agreements ...0.0.......cccceceeccsteeeeees 845| 900) 968/1,039/1, 103 |1, 184]1, 263 }1, 351 /1, 449) 1, 535) 1, 682] 1,830 |1,912 
(vill) Collateral loans... dares sanaigoa rng Me pees a 83 wat Ta 86; 123] 103] 116) 115] 110} 160; 114; 116] 118 


(b) Investments in Canadian preferred and common shares .............. 63 75 67 66 65 67 70 66 67 69 78 716 714 
(c) Investments in foreign securities 


(d) Investments in subsidiary and associated companies 


> 
Hy 


Real estate and equipment 


5. Other assets 


4 OE a ON Dok, AR Rare es, 1, 894 |2, 088 |2, 205 |2, 293 |2, 321 |2, 559| 2, 676 |2, 723 |2, 860|3, 153 |3, 354| 3, 382 |3, 422 


Liabilities 


11. Demand deposits and demand certificates (a) Chequable?................ 381]; 406} 432] 451) 446 468| 487) 513 522) 576] 559) 558 
610 
(b) Non-chequable? 275 307 357 368 447 463 487 544 557 584 561 561 


12. Term deposits, guaranteed investment certificates, instalment 
certificates'and debenturesi#r... 228 toe ee ee 1, 094 }1, 203 |1, 254 11, 278 |1, 279 |1, 412 ]1, 472 |1, 456 1, 535 | 1, 758]1, 854]1, 919 1, 973 


13. Bank loans: 


(a) Bank loans and overdrafts ca 2 3 3 3 2 2 3 9 2 5 U 10 5 
(b) Other bank loans 


17. Other liabilities 


Shareholders’ equity 


21. General, investment and special reserves ............... seen ae ss 102 105 106 108 115 117 124 127 135 137 141 142| 153 


22. Paid-in capital 


23. Net accruals, payables and retained earnings! sss 14 14 16 19 15 25 20 26 21 27 25 32 21 


Total liabilities and shareholde 


Lk |: een ee ee H. 888 2, 088 |2, 205 |2, 293 |2, 321 |2, 559|2, 676 |2, 723 |2, 860 |3, 153 |3, 354 |3, 382 |3, 422 


| 


* Total assets excludes dividend i 
ighe et cs sire Spokane Ho and other receivables. These receivables are netted against the combined liability items, interest, di- 


2 
Breakdown between chequable and non-chequable accounts was not available prior to 1963. 


TABLE 2. Mortgage Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


| 1962 1963 1964 1965 
| alls / ” 
4Q 1Q 2Q [ 3Q | 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 
"millions of dollars t—™S 
Assets 
| 
1, Cash on hand and on deposit: 
(a) In Canadian dollars: 
Geass bande bankiGeDOSits. ec --tesencceneeety execesecerereeesenast 23 14 15 15 17 19 19 66 50 39 41 39 47 
GiUCasShainropnertinStiCUtiOn seca wees..nheee.coraescccucsseascerp sess teenie 5 3 3 3 3 6 12 9 13 8 8 5 - 
MLTR RTC TEC UDR OTC are eect cetera es ta aise shee oca ge ten sreasiac epee taeeesen ese 
3. Investments: 
(a) Investments in Canadian securities: 
(i) Government of Canada treasury Dbills..........ce eee 2 Di 4 1 3 a 12 He 3 8 5 ne! 6 
(an) Other Goverment of Canada debt. cikia..c1c.state. eee. che ero as 91 103 119 P22 104 102 103 118 Pi 124 116 102 110 
GiDeProvancial OVEMMen hie DU. s.<.....c...5.--.00s01toecwserssevoneesaansnese 31 35 36 38 asia 37 41 41 42 44 46 44 39 
Givay Munacipa lecOv CInMent GDh amcccerecck cnocscpaccewarencssnanaatesacceeaners 8 7 7 8 8 8 9 9 11 10 10 10 10 
(v) Short-term notes of finance and other companies.............. 4 17 si 4 4 6 6 11 8 12 4 5 3 
(vi) Corporation and institution DONS ....00..0.....ccccsccscceuse-esenees 14 18 20 20 25 24 24 26 26 36) 29 28 33 
(vii) Mortgage loans and sales agreements ............:.00:eeeeteteeees | 989 }1,029 |1, 078 |1, 140 |1, 188 |1, 254 /1, 328 1,410/1, 492 |1,588 [1,689 |1, 788 ie 
} | 
GA KG OlateralMlOANS! cy. week. cog- eects snoncnsumtteesssecesacsvnee- + «shes eveeete ss | 18 15 12 12 13} 12 10 12 13 10 10 13 19 
(b) Investments in Canadian preferred and common shares ............ | 38 43 45 49 | 52 51 53 55 56 55 61 58 56 
(c) Investments in foreign SECUTILICS ........ ccc te tetecertteeecesearerstees 6 11 if 4 4 14 7 4 4 4 4 4 4 
| (d) Investments in subsidiary and associated companies................ 36 40 41 41 43 47 45 49 50} 2063} 2033] 200%) 201° 
4. Real estate and equipment ...............cccccececesecesetereseceserereceneeeconsserenstens 28 31 33 33 36 ast 38 41 42 43 44 48 50 
ESRC) EGGERS S CUSMMPAE Loar oa is ccseinae cite veneer eter ent sa dueema> tonnnert nunc neva-wsscarem= ness 7 9 8 8 8 13 13 li 10 2 18 15 15 
TPS EDT EUS eS Rec ee Ros seepann Jes nscaech aacco aon 11,300 1,376 /1, 436 |1, 497 |1, 544) 1,633] 1, 722 |1, 869) 1, 936 | 2, 196 2, 287 |2, 368 \2,417 
Liabilities 
11. Demand deposits and demand certificates (a) Ghequable? 2.0. sets 131 138 143 139 143 148 150 155 152 158 161 163 
(b) Non-chequable? ...... 84 102 ia} 121 133 145 155 166 179 187 191 203 
12. Te deposits, aranteed investment certificates, instalment 
earlticates See iayenrires SEN a SOAS 6 58 atin ies co ante aera | 765} 790 814] 826] 848) 867) 906; 951 981} 1, 017 |1, 037 1,050 |1, 085 
13. Bank loans: | 
| 4 
(a) Bank loans and Overdrafts ..........ccccecece rere tereneete nner tier ter eenaees 14 18 19 21 22 PAT 42 19 PAS 27 44 61 59 
(by Other bank LOAansis...c....c-cececeecas-ncqsee<ceerseecesdvevennsnensongrevarcstsewsrarsnenens 3 3 
| 14. Short-term loans and notes payable ..........::::::cccsssersctetrecteeeseeseretetrss 23 23 28 36 36 38 52 108 108 119 3G 150 123 
16. Bonds, mortgages and other funded Gebt.............0--cccesesenerecesererereraenee 101 119 122 133 147 164 164 194 201 220 Zoo 248 280 
AUTO Ene rel ia bilitlieseettete. sss evese.csciececotess-ssteerecseasonsnacebcenne de canowavasezsenasentaress 13 15 13 15 16 19 22 38 46] 2053} 2053 201% 206° 
Shareholders’ equity 
0 109 
21. General, investment and special TeSELVES 1.2... crises 718 19 84 85 87 88 90 92 93 95; 101 106 
MT siding Wapitale cc.soccseiiklaa seb Ges bscennsnnneenovevcnnneeennennersvaegennn een eneanncatees 57 65 65 72 80 95} 101} 101) 107) 118] 121) 122) 124 
: 7 2 61 54 64 63 714 62 
23. Net accruals, payables and retained CAMINGS? .2...clccceecscecenereeevesere 44 53 50 53 47 58 5 
; 1, 722] 1, 869| 1, 936] 2, 196|2, 287) 2, 368 2,417 
Total liabilities and shareholders’ equity! ..........cccsceeeretre 1, as 1 aig iT 4061, ae 1, val 1, ee aut | t | | 
? ee ee age ee a = —— ee Cee 


1 Total assets excludes dividends, accrued interest, and other receivables. These receivables are netted against the combined liability items, interest, 


dividends and other payables, and retained income. ; . 
: Bicckacun aecs chequable and non-chequable accounts was not available prior to 1963. 


3 These items are affected by changes in inter-company accounts of affiliated companies. 


TABLE 3. Sales Finance and Consumer Loan Companies 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


Assets 


. Cash on hand and on deposit: 


(a) In Canadian dollars: 
({) Cash and bank GEpOSitS ciccccccctesceteacoseeceeasserse-ss 
(ii) Cash in other institutions 
(b) In foreign CUPTENCY .........ccccrssseees 


2. Accounts and notes receivable” ....... 
B, Other Curent ASICS) secccancscecves ccscscacassssraucsvecscacnasacersseseensd 
4. Investments and advances: 


i, 
12, 


13, 


14, 


15, 


16, 


aN 


21, 
22, 


. Property, plant and equipment ................scseseeeeeee 
ie OUD OY AS BO beistige cers ce csese<svaccs seceduchelsecvassvevacctevsuststsescevasesanessct 


(a) Investments in Canadian Securities: 

(i) Short-term notes of finance and other com- 
PHOS i ayae re ckcavecsvcrcheaetocdey saucacwareousenaconacveoneacacuncs 
(ii) Government of Canada treasury bills ..... 
(iii) Other Government of Canada debt ............ 
(iv) Other Canadian bonds and debentures a 
(v) Other Canadian investments ...........cccccccessereceees 
(b) Investments in Canadian preferred and. common 

HALOS! Sry .cevsicecsncccugectecorastacscstsaveciegeceess 
(c) Investments in foreign securities 
(d) Investments in subsidiary and associated com- 
PRTLGS respecte acces coveh onctieante snes ce coeenaaseoaccsauutocccotncectoisay® 


Liabilities 
Owing parent and associated companies ................e::00008 


Short-term bank loans: 
(a) Bank loans and overdrafts (Canadian dollars) ........ 
(hb) Others bank: LOANS: 2x, .ccnvssasenessoresateceasese ceschenss axsesosasesasss 


Short-term loans and notes payable: 

(a) Demand and short-term notes (Canadian dollars) .... 
(b) Demand and short-term notes (foreign currency) .... 
tomOthersshort-term LOanS <!circ.ccsccomuaee, on esstee Re coseers teens 


Accounts payable: 
(a) Income and other taxes payable 
NbY GtGrMDaYADIES: Wrccnccactressesccteectacpvetiec eeeceoreeonedntctes 


Other current liabilities: 
(a) Dealers’ credit balances 
(b) Other current liabilities 


Long-term debt: 
(a) Debentures, bonds and notes (Canadian dollars)! 
(b) Debentures, bonds and notes (foreign currency)? .... 
(c) Mortgages and other long-term debt 
Other liabilities: 

(a) Unearned income and other deferred credits 
(b) Pensions, trust or earmarked funds 
(c) Interest of minority shareholders 


Shareholders’ equity 


* Footnote: 
(a) Specified receivables:? 
Sales finance companies: 
COnSuMer COOKS A. ecccs aecer cess knsesss ee ee 


Commercial and industrial goods .... 
Wholesale goods 


Consumer loan companies: 
Instalment credit 
Cash loans 


Total receivables (net) 


= ——— 


801 
440 
240 


1,481 


52 
662 


714 


208 
2,403 
— 38 


2,365 


799 
448 
305 


1,552 


51 
675 


726 
218 
2,496 
= 39 


2.457 


865 
490 
279 


1, 634 


53 
709 


162 


241 
2,637 
- 42 
2,595 


2,567 


878 
514 
174 


1, 566 


55 
729 


784 

261 
2,611 
- 44 


2,567 


2 Breakdown between Canadian and foreign debt was not available prior to 1963, 

: Detail of ‘‘Specified Receivables’’ is taken from DBS publication, Credit Statistics (Catalogue No. 61-004). 
4 

5 


“‘Other Receivables’’ 


Reflects the reorganization of a company with its U.S. parent. 


2,751 


2, 899 


373 
3,176 
—"4s 
3, 128 


392 
3, 129 
- 49 
3, 080 


41 41 
11 1 
14 i4 
3, 369 | 3,600 
T 7 
10 11 
11 iy 
16 9 
59 58 
15 20 
14 16 
1 1 
270; 241 
33 34 
32 33 


490| 620 
210} 290 
95 25 
984) 994 
Beir il lie ALR (: 
1 2 
25 16 
73 87 
44 47 
6 Ul 
773| 836 
302] 267 
6 9 
218) 228 
1 3 
300| 306 
195| 188 


311 
195 


3, 901|4, 102+) 4, 0374 


1,023)1, 099 
583] 634 
383| 423 


1, 989} 2, 156 


57 63 
868| 912 
925) 975 
508| 527 

3, 422 |3,658 
—§3)\="58 


3, 369|3, 600 


| 


1, 136 
655 
278 


2, 069 


65 
929 


994 


526 | 


3,589 
- 61 
3,528 


includes capital loans, other non-personal loans, receivables of subsidiaries engaged i ivi 
Se eres 3 , , n other activities and sampling errors. 
Includes outstanding liabilities in default of one company which went into receivership. a: a 


TABLE 4. Mutual Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


Assets 
1. Cash on hand and on deposit: 
(a) Canadian dollars: 
(IC ASHTANGUDANKSMEDOSIES, c.ccctesscsscsswosecdee savanekecaueeatvadsauessneaoosen 10 
(ii) Cash in other institutions .. Bde 3 - : i z z 5 " fs 
CGRP ORSTSHICUITON CY Fei c.cde.cseessossteasctese 1 3 2 2 2 2 2 1 74 4 3 
| 2. Short-term notes and bills: 
2 a ee EFEASUPY DLL Se eit sect reste aseeietem eee 4 4 4 4 4 4 2 3 3 1 1 
\ anadian short-term notes of finance and other companies ........ 4 
(COPIOFCTEN SHOT=COLMINOUCS: fevcrececesseccevovcccrseescetessostecetaces : pce: eae 1 ‘ : ; 4 2 bs a i a 
3s Interesteand) Gividends Cue and ACCTUCK ..,..4:.0..:.<c.ccsevevecesvedeocaccnsceseeoanes 5 5 6 6 7 8 9 9 
4. Amount due from brokers and other current aSSetS .........cccceccsessseeeeeeees 3 5 8 5 10 14 12 9 14 
5. Portfolio at cost (see also Table 4 A): 
(a) Investments in Canadian bonds: 
MOEGOMCTNMENMMOMCAN AGA CODE |. cscssescctecccnaranadoncopesedardevesmsanertvouaeny 60 58 58 61 68 ihe, 718 fe 64 69 71 
(ii) Brovincialean Gumunicipaliae Depa i kcucccccccsscessencesesccevoveusssovessars 29 28 ait on 29 34 47 seh 54 49 51 
CUiDiCorporates DONGSPan GiGeDeNtUreS: ..cc..ccccs.cocsts cecgesevaseronsecenecess 36 38 40 46 43 44 48 59 63 62 63 
(iv) Mortgages and agreements of Sale oo... eee ceeeeeeeeeeenenees 5 6 6 7 9 10 12 13 12 2 a) 
Cy ROGHEH CANAGLAN ANVEStMENtS <.cc.sccceuscesseccusccencsssendaveosaccoceererds> 3 3 13k 19 27 5 9 14 10 19 25 
(b) Investments in Canadian shares: 
(i) TE LCETO CSR ANE Stree aaa oon tesa gntels os dec aoapayemescnenesstnenereieeuencetr tase *ane 53 60 64 67 71 71 74 81 91 107 110 
MEG OMINOM ES AROS etc ca te caratieecsesecas ac ae cuiee aa eeosuerecarettoesacanecnas Home : 500 507 518 535 558 587 635 687 744 754 783 
(c) Investments in foreign securities: 
@) Bonds, dehentures, Mortgages, ClCe oo. oc cecscarecsecscnnersenersereees 2 7 10 10 6 4 5 5 4 4 4, 
(ii) Preferred and COMMON ShALeS .......eccccsseeseeeseeeeceeersneesseeeeesese 144 152 151 153 166 177 186 208 245 275 314 
MOCAIEDOFELON1O) Ab COSU csccscccse sive cesccgeesseennreaay ooScecsenrne +s nenaen 832 854 889 929 977 | 1,004 | 1,094 | 1,201 | 1,287 | 1,351 | 1,433 
| 6. Property, buildings and equipment .........c.ccccecceeeseesreesseesteeetseeeteeeneeess 
TO UESTIEUSS CLS Te te aah ch es Satan es rsa Dae te Rekanaend teenage 
ROONGt SIMASSELSEAUICOSU Mii retains cesasvas cae de o5 805 sation cs thnlcnemeaeo cece vesaunentieoren 863 894 920 966 | 1,024 | 1,085 | 1,178 | 1,303 | 1,373 | 1,446 | 1,532 
Liabilities 
11. Short-term loans: 
(a) Bank loans in Canadian currency 1 3 2 1 2 1 1 1 1 1 
(b) Other loans payable .............ccceeseeesecreeseeeeerereeecseseeceseeessaees 1 1 1 
12. Accounts payable: 
(a) Income and other taxeS Payable ..........cccceccessesereseeneereeesesereeetenesness 1 1 1 1 1 1 1 1 1 1 1 
(b) Amount due brokers and other payables ..........:ccecseesseeeteteeeies 5 11 6 6 9 11 10 7a 20 12 9 
13. Long-term debt oo... eee eeseesecereeeeteetneereeeenacesssenssesereceraeecneenrnrersnereneeees 1 1 il 1 1 1 1 1 1 1 
TA OCHeT WED Wte Si. hiccecc econ ttecdoesvsnnacadaevevsuccoesseanareinsensseoancoarsupsracenteeass 1 1 1 1 v1 
Shareholders’ equity 
20. Paidqin Capital.........1......ccncccscsecscsepessosercesscsecescernqsnecerscnssensesdacenerssasonsecare 795 820 845 880 926 980 | 1,072 | 1,172 | 1,230 | 1,306 | 1,386 
' 21, Reserves: : 
i> (a) Investment TESCIVES .........cecsceceesesetetseseetseseetseeseteceatecneenenennecse assets 5 5} 6 if 6 f # 8 : o 
. (b) Other reserves 
22. Retained earnings 54 ays 60 69 718 83 85 92 110 112 123 
Total liabilities and shareholders’ equity 1,024 | 1,085 | 1,178 | 1,303 1,373 | 1,446 | 1,532 


' 1, Portfolio: 
} (a) Investments in Canadian bonds: 
(i) Government of Canada debt ......... FI ER OER AEDES 61 58 58 60 68 72 78 78 64 7 ” 
| (ii) Provincial and municipal debt .............s ee 29 28 30 31 29 34 47 Py % os ’ 
(iii) Corporate bonds and debentures 37 40 42 48 46 4 = ‘ee f . 
(iv) Mortgages and agreements of sale 5 6 7 7 9 1 - = . Z 
(b) 0 Other pee vestments De oe ee ee eee 2 4 11 20 28 5) 9 
nvestments in Canadian shares: 
j (i) Preferred shares 55 62 67 710 75 a5: 78 84 92 106 108 
(ii)Common shares 637 650 676 721 786 853 909 997 995 | 1,026 | 1,060 
} (c) Investments in foreign securities: 
aCe a ee te 2 2 10 10 6 4 5 5 4 3 3 
at ee nonce. © Ne EEO Me yee eee 169| 178) 183 | 194] 210] 226] 236) 265) 287] 347) 415 
| Total portfolio at market ............. ccc e ee eee nett re erste rtteess 998 | 1,028 | 1,084 | 1,161 1,257 | 1,323 | 1,423 | 1, 572 | 1,581 | 1,694] 1,805 
2. Total portfolio at cost (Item 5-Table COR ngpneideoch serenade sm Cea Tae esas 832 854 889 929 977 | 1,004 | 1,094 | 1,201 1,287 | 1,351 | 1,433 
3. Unrealized appreciation (Item 1 minus 2) .........cceseeesesetetee tees teeetees 166 174 195 232 280 319 329 371 294 343 372 
ARK -T 4 plus item 3- 
okies orl aake ete a Jue pM. se | ese tows [3 115 | 1, 198 | 1,304 | 1,404 | 1,507 | 1,674 | 1,667 | 1,789 | 1,904 
A er. ity ee eee ee | tin jigies 


i = 


TABLE 5. Closed-end Funds 
Quarterly Statements of Estimated Assets, Liabilities and Shareholders’ Equity 


2Q c 
E = =f Millions of dollars 
Assets | 
1. Cash on hand and on deposit: 
(a) Canadian dollars: 
(1) Cashiand bank (GCPOSLtS, .ccctecscces-vicecyecaeenesesvevos qn ce texaunnnenesene semsneatne nouns e=emegaiinas 1 2 1 2 1 1 2 2 2 2 5 
(ii) Cash in other institutions sat 1 1 1 1 3 2 3 2 2 Gi 
(DY OTe CUELCICY, son. .crece scone cnvarccen ce coceendenine <o0 <= darocs enter te sree cease onldciineaeorinseramtisen Vonpeinaatanae 
2. Short-term notes and bills: 
(a) Government of Canada treasury DIS 1.0... ceeseesseceeeeeeteteeeetee teeter eeenaee senses ae : 1 2 1 1 
(b) Canadian short-term notes of finance and other companies .. | 8 5) 3 1 2 6 6 21 9 30 12 
(c) Foreign short-term notes .............cc cee Peco is wale dew ose wees UCSB LTT 
3. Interest and dividends due and accrued .................. SEES er op HOT nik Pe ICEL ICRC CCE 1 1 1 1 1 1 1 1 1 1 1 
4 Amount due trom brokers and Gbler CumrenASSCUS say cy-cicceve-cs sateen once Uarant-ere-ceeerees | 1 1 2 1 2 2 2 2 1 1 1 
5. Portfolio at cost (see also Table 5 A): 
(a) Investments in Canadian bonds: 
(1) Goverment iof ‘Canada, Geb peeecre nc ercrrectesennetwdie sewers aperers awed neeameenty een da aga \ 7 7 5) 4 S 4 5) 6 Hf 6 6 
(ii) Provincial and municipal debt ........... ee 1 1 1 il il 1 iy 1 1 
(iii) Corporate bonds and debentures... 15 16 133 14 11 8 10 9 10 10 9 
(iv) Mortgages and agreements of sale | 1 1 
(7) -Ofherm Canadian anvesuments: s,.¢.cc ascot exctanreser onierakesr na ctene nese aheoseneterea a 3 1 
(b) Investments in Canadian shares: | 
(2) Preferred: Shares 2. aire. ae corce rete cs acces tnche ee ase ao ga eg teT a es soe een sete de oe rene lao 44 29 34 34 BS 30 51 33 34 36 
(UE) PO OMMON SHARCS tree te a ees ek ee ticce cae oe renga ere ree een ore . | 280 308 324 334 336 349 | 369 385 368 | 372 | 400 
(c) Investments in foreign securities: i 
(1) Bonds, debentures, mortgages, etc. 1 1 1 1 
(ii) Preferred and common shares? ..........c.cccccccssecsseecereess SOEs Dh. eee eee LOT 21 PAS 25 26 26 26 28 yal 36 37 
LOCAL POFtEOLIO /AGYCOSG) Fee recc cccrecs ge tec ccan cet ee eae dase acche eae aea reas cc nee eeeeeere ees 361 398 395 | 411 410 | 421 446 | 464 | 455 | 461 | 491 


6. Property, buildings and equipment 


he CAC Oe, Le ee MOR nT Sree 0 es ee i 2 2 2 r 1 2 2 2 4 2 
8. Total assets at cost 


Liabilities 
11. Short-term loans: i 
(a) Bank loans in Canadian currency | 1 30 19 25 2 2 5 1 6 6 14 
(b) Other Joans pay ablers cx. ay cecnsaccosmaersreetee acces Ste ao ea egv¥ce a ersca Salo OER Sa es Ra gcse cena As 1 1 1 1 15 24 25 44 4 3 2 


12. Accounts payable: | 
(a) Income and other taxes payable 


(b) Amount due brokers and other payables | 3 y 2 3 2 3} 2 3 3 4 a 

its ped Gr(o) AY opal (002) Ghar: eatin le 0-daee merry ca TRne eran ate mire ty ea ent pert Reco Presse Be Sie Salaries a ese 32 oe oe 32 32 33 31 31 30 30 

OG. OATES Eo cnet a a rem arEES ewN  c ee Ma tae 1 1 1 1 1 1 1 1 1 1 
Shareholders’ equity | 

7D pa sca bi (eV 0 hp RRR neo eer Pe AP Pe ee See See ees one ANE en eT eae | 195 | 199 | 201 | 201 | 202 | 205 | 216 | 223 | 230 | 257 |) 258 


21. Reserves: | 


(a) Investment reserves oe lt me OO 97 102 109 114 sibs P23 135 136 136 143 
(b) Other reserves Ay) 


| 1 
22. Retained earnings | 46 47 48 49 51 54 58 59 63 64 65 
Total liabilities and shareholders’ equity ....00..00.......ccccccccecccccecececccccceeccceeeusececee 375 409 406 421 418 437 463 497 474 503 | 516 
= | ill Gabe MG Gebel pedis Gace oe 


1964 


2Q | 3Q | +2 1Q 2Q 3Q 4Q 


millions of dollars 
1. Portfolio: 


(a) Investments in Canadian bonds: 
(1) Governnent:of Canada. debizs.... cave. che 
fb Provincial BG Mn cipal debts... cnc en ne ee ee ee : : : ‘ : i 1 1 i 1 1 
111) Corporate bonds and debentures 20.00.0000 ooo cocoeeceeececeeeee. zi Z 
(iv) Mortgages and agreements of sale I ean kan ees ee % 2 . 55 : * 7 * _ 1 
(v) Other Canadian investments ................... eA | 
(b) Investments in Canadianishares: = o=6=« 5 —i“<“‘< Pt (iit j 
& Exton shots _rtntntneenetntnenrnnentstntntatenennnnneeaistnianentsentntt 46 56 37 43 45 47 49 51 48 45 | 46 
(c) Imes tne ee ee Beemer nnn . | 455 | 487 | 515 | 551 | 619 | 652 | 686 | 730 | 682 | 678} 693 
(i) Bonds, debentures, MGRSBSa PES EtG. 234s... hee oo ye 1 1 1 : 
(ii) Preferred and eOmMmOn Sheth: ue. 2 a. se tet in et eee ee ae 28 28 30 33 33 34 33 36 36 47 55 
Total 3 
portfolio abimarkeb  occc. o-ckececcecs sec hee ccc. 555 | 600 | 605 649 | 714 | 746 | 784] 834 | 788 | 789 | 812 
7 ican ale. at eae (Item pepe Dt ssaceneee en Rai ee ac SC ee ee, | 361 398 395 411 410 | 421 446 464 | 455 | 461 | 491 
: pprectation (Item 1 MINUS 2) ns. eseessseoneecssmesassnnseeniseeseecseeneeeess | 194 | 202 | 210 | 238 | 304.1 325 | 338'| 370 | 398) Semueeee 


TOTAL ASSETS AT 
MARKET PRICES (Item 8- Table 5 plus item 3-Table © 5A) | 569 | 611 | 616 | 659 | 722 762 | 801 | 867 | 807 | 831 | 837 
= i a RS tl = A a ee ae 


1 
Includes investments in and advances to RES and affiliated companies. 


=A 


| 

| 

| TABLE 6. Investment Dealers 

| Quarterly Estimates of Selected Balance Sheet Items 


1963 


Hees 


1965 


sa [|] 


4Q 1Q 2Q 3Q 


~~ millions of dollars 


Selected assets 
e 


_ 1. Cash on hand and on deposit: 
(a) In Canadian dollars: 


MERC ASREANdsDANK GE DOSIUS Be Sr vascsccteteres scstocastopeseoetscnsdtesctessrersseh 19 15 15 17 1b) 10 16 21 23 28 49 68 109 


(LD) MC ASTOINTOUNCT INS ULLULIONS a iicsscccceeseccescssucterc.aseseeouocuteenscaeseceestesee 
} 6 12 9 10 8 7 a 2 55 35 2 14 3 


(b) In foreign currency 


2. Securities owned or managed at book value:? 


(a) Investments in Canadian securities: 


(i) Short-term notes of finance companies, commercial paper 
ANGUDARKErS WACCCDLANCES ay aces sincere: cer eccceten ee cate 22 32 45 46 66 84 | 105 | 150] 162] 146] 1386] 132] 214 


(ii) Government of Canada treasury bills 000... eee eee 159 94 | 165 | 163 | 187 | 105 | 115 | 116 | 126 vita tile] 75 39 


(iii) Other Government of Canada debt: 


Ka) ermylessSyenanra.V CATS tn ch ccs erases s.cottecntesectoet accede ences v= 202 175 93 102 | 149 99 | 120 | 160 60 84 78 82 30 

| MOP MRO LMNTOV ERIM CALS erect ieain chet tay cc lene ctesentacnceodeosecnehs eee 54 28 45 23 12 15 33 24 40 63 3) 67 -6 
divpterovinclaligovernment; G@Dt a waice c..fro-sepeespneoescnsesncsenenvnes=nise 68 38 42 32 46 37 44 56 49 69 41 49 27 

(v) Municipal government LE DUR Vc Ate acae aca reese oi ncsetemasee tare’ 15 18 28 16 24 37 27 33 22 28 21 20 27 

(yi) (Corporation, andiinstitutton bonds) 4.2:./222.....chts..s...cteeeeseceeee 47 34 48 46 52 42 38 38 49 50 53 45 53 
(uil)eereserred nd common: SHALCSA tne e-fe estes ccce eestor secre 19 20 15 15 13 24 20 17 25 27 28 17 24 

| A VAIO) OPRETEINVGSUMC MUG. yee cete a eetee cataiulp~ eesee es eccevsdeeteat ve et svadeessSesaeuce 2 6 3 3 5 6 10 11 
()ydnvestments in foreign! SCCUMLUICS ). a... J sec-cevews-sccedsceen ten: cows tes aatansoune= 1 1 1 3 1 if 2 2 2 2 2 

(c) Short-term loans from subsidiary and associated companies ...... 2 8 76 10 3 7 4 3 3 4 1 1 2 
Total selected ASS€ts, oo o........--.5..ccs.escccocoseccastatcecsnanersieeseseenneeses 615 | 476 | 518 | 484 | 573 | 470 | 531 | 621] 619 | 619 | 540 | 582] 534 


3. Short-term loans and notes payable: 


(a) Bank loans and overdrafts in Canadian currency .............eees 383 215 230 209 373 221 267 318 335 295 | 326 402 | 374 
(b) Short-term loans from subsidiary and associated companies ...... 9 5 6 if 11 8 i 9 10 7 6 1 13 
(c) Other loans and notes, excluding buy-backs oo... ees 185 235 | 266 | 201 184 196 | 229 | 240 | 243 | 300 | 207 183 152 
Total selected liabilities 00.0. reece eeteeteeeernees 577 | 4536 | 501 | 417 | 567 | 426 | 503 | 567 | 588 | 602 | 539 597 | 538 
4. Total securities outstanding under buy-back agreements .................. 50 91 131 110 | a 114 | 188 | 107 [ 201 189 ae 178 97 

i ees ao = 


i—_— 


1 Net of short positions and excluding securities outstanding under buy-back agreements. 
2 Excluding investments in and loans and advances to subsidiary and associated companies. 


Sie 


CONTENT OF GROUPS 


Trust Companies 


This group includes all companies incorporated 
under the Trust Companies Act of Canada and 
corresponding provincial acts. Many of these 
companies are heavily engaged in mortgage lending 
as well as in the management of estate, trust and 
agency funds and other financial activities permitted 
under the federal and provincial trust companies acts. 


The balance sheet data shown for this group 
includes both company funds (shareholders’ equity) 
and guaranteed funds originating from deposits and 
the sale of certificates. Estate, trust and agency 
funds are not included. 


Mortgage Loan Companies 


This group consists of those companies which 
raise funds from the public (directly or through 
publicly owned parent companies) primarily for 
mortgage lending. It includes all companies in- 
corporated under the Dominion Loan Companies 
Act, savings certificate companies and other 
institutional lenders engaged principally in mortgage 
lending. Privately financed mortgage companies are 
not included. They will be incorporated in one of 
the other financial groups to be published at a 
later date. 


Sales Finance and Consumer Loan Companies 


In general, sales finance companies are in the 
business of financing durable sales at the factory 
or wholesale levels and at the retail level. Consumer 
loan companies lend money to persons on the 
security of promissory notes with additional security 
frequently being provided by chattel mortgages on 
the goods purchased. Consumer loan companies 
include companies operating under the provisions 
of the Small Loans Act, and affiliated companies 
engaged in personal loans. 


There is a close relationship between sales 
finance companies and consumer loan companies. 
Many carry out both sales financing and loan 
activities, while some engage primarily in one 
and have a wholly-owned subsidiary engaged in 
the other. Since consolidated returns are received 
from some of these companies, it was decided to 
include both sales finance and consumer loan 
companies in one table. 


Sales finance companies which are wholly- 
owned subsidiaries of merchandising and manu- 
facturing companies and finance only the sales 
of their parent company are not included in these 
tables. Also excluded are companies primarily 
engaged in loans to business, such as factoring 
companies and investment companies, and companies 
lending to home owners for home improvements. 
Insofar as possible, the companies in this group 
are the same as those covered in the DBS publication, 


Credit Statistics. The footnote to Table 3, and the 
definition in the text of the item ‘‘accounts and 
notes receivable’’ show the relationship between 
this item, as reported in Credit Statistics and in 
this publication. 


Mutual Funds 


This group includes those firms which have 
their major assets invested in a portfolio of various 
types of securities and in which the public may 
purchase any desired number of shares at a price 
fixed in relationship to net asset value, and 
redeem any number of shares held at net asset value. 
Because the number of outstanding shares constantly 
changes with purchases and redemptions of shares 
by each individual investor, the companies in this 
group are also referred to as open-end funds. 


Included in this survey are those companies 
whose shares are available to the public through 
the companies’ own salesmen or agents, or through 
stock brokers, trust companies or other managers of 
funds, Excluded are those funds set up to operate a 
pension plan, special non-resident owned funds, 
funds which invest only in the shares of other 
mutual funds, investment clubs, and other invest- 
ment companies the shares of which are not avail- 
able to the general public. | 


Closed-end Funds 


The main difference between this group and 
the mutual funds is the fact that shares of closed- 
end companies are not redeemable by the company 
at net asset value. Share capital is set up as in an 
ordinary limited corporation. Once the shares have 
been offered to the public, the number of outstanding 
shares remains constant. Shares of such corporations 
may be purchased only from existing holders and 
owners of such shares must find a buyer if they 
wish to sell their shares. Such companies are called 
closed-end funds to distinguish them from the mutual 
funds or open-end funds. 


Closed-end funds have a common feature with 
mutual funds in that their major assets consist of 
investments in securities. Investment policies and 
objectives of many of the closed-end funds are also 
similar to those of the mutual funds. However, when 
an investment corporation exists primarily to gain 
control and provide management it is excluded from 
the totals and will be included in another group. 
Because of the various degrees between these two 
objectives — investment or control — and also because 
objectives often change, it is difficult to precisely 
define this group. We have, therefore, closely 
followed the group of closed-end funds found in the 
Financial Post Survey of Investment Funds. The 
user of these data is warned however, that reclassifi- 
cation into or out of this industry of few companies 
could change drastically the published totals. 


2 4A3= 


Investment Dealers 


This group includes firms which act as principals 
in the underwriting and trading of securities. Stock- 
brokers and, where possible, the brokerage business 
of investment dealers are excluded. Where invest- 
ment dealers do not maintain separate accounts for 
their brokerage business, total operations of the 
firm are included but the effect on the data is 
believed to be small. 


Investment dealers do not report all balance 
sheet items, and total reported assets therefore do 
not equal total reported liabilities. Shareholders’ 
equity, certain types of receivables and minor 
asset and liability items are not reported. The 
omission of these receivables is the largest single 
cause of difference between total reported assets 
and total reported liabilities. 


DEFINITION OF ITEMS 


Noted below are items where special problems 
of interpretation may exist. 


A. Trust Companies and Mortgage Loan Companies 
Item 3— Investments 


Investments are at book value. Part of these 
investments will be after deduction of investment 
reserves since some companies show investments 
before deduction of investment reserves and other 
companies show them net of reserves. The under- 
statement of assets due to deduction of reserves 
will be very small however. Item 3(a- viii), collateral 
loans, consists largely of call loans and day-to-day 
loans to investment dealers. Item 3(c), foreign 
investments, consists largely of short-term securities 
such as United States treasury bills. 


Item 11— Demand deposits and demand certificates 


This item contains those deposits and certifi- 
cates which can be withdrawn or cashed on demand. 


Item 12—Term deposits, guaranteed investment 
certificates, instalment certificates and 
debentures 


This item contains deposits which cannot be 
withdrawn without a waiting period, and certificates 
and debentures for which there is an agreement 
covering a specific period. The certificates and 
debentures can be for any number of years, with 
the most common term being from three to five years. 


Item 21—General, investment and special reserves 


As stated above under investments, some 
companies include investment reserves in the reported 
total of general, investment and special reserves, 
while others deduct these reserves directly from 
the appropriate investment category. Although 
transfers from surplus to reserves may take place 
at any time there is a tendency for these transfers 
to be concentrated at the fiscal year-end, which 
accounts for the increase in this item in the fourth 
quarter. 


Item 30 — Net payables and retained income 


A number of companies do not make quarterly 
calculations of interest accrued on investments or 
on obligations. They are not therefore able to report 
these items, or to report their retained income which 
is dependent on these calculations. The total of 
assets, excluding receivables, is therefore obtained, 


and the balancing item on the liability side is net 
payables and retained income. Total assets are 
therefore understated by the amount of receivables, 
or by about one per cent. 


B. Sales Finance and Consumer Loan Companies 
Item 2— Accounts and notes receivable 


The questionnaire used in the survey requests 
only the total of accounts and notes receivable. The 
Dominion Bureau of Statistics publication, Credit 
Statistics contains more detail on these receivables 
and this information is given in the footnote to the 
table. Item (b) of the footnote, other receivables, 
is the difference between the receivables reported 
in the balance sheet survey and the receivables 
reported in Credit Statistics. A small part of this 
difference is due to the inclusion in consolidated 
returns of the receivables of subsidiaries engaged 
in other activities. Primarily however, it is made 
up of inventory financing, capital loans, other types 
of non-personal loans and sampling errors. 


Item 11— Total liabilities to parent and associated 
companies 


Several of the larger consumer loan companies 
are owned by foreign parents or by Canadian 
incorporated sales finance companies, and an 
important part of their funds is supplied by loans 
from those parent companies. Since these loans are 
inter-company transactions they are eliminated when 
consolidated reports are filed. This item would 
therefore be larger if non-consolidated reports were 
received from all companies. 


Item 13—Short-term loans and notes payable 


Demand and short-term notes represent an 
important source of funds to sales finance and 
consumer loan companies. They are sold, either 
directly or through investment dealers, to corpora- 
tions, governments, foreign buyers and persons 
with short-term funds to invest, and are one of the 
major money-market instruments. 


Item 15—Dealers’ credit balances 


When an automobile dealer sells customers’ 
paper to sales finance companies, under most 
agreements the dealer is liable for any default and 
the sales finance company customarily witholds 
part of the purchase price. This item represents 
the total amount so withheld. 


— 4 


Item 17— Unearned and deferred income and charges 


When loans are made it is customary to show 
under accounts and notes receivable the total which 
must be repaid, including all interest and other 
charges. The unearned portion of these charges is 
included in this item. 


C. Mutual Funds and Closed-end Funds 
Item 5— Investment Portfolio 


Investment in securities represents the major 
assets for these groups. There is a particular 
interest in the market value of the portfolio since 
the price of mutual fund shares depends directly on 
this value. The price of closed-end fund shares also 
has a close relationship to the market value of 
the portfolio. For this survey, therefore, the portfolio 
is shown at both cost price and market value. 


Item 21—Paid-in capital 


Included in this item are all the contributions 
made by shareholders including share capital, 
capital or paid-in surplus, capital redemption 
reserves, etc. 


Item 24— Unrealized appreciation 


This item is the difference between the value 
of the portfolio at market price and its cost price. 


D. Investment Dealers 
Item 1 —Cash on hand and on deposit 


Included in this item are demand and term 
deposits with banks and other institutions. Short 
term notes of chartered banks and guaranteed 
investment certificates are also included, as are 
foreign currency and swapped deposits. 


Item 2 — Securities owned or managed by the firm 


The major assets of investment dealers are 
various types of securities. Since the accounting 
practices of investment dealers often differ from the 
practices of other types of firms in respect to 
security accounts, dealers are requested to report 
their securities in the following manner: 


(1) Securities should be reported at book value. 

(2) Securities outstanding under buy-back agreements 
Should be excluded. This avoids duplication, 
since the owner of the securities is requested to 
report them. 


(3) Securities held under sell-back agreements 
should be included. This follows the rule that 
the owner should report the securities. 

(4) Short positions should be deducted from long 
positions. 

(5) Securities sold on an ‘‘if, as and when’’ basis 
should be omitted. 

(6) Borrowed securities should not be included in 
reported inventory. 

(7) The accounting of security transactions may 
differ at any specific point in time, depending 
on which accounting basis is employed. 

By using: 


(a) Trade date - securities are entered on the 
accounts on the date that a buy or sell agree- 
ment or committment was made. 

(b) Value date - securities are entered on the 
accounts on the date that settlement of the 
transactions was due. 

(c) Delivery date - securities are entered on the 
accounts on the date that delivery of the 
securities took place. 


Generally, value and delivery dates coincide. 
Since financial institutions usually use the delivered - 
date for accounting purposes, investment dealers 
are requested to use delivery date as well for re- 
porting inventories of securities to DBS in order to 
have the securities counted in the statistics. 


Item 3 — Short term loans and notes payable 


3(a) includes short term and day-to-day loans 
from chartered banks in Canadian currency. Loans 
from subsidiary and affiliated companies are reported 
in 3(b), and all other loans, excluding buy-backs, 
are reported in 3(c). 


Item 4 —Securities outstanding under buy-back 
agreements 


Investment dealers raise funds through buy-back 
(re-purchase) agreements with various financial 
institutions, non-financial corporations and govern- 
ment agencies. Dealers generally regard the trans- 
actions as loans, but since the other parties to this 
type of transaction treat the securities as owned, 
dealers have been requested to exclude buy-backs 
from borrowing and to exclude the underlying 
securities from inventory reported. The amount of 
securities outstanding under these buy-back agree- 
ments is reported in Item 4. 


QUALITY AND COVERAGE OF THE ESTIMATES 


As a result of full cooperation by the surveyed 
corporations and the relatively small number of 
companies in each of the published groups, coverage 
in terms of assets is very high for each of the groups 
in this publication. The estimates for all companies 
contained here will therefore contain relatively small 
sampling errors. There may be some errors in 
individual items due to differences in accounting 


practices of companies. A complete description of 
the procedures of estimation used will be given in 
a later publication 


Where available, the tables will carry figures 
for the thirteen most recent quarters. The figures 
are published in one million dollar amounts. 
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OTHER SOURCES OF FINANCIAL INFORMATION 


Included among the more valuable sources of 
background information are: 
Report of the Royal Commission on Banking and 
Finance, 1964 
The Financing of Economic Activity in Canada, 
by Wm. C. Hood, for the Royal Commission on 
Canada’s Economic Prospects 


Additional financial statistics on the companies 
and industries included in this report are available 
in the following publications: 
Report of the Superintendent of Insurance for 
Canada: Loan and Trust Companies (annual) 

Report of the Superintendent of Insurance for 
Canada: Small Loan Companies and Money 
Lenders (annual) 


Report of the Ontario Registrar of Loan and 
Trust Corporations (annual) 

Summary of Financial Statements filed within 
the office of the Inspector of Trust Companies 
for the Province of Quebec (annual) 

Department of National Revenue Taxation 
Statistics (annual) 

Bank of Canada Statistical Summary (monthly) 

Dominion Bureau of Statistics Credit Statistics 
(monthly ) 

Financial Post Survey of Industrials (annual) 

Financial Post Survey of Investment Funds 
(annual) 
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